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ENGLISH VERSION

1 (@) Geet Company issued a prospectus inviting 15
applications for 20,000 ordinary shares of Rs. 10 each
at a premium of Rs. 2 per shave payable as under :
On Application......Rs. 2
On Allotment ......... Rs. 5 (ncluding premium)

On First call .......... Rs. 2
On Second call ...... Rs. 3

Applications were received for 30,000 shares and
allotment made pro-rata to the applicants of 24,000
shares and the remaining applications were refused and
the amount was refunded. Money over-paid on
applications was to be transferred to allotment Account.

Mr. Soor, to whom 800 shares were allotted, failed
to pay the allotment money and Mz. Tal, to whom 1,000
shares were allotted, failed to pay the two calls. These
shares were forfeited after making second call.

All the shares were sold to Mr. Tanmay, credited
as fully paid, for Rs. 8 per share.

Pass necessary Journal entries in the hooks of the

company.
(b) Write a note : Super profit method of valuation 5
of Goodwill.
OR
1 (@) Sargam Limited makes a public issue of 1,00,000 10

equity shares of Rs. 10 each at a discount of Re. 1 per
share, payable as follows :
On Application and Allotment ...... Rs. 3
On Fivst call ... Rs. 4
On Second call ..................... T Rs. 2

Sunil holding 1,000 shares does not pay the second
call. His shares are forfeited. Out of these forfeited
shares, 500 shares are reissued as fully_paid up at Rs.
5 per shave.

Pass necessary Journal entries.

(b) Discuss the factors affecting the value of Goodwill. 10
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2 (a)—The-following balances appeared in the bocks of a 15 -

Sooriti Company as on 31 December, 2015 :

12% wmortgage debentures of Rs. 100 each,
Rs. 10,00,000. Sinking fund for redemption of debentures,
Rs. 10,42,000.

Sinking fund investments :

@ Rs. 5,00,000 10% Government loan - purchased
at par.

i) Rs. 5,60,000 9% Government paper purchased for

Rs. 5,42,000.

On February 28, 2016 the investments were sold
at Rs. 110 and Rs. 99 respectively and debentures were
paid off at Rs. 102 together with accrued interest. The
interest on debentures had been paid up to December

31, 2015.

Write up the ledger accounts concerned.
() Write a note : Intrinsic Value of Share. 5
OR

2 (a) Bemisal Hotels Company issued 1,000 15% debentures 10
of Rs. 100 each on 15 January, 2012 redeemable at a
premium of 10%. Terms of issue provided that the
company should set aside every year a sum of Rs. 34,893

to be invested at 5% outside the business.

The investments were sold at Rs. 71,580 at the end
of the third year and the debentures were paid off.

Prepare sinking fund account and Sinking fund

investment account.

(h) Write a note on different methods of valuing shares. 10
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(a) The Balance Sheet of Birju Company Ltd. on 15
31-3-2016 is as under ;

Liabilities Rs.| Assels Rs.
Equity share capital Fixed assets 19,50,000
of Bs. 10 each, paid Investments 2,00,000
up Rs. 9 each 9,00,000] Bank balance 5,00,000
12% R.P.S. of Bs. 10 Other current assets 800,000
each, paid up Hs. 8
per share 4,00,000
14% R.P.S. of Rs. 10
each, fully paid 3,00,000
General reserve 15,00,000
Profit & Loss Alc. 50,000
Securities premium 50,000
Creditors 250,000

34,50,000 34,50,000

It was decided to redeem 12% R.P.S. at a premium
of 10% and 14% R.P.S. at a premium of 5% on the date
of Balance Sheet, after complying with necessary
provisions of Companies Act. Investments were sold at
Rs. 1,50,000. Now bank balance to be maintained in the
business is Rs. 50,000. For this purpose 15% cumulative
preference shares were issued at a premium of 10% in
adequate number.

Afterwards on the same date one bonus share for
two equity shares held to be given and bonus was
declared for converting partly paid up equity shares into
fully paid shares.

Write Journal entries in the books of Birju Company Litd.

