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ENGLISH VERSION

1 The balances of Ajanta Bank Litd. as on 31-3-2015 is 20
given below :
Share capital 10,00,000 | Interest on leoans 2,775,000
Land & Building 5,00,000 | Interest on cash credits 1,560,000
Furniture 90,000 | Interest on savings Ale 60,000
Cash certificates 20,000 ] Interest on- fixed deposit 90,060
Cash on hand 1,50,000 | Tnterest on overdraft 2,490,000
Contingency fund 20,000 { Branch adjustments (Dr.) 1,280,000
Cold 1,80,000 | IMixed deposits 8,00,000
Rent & f{axes 20,000 | Current accounts 7,060,000
Salaries 38,000 | Saving account 5,00,000
Postage 8,000 | Commission exchange gte. 1,310,000
Iavestments 2,82,000 | General reserye 2,72,000
Share transfer fees 10,000 | Statutorw Peserve 6,00,000
Directors fees 15,000 | Rent “af™ockers 18,000
Provident fund 30,0004, Coutribution to P.F. 5,000
Silver 30,000 Printing & stationery 10,000
Loan 12007000 | Cash-credit 6,006,000
Overdraft 1,00,000 | Bills discounted 5,030,000
Money at call & short notice 1,00,000 | Borrowed from other banks 1,560,000
Prolfit & loss Afe (1-4-14) Cr. 1,50,000 | Rebate on bills discounted(1-4-14) 5,000
Aceeptance & endorsements 2,00,000 | Balanee with other banks 52,000

Prepare Final Accounts considering the following informations:
(1) Provide Rs.10,000 for doubtful debts
(2) Provide Rs.8,000 for rebate on bhills discounted

(3) An addition of Rs.10,000 in furniture is made during
the year. Provide 5% depreciation on opening balance.

(4) Provide Rs.50,000 for Income tax

(5) An interim dividend of Rs.30,000 is paid during the
year.

‘ OR
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1 (a) From the following information of a commercial bank, 10

find out the amount of provision.

Type of Assets Amount of Advances
Standard 80,00,000
Sub-standard 60,00,000
Doubtful

For 1 year 10,060,000

For 3 year 6,00,000

For more than 3 years 15,00,000

Loss Assets 14,00,0().0

& What is Value Added statement? BExplain iis 10

component.

2 (a) Teri Ltd. went into yvoldutary liquidation on 31-12-2015 15

The Balance sheet™yas as under:

Liabilities Amount Rs.| Assets Amount Rs.
1,000 6% preference\shares of Land & Building| 1,18,000
Rs.100 each fully paid. 1,00,000| Machinery 1,565,000
1200 Equity shares of Rs.100 each Stock 94,000
Rs.80 paid up. 96,000| Debtors 33,000
800 Equity shares of Rs.100 each Cash 14,630
Rs.60 paid up. 48,0001 Profit & loss A/l 19,370

6% Debentures (having floating

charges on all assets) 50,000
Creditors 1,40,000
4,34,000 4,34,000
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Assets realized: Land & Building Rs.1,10,000, Machinery
Rs.1,30,000, Stock Rs.85,000, Debtors Rs.30,000.

Preference dividends were in arrears for last two years.
Article provides for the payment of the arrears of
dividend at the time of winding up of the company.
Creditors include preferential creditors Rs.26,000.

nith

Intevest has been paid on debentures up to 30
2015. The expenses of liquidation amounted to Rs.5,925.

T.
Jumne

The liquidators remuneration was fixed at 3.5% on
assets realized (except cash) & 2% on amounts disteibuted
to the unsecured creditors (excluding preferential
creditors). The debenture holders were paid on 30 June,
2016. Prepare final statement of Liquidaox)

() Explain types of creditors. 5
OR
2 (@ XOLO Co. went into voluadady liquidation. Tts assets 10
realized Rs.3,50,000 exeliding amount realized by sale
of securities held by\the secured creditors. The following
was the positigd
Share capital -1000 shares of Rs.100 each fully paid | 1,00,000
Secured creditors (securities realized Rs.40,000) 35,000
Unsecured creditors 1,40,000
Preferential creditors 6,000
Debentures having floating charges on assets 2,50,000
Liquidation expenses 5,000
Liquidator's remuneration 7,600
Prepare the Liquidators Statement of Account.
(b) Explain statutory report in detail. 10
RK-8718 ] 11 [Contd...
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3 (@ The following information of Geet Litd. as on 31-3-2014 15

is as under:

Particulars Amount Rs.| Particulars Amount Rs.
10,000 Haquity share capital (Re.100) 10,00,000] Goodwill 2,50,000
10% , 5000 Pref. share (Rz.100) 5,006,000 | Land & Building 7,500,000
Ueneral reserve 50,000 Machinevy 4,00,000
Workmen's compensation fund 80,0001 Stock 1,80,000
1G6% BDebenture 2,50,00¢| Debtors 1,80,000
Creditors 90,000 Investments 1,20,000
Bille payable 30,0001 Banlk-cash 50,000
[ebenture dizcount 10,000

Preliminary exponses 20,000

20,06,000 20,00,000

On 1-4 -14 Jeet Ltd. decided to absorb Seet Ltd. as from that

date on the following terms:

M

@)

@)

@

)

©)

RK-8718 | 12

All the tangible assets ¢x¢ept stock & all liabilities

except creditors were saken over by dJeet Ltd.

