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ENGLISH VERSION

1 The Balancesheet of A’ Co. Ltd. as on 31-3-2013 is as follows. 20

Liahilities Rs.  Assets Rs.
5000 8% Cumulative Goodwill 20,000
Preference shuares euch " Land and Buildiug 1,080,000
of Rs. 10 50,000  Plant and Machinery  1,50,000
20,000 Equity shares Furniture j 6,000
each of Rs. 10 2,00,000  Patents ' 2.000
12% Debentures 1,00,000  Stock 30,000
Creditors 30,000 Debtors - 50,000
Provident fand 5,000 BDR- 1000 19,000
Bills payable 2,000  Bills Receivable 3,600
Cash & Bank Balance 4H00
P& Ak 23,500
3,87,000 : . 3,87,000

'A’ Co Ltd. is absorbed by ‘B’ Co. Ltd. as pethe following conditions.

(1)  Preference shareholders shouldbd given four non-cumulative
8% preference shares of Rg|1¢’each in B Ltd. for every five
shares held by them. Tlhay should also be paid Rs. 4000 in
cash by B Co. Ltd. 4\ full sattlement of their arrears of
dividend.

(@) Equity shareholders should be given four equity shares of
Rs. 10 each in B Co. Ltd. for every five shares held by them.

(3) Debenture holders should be given 10% debentures in B Co.
Ltd. of such value as to given them interest annually. Which
they use to receive earlier.

(4) B Co. Ltd. should take over all assets and liabilities of 'A’ Co.
Ltd. for this purpose land and Building and plant and
Machinery be taken at Rs. 90,000 and Rs. 1,30,000
respectively. Patents are valueless. Provision for bad debts
is to be calculated at 5% on debtors.

Draw necessary accounts in the books of'A’ Co. Ltd. and pass
necessary journal entries in the Books of 'B' Co. Litd.

_ OR _
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1 The following arve the Balancesheets of Asha Limited and . 20
Amar Limited as on 31-3-2014

Laabilities Asha Amar Assets Asha Amar
Ttd. Ltd. Ltd. Ttd.

Paid up share capital Fixed Assets 10,80,000 6,00,000

Equity shares of Investments

Ra. 100 fully paid 8,00,000 (M.V Rs. 1,00,000) 80,000

Equity shares of Current Assets 3,60,000  2,88,000

Rs. 100 each Rs. 50 Preliminery

patd up - 600,000 FExpenses 60,000 22,000

General reserve 1,00,000 P&L AL 1,60,000

10% Debentures 3,00,000 2,00,000

Creditors : 3,00,0600  3,00,000

156,00,000 11,00,000

15,00,000 11,00,000

On 1-4-2014 Asha 1.td agreed to absorbyAmar Ltd on the

following conditions.

(1) The fixed assets of Asha Ltd. as shgwn in the books ave 10%
less than the market value whexpas the current assets of Amar
Ltd. includes stock worth Rs)88,000 which is over valued by

10%

(2) The purchase consideration was to be satisfied by issue of 3
fully paid equity, shares of Asha Ltd. in exchange of 10 equity
shares of Amax\td on the basis of intric value of their shares

and balandeamount in cash.

Prepare lédger accounts in the books of Amar Ltd. and pass
necessary entries in the books of Asha Ltd.

2  Payal Ltd. purchases the business of a partnership firm
ason 1-1-2014. The balance sheet as on 31-12-2013 as follows:

Liabilities Amount. Assets Amount.
Capital A ©1,00,000 Patent 5,000
B 60,000 Goodwil 15,000
(General reserve 6,000 Machinery 1,15,000
Creditors 15,000 Motor car 25,000
Bank Loan 25,000 Stock _ 30,000
Bills payable 6,000 Cash-Bank 12,000
' ' Advertisement
CampaignExp,- 10,000
2,12,000 2,12,000
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The company purchases the business as following conditions.

(1) The purchase consideration of firm is Rs. 1,80,000.

(2) The company pays 8000 equity shares of Rs. 10 at Rs 15 and
remaining balance in cash.

(3) The company is not accept bills payable.