(b)) Write a detailed note on Accounting Standard No. 1. 5
OR

Raja Company wants to redeem its 1,000 12% RP.S. 10

of Rs. 100 each, Rs. 80 paid up at 10% premium. The

ledger accounts show the following balance :

3 (a)

Securities Premium ......oooeveeeeeeeereeeeeeeeeeeeeeeenn, Rs. 2,000

Bank balance ..., Rs. 30,000
Profit and Loss Account (Credit Balance)...... Rs. 20,000
The directors redeemed the preference shares by
making minimum fresh issue of equity shares of Rs. 10
each at 10% premium.
Give Journal entries.

(b) Write a detailed note on Accounting Standard No. 2, 10
Valuation of Inventory.
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4-—(a)—The following balances were extracted from books 15—
of Sanam Ltd. as on 31-3-2016 :
Rs.

Preliminary exps. 32,000| Accrued debenture interest 3,000
Patent 22,000 Building (at cost) 60,000
Securities premium 50,000 Depreciation thereon 10,000
Goodwill 17,000] Stock (31-3-2016) 15,000
Creditors 20,000] Plant and machmery
Profit and Loss Afe. (Dr) £5,800] (at cost) 2.20,000
6% Debentures 50,0000 Depreciation thereon 20,000

Debstors 51,200

Share Capital :
1,500 8% cum. pref. shares of Rs. 100 each Rs. 1,50,000.
2,000 equity shares of Rs. 100 each of Bs. 2,00,000.

The following scheme of capital reduction was duly

sanctioned by the tribunal

ey
@
@)
@)

6)

®)

Equity shaves to be reduced by Rs. 90 each.
Preference shares to be reduced to Rs. 90 each.

Debenturcholders to waive their outstanding interest.

One new equity share paid up to the extent of 50%
only to be issued for each Rs. 100 of gross preference
dividend, which has not been declared since Apuil,
2014.

All credit balances not being the outside liabilities
and all debit balances not being the amount
receivable as well as the intangible assets are to
be written off.

Any balance available is to be utihised in writing
down the fixed assets in proportion to their written
down values.

You are required to give Journal entries and the

reconstructed Balance Sheet.

(b Write a note on Accounting Standard No. 7 accounting 5
for construction contract.
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(@) The Balance Sheet of Naman Company Lid. as on i¢
31°¢ March, 2016 was as under :

Liabilities Rs.| Assets Rs.
15,000 7% Pref. Patents 17,00,000
shares of Rs. 100 Leasehold buildings 2,61,600
each fully paid 15,00,000( Plant & Machinery 84,400
10,000 equify shares Debtors 1,563,000
of Rs. 100 each Stock 1,10,000
fully paid 10,00,000| Discount on shares 36,000
Creditors 60,000} Preliminary expenses 24,000
Bank overdraft 40,000| Profit & Loss Afc. 2,30,000
Cash balance 1,060
26,00,000 26,00,000

Due to heavy losses, the scheme of reduction of

capital is accepted and as a result the following capital

reduction fund account is created.

Capital Reduction Fund Alc.

Rs. Rs.

To Profit and Loss 2,30,0001 By Equity share capital 7,560,000

To Preliminary exps. 24,0001 By Pref. share capital 7,50,000
To Discount on shares 36,000
To Leasehold property 61,600
To Stock 30,000
To Plant and machinery 16,880
To Bad debts reserve 30,600
To Patenis 10,00,000
To Capital reserve 70,920

15,00,000 15,00,000

Pass necessary Journal entries in the books of the

company and also prepare Balance Sheet after capital

reduction.

