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ENGLISH VERSION

1 From the following balances, prepare profit and loss 20

account and balance-sheet of Mangél Bank Ltd. for the year
ended 31-3-2014

Debit ' Renihy} Credit Rs.in
(la_cks) 7 {lacks).
Cash Balance . 200t Interestion advances 825
Balance with other bank 400 [ Intereston investment' 125
{ash on hand and with RB¥ 100 Commission, Exchange . 200
Investment in Govt. Securities ~'300| Profiton Sale of Investment 20
Other investment ' 100 Sundry Income ' 80
Bills purchased and discounted 250 Share capital (each of Rs. 10) 2000
" Cash, credit, overdraft ' 1425 | Statutory Reserve 900
Term loan - - 1275 Profit and Loss A/c (Credit) 650
Premises _ 1400 | Fixed deposit 275
Furniture | - 250| Savings deposit 325
Interest Expended ' 120{ Current Accounts 125
Salaly : 75 Borroﬁfings from other Bank - 300
~ Printing'& Stationery 35| Borrowing from RBI 100
Postage, Telegraph -20| Billspayable ' 25
Repair 251 Interestaccured : e
Interest accured 50
6,025 6,025
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Other information :- (amount Rs. in lacs)

(1) Rebate on Bills discounted amount to Rs. 25 on 31-3-14.
(2> Out of advances Rs. 100 is sub-standard and a provision of
10% is to be made on it.
(3) Make tax provision 55%.
(4) Provision for depreciation on Building amount is Rs. 25.
(8) Bills for collection 235.
OR
1 A What is value added ? State utlhty of value added 10
Accounting. _
(B) Prepare value added statement with imaginary ﬂgures. 10
2 (A Swati Ltd. went into voluntary liquidation on 15
31/12/12. The balances in its books on date were :
L1abﬂ1t1es " Rs. | Assets Rs.
2,500 equity shares of Land and Builditig 3.00,000
Rs. 100 each 2,50,000 | Mach. and Plhmts 6,00,000
K000 6% preference Patents 1,25,000
shares of Rs. 100 each Stocke 1,50,000
- paid 5,00,000 | Debtors 2,25,000
7,500 equity shares of Cash 75,000 .
Rs.200 each Rs.60 paid 450000 | P & L Account 3.50,000
5% Mortgaged deben. 2,350,000
Interest outstandjng 12,500
Creditors 3,62,500
18.25,000 | 18,25,000
The ]iqﬁidator'is entitled to a commissions of 3% on all assets
realized except cash and 2% amount distributed on unsecured
creditors other than preferential creditors the assets reahzed as
follows.
Land and Building..................... Rs. 5,00,000
Patents ....c..cooooveevveeeeesveeeeaen, ‘Rs. 80,000
Debtors ..., Rs. 2,25,000
Machinery ......ccoeoevvevveevveseen, Rs. 4,600,000
Stock ..o Rs. 1,25,000
DS-8360] 10 [Contd...
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The expenses of liquidation amounted Rs. 30,000 creditors include
preferential Rs. 37, 500 and loan for Rs. 1,25, 000 secured by
mortgage on land and buildings.

The prefelence dividends were in arrears for two years.
Prepare the liquidators final statement of accounts.
(B) Write note : Statutory Report. 5

OR

2 (A SP Lfd. went into voluntary liquidation on 30-6-13 10
~ its position was as follows. |
Equity share capital
'A' share 2,000 shares of Rs. 100 each{Rs. 80 paid -'gp

'B' share 6,000 share of Rs. 50 eageby Rs. 40 paid up

Other
8% debentures........ 5. ... Rs. 40,000
Secured.creditor8X........cccoco.. Rs. 25,000
Preferential éreditors ................ Rs. 10,000
.quI.IldatIOI‘l EXPENSES vovrrrrnnnne. Rs. 4,000

Liquidators remuneration Rs. 6,000 (Rs. 3000 as 2.5% on
assets reahzed and Rs. 3,000 at 5% on the amount
_dlstrlbuted to. unsecured creditors 1nc1udmg preferentlal

creditors).

Prepare Liquidator's Final statement of Receipt and

Payment.
(B) What is statutory Report ? Describe details included 10
Cin it
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3 (A) Sajani Ltd. was absorbed by Sajan Ltd. on 31 March 15

2014 on this date the assets and liabilities of ‘Sajani Ltd.

were as follows :

Liabilities

Rs. | Assets Rs.

Share capital 1,500 5% pref. Good will 75,000
shares of Rs. 100 each 1,50,000 TFixed Assets 4,50,000
45;000 equity shares of _ Stock 45,000
Rs. 10 eéch 4,560,000 | Debtors 75,000
Bills payable 75,000 | Cash 52,500
Sundry creditors ‘ 45,000 P & L Account 15,000

' | Preliminary Expenses 7,500 .

7,20,000 | 7,20,000

Terms agreed between these two companigs were -

¢y

(2)

@3)

4)

For every 10 equity shares_ of Sayani Litd. Sajan Ltd. issued
12 fully paid equity Share of-Rs. 10 each and also a cash
payment of Rs. 10.

The preference sharé\holders of Sajani Ltd. were paid at a
premium of 5% by 1ssuing 10% preference shares of Sajan
Ltd. at par,

Ail assets and Liabilities were taken over except cash to the
extent of Rs. 12,000 which was left for meeting absorption

expenses.

Sajan Ltd. revalued fixed assets at Rs. 5,52,000.

‘Give leadger accounts in the books of Sajani Ltd. and Journal

entries in the books of Sajan Ltd.

