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Q-1  Discuss broadly the basic problems of an economy. 14
OR

Q-1  Explain the functions of price mechanism with its limitations. 14

Q-2  Explain the law of diminishing marginal utility with diagram. 14
OR

Q-2  Explain the concept of consumer’s surplus with.diagram. 14

Q-3  What is the price elasticity of demand ? Stafgjthe factors affecting

onit. | 14
OR
Q-3  State any two methods to measuUre price elasticity of demand. 14
Q-4  Explain broadly the law of\diminishing return. 14
OR '
Q-4  State the economiies and diseconomies of the expansion of a firm. 14

Q-5  Clarify the concepts of fixed and variable costs with schedule and
diagram. ' 14
| OR |
Q-5 Clarify the meaning and interrelationships of average and marginal

costs with their schedule and diagram. 14
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