For each equity@hares of Geet Ltd. six equity shares
of Jeet Lid. ofRs.10 each are to be given, the market
value of Which is Rs. 11 per share.

For each preference share of Geet Ltd. nine equity
shares of Jeet Ltd. of Rs.10 each are to be given, the

market value of which is Rs. 11 per share.

Geet Ltd. sold stock at Rs.1,70,000 & creditors were paid
at a discount of 10%

Debenture holders are to be allocated 10% debentures

in such a way that they get a premium of 10%.

Jeet Ltd. valued Land & Building at Rs.6,75,000 &
Machinery at Rs. 3,15,000 & Debtors subject to provision

for bad debts reserve Rs.10,000.
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(7)  The expenses of Liquidation amounted to Rs.5,000.

Prepare necessary account in the books of Geet Litd.
Calculate purchase consideration.

(b) Explain methods of Purchase consideration. 5
OR

3 (@ ABC Ltd. purchased business of Firm of A & B on 10
1-4-15. The Balance sheet of the firm is as under:

Liabilities Amount Rs.| Assets Amount Rs.
A's Capital 60,000 | Building 70,600
B's Capital 40,000 | Machinery 50,000
General reserve 40,000 | Stock 30,000
Creditors 50,000 | Debtors 25,000
Bills payable 10,000 ! Bills receigalle 10,000
Investurent 10,000

Bauk 5,000

2,00,6Q00 2,00,600

Company purchase the husiness with following conditions :

(1) The company hasX0 purchase all the assets & liabilities
of the firm

(2) The company has to pay 20% more for the purchase of
fixed assets, where as current assets are to be taken over
at book value.

(3) The company has to pay purchase consideration
Rs.1,80,000 as under:

1,000 equity shares of Rs.100 each at 10% premium &
the balance in cash.

Journalize the transactions in the books of ABC Litd.

(b) Give the entries to be passed in the books of company 10

when it takes over the running business.
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4 (@ X Litd supply the missing data in the following tabie. 15

Particulars Division-A | Division-B | Division-C
Sales 60,000 75,000 1,00,000
Operating income (a) 25,000 (e)
Operating assets 30,000 () 50,000
Return on Investment 15% 10% 20%
Minimum required rate of return 10% (d) ()
Residual Income (h) 5,000 0
(b) Explain concept of Government companies accounts. 3
OR
4 (a) IPL company has three deparimefits”A, B, & C 10
Particulars for the year 2015 w@e’as follows:
Department | Operating(profit Investment
A 6,40,000 80,00,000
B 30,00,000 1,50,00,000
C 60,00,000 3,75,00,000

®

2)

&)

on investment,

year 2015 for all three departments.

Caleilate the rate of return on investment for the

In the administrative expenses of the company is
Rs.12,10,000 & the expenses is appropriate between
the departments as per the department investment.

Calculate the rate of return on investment.

If the cost of capital is 10% & it should be debited

to each department. Calculate the rate of return

() How to maintain accounts of Government companies? 10

Explain,

RK-8718 ]
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5 (a) Akash Litd was incorporated on 1%¢ September 2015 to
take over the running business of Dharti Ltd. with effect
from 1%t July, 2015. The first accounts of company were
prepared on 31-12-15,

You are required to prepare the statement showing
profit or loss prior to and after incorporation from the

following information.
(1) Total sales were Rs.2,85,000
(2) The trend of sales was as follows:

Month Ratio

July - August 2

August - September 2

September - October 2
8

October - November

AN A N N ok B

November - December 3 -

(3) The rate of GP onSales for the month of July,
August and Segtember was 30%. October &
Novembher was, 40% & December was 10%

(4) The followifigitems appear in Profit & Loss Account.

15

Salary (including sales man#ger Printing & stationery
salary Rs.4750) 24,0001 Advt. exp. (5/8 based on
Commission on sales 9,56001 sales ratio)

Loss on sale of investment (all (zeneral expenses
investment sold on 30 Sept.) 600 Office rent (first 4 months
Interest on Investment 1,200] Ks.200p.m. & thereafter
Directors Fees 9,000] Rs.250p.m)

Recovery of bad debts (bad
debts w/off in pre-incorporation)

1,500

15,200

6,000

1,300

500

(b) Explain Audit of statutory corporation.

OR
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5 (a) Sunita 1.td. was incorporated on 1-5-15. The company 10
took over the running business from Vanita from
1-1-2015 Profit & Loss A/ c¢ for the year ending
31-12-2015 was as under.

To Rent 7,500| By Gross Profit| 90,000
To Insurance 900| By Int. on
To Salaries 13,500| Investment 500
To Directors fees 8,000
To Auditor's fees 1,200
To Commission 6,060
To Bad debts 2,250
To Carriage 1,500
To Depreciation 4,500
To Int. on purchase price 3006
To loss on sale of Investment $,000
To Preliminary exp. 2,500
To Net Profit 38,650
90,500 90,500

Total sales for theyear ending 31-12-15 was Rs.5,00,000. The
company hadfurchased the investments on 1-7-15. Purchase
price was paid on 30-6-15. The average sales for the first three
months were twice the average sales for the remaining

months. Prepare a statement showing profit prior to & after

incorporation of the company.

(b) Write a detailed note on statutory corporation.

RK-8718 |
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