B) Explain purchase consideration with example. 5
OR
DS-8360] 12 ' [Contd...
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3 A

The Balance sheet of Raj Bros. as on 31-3-2014 was 10
as follows:

Liabilities : Amt. | Assets ' Amt,
Capital . Goodwill 50,000
Raj - 1,00,000 Land and Building 1,00,000
Rajani - 1,00,000 2,00,000 | Furniture 50,000
General Reserve 1,00,000 | Stock 20,000
Creditors 1,00,000 | Debtors _ 1,50,000
' | Bank : 30,000

4,00,000 4,00,000

D

@)
3
@
()
(©)
(B)

4 &

On the date of above balance - sheet the business of Raj Bros.
was taken over by Rajavi Litd. on following condifions.
Recovery of debtors and payment of creditors of the firm
is to be done by the company as agent of the\firm the
company is entitled to 3% commission on ampunt collected
and paid off. _

The fixed assets of the firm are to be valded more by 20%.

- The goodwill of the firm is to be valded at Rs. 70,000.

The company is to issue its equit{ Shares of Rs. 10 each at
a premium of 25% as considerdtion.

Bad debts amounted Rs. 10,800 out of the debtors and they
were allowed 5% discount,"Rs. 10 are yet to be collected.

Creditors were paid 9. at 5% discount.

Explain Instrinsi¢ value of shares with example. 10

Sun Ltd. is segmented into three divisions X, Y and 15
Z the top management is attempting to determine

which of the divisions is most profitable following

data are available for the department :

Detail _ Department
X Y Z
Net income before tax 1,56,000 1.80,000 1,92,000

Investment (gross book value) 7,80,000 10,00,000 12,060,000
Investment {net book \f;alue) 3,90,000 5,00,000 ' 6,00,000

DS-8360]
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Rate of interest on capital is 12.5% prepare ranking of the
three divisions by using. ROI and RI (Return on investment

and Residual Income) in following situation.
(1) Gross book value

(2) Net book value

(B) Explain Audit of Government Company. 5
OR

4 (A) Following information is available for the year 2014 10

of A company for its three department.

- Detail Dept. 'A’ - Dept. 'B' Dept. 'C'
Operating Profit  2,50,000 4,00,000  8,00,000
Sales 5000000 60,00,000  80,00,000
Tavestment . 806000  1,20,00,000 1,50,00,000

(1) Give Raxik to the Department on the Basis of operating
profit.

(2) Give rank on the basis of Return on investment for

. profitability of Department.

‘(3) If the Administrative expanses of the department 18
Rs. 3,50,000 and its distributed on the Basis of

investment what will be Net operating profit ?

(B) Explain meaning of Government company. Explain 10
- about its Account and Annual Report in detail.
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5 (A) Vishwnath Ltd. was incorporated on 1°* August 2013. 15

This company agreed to take over business of M/s Jagat
Bros. as going concern, effective from 1%t April 2013.
The Profit and Loss Alc for the year ended 31%

March 2014 is. |

Debit Rs. | Credit Rs.
To stock ' 30,000 | By Sales _ 300,000
To material Consumed  1,20,000 | By stock ' 42,000
To wages 30,000 ' ‘
To factory Exp. 42,000
To gross profit . 1,20,000

3,42,000 ‘ 3,42,000
To Salaries . 30,000 | By Gross profit 1,20,000
To rent 9,000 | By profit on Saleok
To office exp. | 6,000 | Investment ( 20,000
To sale commission 15,000 ‘
To bad debts. 5,000
To director fees 8,000
To depreciation 18,000
To debenture int. - 3,000
To interest to véndor 6,000
To net profit | " 35,000

1,40,000 ©1,40,000

Additional Information :

(D

@)
3)
@
®)

DS-8360]

Monthly sales for October 2013 to March 2014 is 150% of
monthly sales. for April 2013 to September 2013.

Bad debt is in vespect of sales effected two years ago.
Investment was sold on 1* November 2013. |
Consideration to vendors was paid on 1% October 2013
Rent was increased from Rs. 500 per month to Rs. 1,000 per

lmonth effectwe from 1% Qctober 2013.

‘Prepare a statement showing profit prior to and after

incorporation.
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(B) Write a note on book of account of statutory 5
corporation.
OR

5 (A) Karishma Ltd. was incorporated on 1-5-2013 to take 10
over the business of Reshma Bros. from 1-1-2013 the
detail on 31-12-2013.

Details | Rs.
Ofﬁce. expenses R e et eeeret e eraa e eeaanas 31,950
Camiage OUEWATH ooeevvieeiieeieiciereeeeseeeeenreseeeeseeesaernnnnns 12,000
RONME .ot e e 78,000
Preliminary eXpenses ..., cereereeeas 3,000
DATECLOT FEE veomrrrvereeeeesreesseseessreeessneesenes receesreaesienaane 10,000
Salary ... AN 18,900
Sales expenses (25% Variable) ..............fpcens 21,000
Debenture interest .................... ................ S | ceenenn 5,000
Bad debt (Rs. 550 upto 1-5-13)(NNtreemceoreeererineon. .. 1,500
Interest on purchase value, )\~ | cereerrieeet et 3,000
‘(Purchasé value paid IN6-¥3) . |

Interest received (aftes™ 1-7-13) overereeene. - rreer. 25,000

Other details : _
GV Advertisementexpenses Rs. 7,500 included in office expenses.

(2) Average monthly sales of last size months was three times
as of average monthly sales of first size months.

@) Gross profit rate during the year is same and it is 25% of
the cost price. Annual sales Rs. 7,50,000.

Prepare a statement showing profit prior and after incorpo-
Vration.

(B) What is statutory corporation ? State Audit and 10
Annual report of statutory corporation.
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