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ENGLISH VERSION

1(A) Explain Levy of tax and collection of tax in Indian. (07)

1(B) Explain: 1) Casual Income 2) Person (Q7)
OR

1(A) Explain history of income tax in India {07)

1(B) Explain following definitions (C7)

1) Assesses 2) Dividend
2(A) Ms. Asha, a citizen of India, leaves India for the first time on 1-8-2006 for the
job in England. She visits India for the period as mentioned below. (10)
“Pervious | 2010-11 201112 [2012-13 | 2013-14 | 2014-15 | 2015-16 |2016-17 |
Year | : ! | ; ‘ ; |

R SO — R SN RS f,,,i,,-___..” I O R
Days | 85 1190 180 ‘ 150 200 210 1195 \
stayed in ’ : | i

'India | | ! |

Determine her residential status for the Assessment Year 2017-18.

2(B) Explain various condition to decide total taxable income of an individual as per
different residential status. {04)

OR
2 Shree Richard, an American citizen, came (o india for the first time on 1%june,
2042, From the following details determine his residential status for the
assessment year 20168-17 and assessment year 2017-18. (14)

'Dates of Arrival in India | Dates of Departure outside india |

1-8-2012 “5-8-2012

Ag013 204
1 21-1-2016 12-4-2016

1532017 '"""F."és?éfzﬁ 7

'3 Shri Rameshbhai is employed in Ahemdabad based company. Calculate his
taxable salary income from the following particuiars forthe AY. 2017-18  [14]
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1) Basic Salary Rs. 22,000 per month, which is increased by Rs. 3,000 form
Dt 1-8-2016

2) Dearness Allowance Rs-60,000 ( 50% considered for retirement benefit)

3) Bonus- Rs. 18,000,

4) Medical Aliowance- Rs. 3,600.

5) Entertainment Allowance-Rs. 15,000

6) Uniform Allowance- Rs. 3,000.

7) Children Education Allowance Rs-500 p.m.( He has two children)

8) Hostei Allowance-Rs. -500 (Monthly) (for one child).

9) The employer has provided him a flat for which the employer pays rent of
Rs. 8,000 per month and also provide furniture costing Rs. 50,100 .

10) The empioyer has provided a car (without driver), all expenses of
maintenance are borne by the employer. The car is for office & private use
and has 1.8 c.c. capacity.

11) The employer contributes at 14% to recognized provident fund and same
amount contribute by him also. .

12) interest credited to his recognized provident fund account at 9.5% is

Rs. 10,450.

13) The employer has made the following deductions from his salary :

- Professional Tax - Rs. 2,400, Recovery of token rent for the
accommodation{10% of basic pay)

14) Ahmedabad population was more than 25 lakhs .

OR

3(A) Mr. Krunal Patel furnished following information for previous year ended

on 31-3-2017. Calculate his taxable income from salary for the Assessment
year 2017-18: (10)

1) Monthly basic salary Rs. 20,000 which is increased to Rs.25,00C from
1-9-2016.

2) Mornthly Dearness Allowarnice Rs.10,000.

3} Bonus Rs. 25,000 '

4) Monthly Entertainment Allowance Rs. 1.250

5) Education Allowances(annual} Rs. 2,000 ( for two children)

6) He contributes in the Recognized Provident Fund @15% of his basic salary
and company contributes Rs. 35,000.

7) He paid Rs. 2,400 as professional tax.

8) Company gave him fully furnished flat for his residence, whose fair rent is
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Rs.1,50,000 and cost price of the furniture was Rs.3,15,000. The population
of city is 22 lakhs.
9) Interest credited at 14% in Recognized Provident Fund is Rs.28,000,

3{B) Explain : Gratuity (04)

4 From the foliowing information about the house properties ocwned by
Mr.Kumar, you are required to compute his taxable income under the head of

‘House property income’ for the Aly. 2017-18. (14)
Particulars " House No 1 f House No.2 | House No 3 l
T T Letout  for Letout for| 755?{7 R
Use | residence | business ' occupied
{’M’ur-.acipal Value(p.a) 1 4,00,000 ! 216,000 6 ,00,000
' Standard Rent(p.a) i 4,10,000 | 1.95,000 f 5,16, ooo o
“Actual rent (Monthly) T 30 000- 25000 P
“Farr Rent (annual) 420000 225 000 15.50,000 |
?"Jacan"c—y Period _"”mﬁﬂ month m“—]_ o - |
I  Municipal taxes paid by Mr. Kumar | 22,000 t 18,000 ; 25,000 J

Mumcrpal taxes paid by the tenants | 16,000 l 6000 M‘:u___,_ “Aﬁj‘
f 8 or
Lrgr?gfrztctio:?unp;?g}n feken | 10,000 30,000 ' 35.000
‘Capitalized interest {total) 11,00.000 |T"55 006 T- |
Year of compietion of Construction ' 2013-14 | 2007-08 ; 2007-08 L

————— —— e .A___._ —_———

OR

4(A) Shri Ali the owner of a house property, the annual value{ as per municipal
records) of which id Rs. 1,80,0C0 and fair rental value is Rs. 1.50,000.
The house was used during 2016-17. For the following purpose. (10)

From 1-4-2016 tc 30-6-2016 : Let-out @ Rs. 17,500 p.m. for tenant's residence

From 1-7-2016 to 31-1-2017 : Self-occupied for residential purpose.
From 1-2-2017 to 21-3-2017 . Let-out @ Rs. 18,000 p.m. for tenant’s residence
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Following expenses were paid in respect of the house

1) Local taxes Rs. 33,000
2) Repairs Rs. 21,000
2) Land Revenue Rs. 7,200

4) Fire insurance premium Rs. 4,500
5) Interest on loan for construction Rs. 36,000 ( construction was

completed on 31-3-2016) and tiotal interest up to the date of
completion of construction amounted to Rs. 1,08,000

Compute his taxable income under the head “Income from House Property” for the
AY.2017-18.

4(B) Explain: Various deduction under the income from house property (04)
5 Write Short note (any two) (14)
1) Appeliate Tribunal — Settlement commission
2) Central Board of Direct Taxes
3) Income tax Officer
4) Supreme court ~High Court
7 [ 3450 ]
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