(b)

Write a detailed note on accounting for depreciation,

Accounting Standard No. 6.
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Good Morning Company Litd. was promoted with an

20

authorised capital of Rs. 14,00,000 divided into 14,000 equity
shares, each of the Rs. 100. Following were the balances in
the books of the company on 31-12-2015 :

Particulars Rs.| Particulars Rs.
10,000 equity shares 10,00,0001 Land & Building 2,60,000
10% Debentures Stock on 31-12-'15 3,40,000
(repayable on 31-12-'19 1,00,000] Cash on hand | 33,000
Redlabel's Lid. loan 1,460,000 Goodwill 2,00,000
Fixed deposits 35,000 Investments 2,17,000
(GGeneral reserve 1,60,000] Plant & Machinery 4,560,000
Securities premium 15,0001 Debtars 1,18,000
Profit & Loss Ale. BRills receivable 30,000
(1-1-'15) 31,000} Loose tools 14,000
Gross profit Salary 80,000
(current years) 3,80,000| Contribution in P.I. 18,000
Provident fund 40,000 Interest on debentures 5,000
Unpaid expenses 11,000| Insurance 8,000
Uncalled dividend 10,000| Rent & taxes 40,000
Interest accrued on loan 3,0001 Furniture 55,000
Creditors 1,00,0001 Audit fees 10,000
Interest on investment 10,0004 Repairs 15,000
Motor 48,000
Discount on debentures 10,000
Goods In transit 20,000
Customs deposit 23,000
Postage and telegrams 4,000
Director's fees 20,000
Underwriter's commission 15,000
Carriage outward 4,000
20,35,000 20,35,600
Adjustments
(1) Provide for depreciation on plant and machinery at 10%
and on furniture and motor at 5%.
(2) Reserve 5% on debtors for bad and doubiful debts.
(3) Provide Rs. 37,500 for income tax of the year.
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(4) Quistanding interest on investment is Rs. 7,500.

()  1/5%h of underwriting commission is to be written off.

(6) Transfer Rs. 35,000 to General Reserve.

(7) Directors have recommended 5% dividend on equity

shares.

From the above, prepare Annual Accounts of the

Good - Morning Company Ltd. as per Company Act.

OR
5 (a) Balance Sheets as on 315t March, 2016 of Hira Ltd. 10
and Panna Ltd. were as under :
Balance Sheet of Hira Lid.
Liabilities Rs.| Assets | Rs.
10,000 Equity shares Land_& Building 3,580,000
of Rs. 100 each 10,00,000 Machinery 7,00,000
General reserve 3,00,000| Furmture 50,000
Workmen's Patents 75,000
compensation fund 50,000] Stock 1,50,000
Profit and Loss Ale. 65,0001 Debiors 50,000
Credifors 65,000 Bills receivable 15,000
Bills payable 10,000| Bank 1,800,000
14,890,000 14,80,000
Balance Sheet of Panna Lid.

Liabilities Rs.j Assets Rs.
2,000 Equity shares Goodwill 35,000
of Rs. 100 each 2,00,000f Land & Building 1,00,000
Profit and Loss Alc. 26,000] Vehicles 15,000
Creditors 15,600| Patents 5,000
Stock 32,000

Debtors 31,000

Bank 23,500

2,41,500 2,41,500
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Dirvectors of both companies decided that :

(1) Both the companies should be wound up and a new
company Moti Ltd. be formed to acquire the assets
and liabilities of both the companies.

(2) Authorised share capital of Moti Ltd. be fixed at
Rs. 12,00,000, divided into 12,000 equity shares of
Rs. 100 each.

(3) Hira Ltd. to be paid Rs. 14,00,000 as purchase
consideration 8,860 equity shares of Rs. 100 value
to be treated at Rs. 150 per share and balance
purchase consideration in cash.

(4) Panna Ltd. to be paid Rs. 1,85,000 as puxchase
consideration 1,140 equity shares of Rs. 100 value
to be treated at Rs. 150 per share and balance
purchase consideration in cash.

(5) Hira Ltd. and Panna Ltd. shall retain cash with
bhank.

6) Moti Ltd. issued remaining equity shares at
Rs. 150 per share and were fully paid.

(7) The liquidation expenses of Hira Ltd. and Panna
Ltd. amounted to Rs. 5,000 and Rs. 3,000
respectively.

Prepare : In the books of Hira Ltd. :

(1) Realisation Alc.

(2) Equity shareholders Ale.

(3) Bank Alc.

(b) Write a note : 10
(1) Contingent Liabilities.

(2) Purchase Consideration.

RF-9477} is [ 150 ]