4 Machinery valued at 50% less while patent is valueless.

(8} Company hasissued 12000 equity shares at Bs. 15, amount
of all sharesis received.
Pass journal entries and prepare balance sheet in the books
of the company.

OR .
2 On 15t January 2014 'A' Lid. bought a running business of 20

'B' Brothers. The compnay bought all assets except debtors
amounting Rs. 75,000.

The company agreed to pay their creditors worth Rs. 56000 from
the amount collected from debtors. The company allpwed discount
of Rs. 2500 and written off Rs. 3500 as bed debts WWhile collection
of the debts till 315 December 2014, On that dagethe debtors worth
Rs. 5000 were still outstanding while paying<reditors of B brothers.
Discount of Rs. 4000 was allowed by them. The company was

1
entitled 25% commission on amount collected from the debtors

1 e . :
and 15 % commission on amount paid to creditors.

On 318t December 2014\the company paid away the amount due
to B brothers after deducting the commission.

From the above details pass necessary journal entries in the book
of 'A' Ltd. and prepare necessary accounts in the books of B
brothers.

3  Neesha Ltd. was incorporated on 18 May 2013 aquiring - 20
the business of Chand traders with effect from. 15t January 2013.
The accounts of the company were closed for the first time on
318t October 2013. ' _
Following information is available on the basis of that prepave a
statement showing profits prior and subsequent to incorporation.
(@) Gross profit Rs. 1,84,000.
(i) The profit aquired before incorporation period was 20% on
sales price
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(1) The monthly sales was Rs. 50,000 at the last date of month
before incorporation period and it was Rs. 1,20,000 (monthly)
at the last date of month after incorporation.

(iv) The cost of sales was Rs. 1,60,000 before incorporation.
(v) The purchase price was paid on 15t July 2013.

(vi} Thefollowing detail was available from profit and loss account.

Details Rs. Details Rs.

Office expenses 18,000 Salesimen'sSalavy 750

Directorfee (monthly)

(annual) 27,600 Manufacturer's

Depreciation 15,300 salary

Taxes 6,750 (monthly) 18,000

Salescommission 13,800 Debenture Interest 5,000
- Interest on purchase Carriage outward 3,450

consideration 4,500 Sharetrangferfee 2,000

Salesand

distributionexp. 10,350

(vi1) The building was givenbythe company with annual rent of
Rs. 3600 from 15t June2013.

(viii) Amachine was purchased atRs. 1,20,000 from 15t March 2013
and depreciagign calculated at 12% p.a. The amount was
include in the above amount of depreciation.

Show necéssary calculation as a part of answer.
OR
3  From 1% January 2014 for purchasing of the business of 20

Santa Trading on 1st April 2014. Banta Textiles is corporated
company's first final accounts prepared on 30tk September 2014.

(1) Trend of selling is as per under

January and September = -Double of averagé sales each month.

February, March, July, - 1/4 of average sales each
and August _ month, :
April - Triple of average sales
~ May and June - 1/2 of average sales of each
month. '
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(2)  Purchase price paid on 30-06-2014.
(3) Investments were purchased on 1-06-2014.

(4)  In the amount of depreciation includes the depreciation
of machine of Rs. 5000 purchased on 1-7-2014 rate of
depreciation at 6% p.a. Prepare statement showing profits
pre and post incorporation.

Profit & Loss Alc

Particular Amount. Particular Amount.
Salary 7.200 (Gross profit 72,000
Director Fees 3,600 Interest on
Carriage outward 1,080 Investment 1,500
Depreciation 2,775 Rent (veceived from)
Commission onsales 4,500 1-2-14 1,000
Interest paid tovendors 4,000
Discount 360
Sales exp. (25% fixed) 720
Advertisement exp,
{monthly) 2,100
Rs. 300 from 1-1-14
Net profit 48,165

74,500 74,500

4  Give a meaning of Goverutent company and explain in 20

detail about accounting system and its audit.

OR
4  Write a brief note on Accounts of Govt. Company. 20
5  Write a brief note on statutory corporation. 20
OR
5  What is the meaning of statutory corporation? and state 20

annual report of the statutory corporation.
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