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ENGLISH VERSION

Following 1s the balance sheet of Ganesh Ltd. as on 14

31-3-2013 :
Liability Rs. | Assets Rs.
10,000 E/s of Rs, 100 Goodwill 2,50,000
each 10,00,000 | Land-Building 7,50,000
5,000, 10% P/s of Machinery 4,00,000
Rs. 100 each 5,00,000 | Stock 1,80,000
General Reserve 50,000 | Debtors 1,80,000
Worker's compensation Investment 1,20,000
Fund 80,000 | Cash-Bank 90.000
10% Debenture 2,580,000 | Debenture Discount 10,000
Creditors 90,000 | Preliminary Expense 20,000
Bills payable 30,000

20,00,000

20,00,000

On 1-4-13 Kartik Ltd. absorbed Ganesh Ltd. on following

terms

(1) All the assets except stock and all liabilities except

creditor are to be taken over by new company.

(2) Against one Eq. share of Ganesh Ltd. new Six Eq. share

of Kartik Ltd. of Rs. 10 each at Rs. 11 are to be issued.
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(3) Against one Pre. Share of Ganesh Ltd. new 9 Eq. share
of Kartik Ltd. of Rs. 10 each at Rs. 11 per share are

- to be issued.

(4) Ganesh Ltd. sold stock at Rs. 1,70,000 and creditors
were paid up at 5% discount.

(5) Old debenture holders were paid up by new 10%
debenture so that they will get 10% Premium.

(6) Land-Building valued at Rs. 6,75,000, Ma{chinery at
Rs. 3,15,000 and provide Rs. 10,000 bad debt reserve
on debetors. '

(7) Liquidation Expense were paid Rs. 5000.

Prepare necessary accounts in the books of Ganesh Ltd. and
Journal Entries in the books Kartik Ltd.

OR
1  Following is the balance sheet of Laxmi Ltd. as on 14
31-3-2013 :
Liability Rs. ASsets Rs.
3,000, 8% P/s of Goodwill 12,000
Rs. 10 each 30,000 | Land-Building 60,000
12000 Bfs of Rs. 10 Machinery 90,000
each 1,20,000 | Furniture 3,000
12% Debenture 60,000 | Patents 1,200
Provident Fund '3,000 Stock _ _ 18,000
Creditors ' 18,000 Debetors. 29,.400
_Outstanding E.xpenses 1200| BR 1,800
Bank Balance 2,700
Profit and loss A/c | 14,100
2,32,200 7 2,32,200 -
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Vishnu Ltd. absorbed Laxmi Ltd. with following conditions :
(1) New 8% four Pre. Share of Rs. 10 each issued against

old five pre-share and also Rs. 2400 paid in cash for

preference dividend in arrears.

(2) New four Eq. share of Rs. 10 each given against old five . .

Eq. share.

(3) New 10% debentures are given against old debenture

i such way so that they will gei same interest as

Earlier,

(4). Vishnu Ltd. accepted all assets and liabilities for this,
value of land and building Rs. 54,000, machinery
Rs. 78,000, patent at \}alueless and provide 5% bad débt

reserve on debtors.

Prepare necessary accounts in the books of Laxmi
Ltd. and necessary journal Entries in the books of

Vishnu Litd.

2  Radhashyam ILtd. Established as on 1-4-2013 with 14

authorised capital of Rs. 2,50,000. Which divided in 1000
6% Pre. Share of Rs. 160 each and 1500 Eq. share of k
Rs. 100 eéch to Purchase the bu.siness of M/s Radhashyam
partnership firm. On that date balance Sheet of the firm was

-as follows :
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Liability Rs. | Assets Rs.
Capital Land-Building 25,000
Radha 75,000 Plant-Machinery 35,000
Shyam 50.000 1,25,000 | Furniture 5,000
Reserves 15,000 Patents 15,0_00 |
Creditors 10,000 | Stocks 40,000
- Debtors 25000

- BD.R. 500 24,500

Cash-Bank 5,500

1,50,000 1,50,000

1000 Eq. share of Rs. 100 each and 600 Pre. share of

Rs. 100 each are issued as a part of payment of purchase

consideration. Both type of remaining shares issued to public

and all amount on that were received Except on 50 Eq. share

Rs. 30 per share were not received. Such Eq. share were

forfeited and reissued at Rs. 90 per share as fully paid.

Write necessary journal Entries in the books of company

and prepare new balance sheet.
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2 Following is the balance sheet of Partnership firm : 14

Liability Rs. | Assets Rs.
Capital : Land-Building 4,00,000
A 1 2,50,000 Machinery 1,20,000
B:250000 500000 | Furniture 80,000
Profit and loss A/c. 50,000 | Stock. 1,75,000
Creditors : 2,20,000 | Debtors | - 1,25,000
Bank Overdraft 1,380,000 | Bills Receivable 80,000
Bank Loan 1,560,000 { Cash-Bank 70,000

10,50,000 10,50,000

ABC Ltd. purchaséd the partnership firm with following

conditions :

(1) Value of goodwill decided at 3 years purchase of average
profit of last five year. Last five years profits were
Rs. 2,00,000, Rs. 1,25,000, Rs. 1,80,000, Rs. 2,05,000 and
Rs. 2,50,000 respectively.

(2) Company not taken over Bank loan liability.

(3) Company accepted all assets other than cash and bills
receivable. Value of land-building Rs. 4,50,000, furniture
of Rs. 1,00,000, debtors at Rs. 11,000 and other assets

taken over at book value.
(4) Purchase price is paid up by Eq. share of Rs. 100 each.

Write necessary Journal Entries and prepare new

balance sheet in the books of company.
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Shri Ram Ltd. incorporated on 1-9-2000 to purchase 14
the business of Shri Shyam Brothers as on 1-4-2000. Following
informations of the company for the year ending 31-3-2001 :
(1) Total sales during the year was Rs. 4,14,000 Average
monthly sale in first, second, third and fourth quarter
Wefe in the proportion of 2 : 3 : 4 : 5.
(2) Cost of goods sold were Rs. 3,30,000.‘
_(35 Following informations were for P & L Afc.
Particulars Rs.| Particulars Rs.
Salary 18,000 | Int. on Investment 3,060
Director fees 2,400 | Sundry Expenses 7,200
Gom'missi_oii on sales 4,200 Loss on sale of motor 1,500
Bad debts 1,400 | Int. on purchase
Depreciation 4,800 consideration 3,600
Int. on debenture 5,000 { Advertisement 2,100
Carriagé outward 1,750
(4) Motor sold on 28-11-2000.
_(5) Investment were purchased on 1-6-2000. o
: (6)7 Pﬁrcﬁa’sé pﬁéé Were paid up on 1-1-2001.
Prepare sfateinént ‘shbwing distribution of proﬁt_ in ﬁre
“and post incorpor_a_tion.' o
OR
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Virat Ltd. incorporated on 1-8-05 to purchase running 14

business of Vijay Bros. on 1-4-05. Following is profit and loss
Alc for the year Ending 31-3-2006.

Dr. Cr.

Particulars Rs.| Particulars Rs.
- To Salary 30,000| By gross profit . | 1,20,000

To Rent 9,000| By profit on sale |

To Office Expenses 6,000{ of Inve_stmént - 20,000

To Sales commission 15,000 |

To Bad debts 5,000

To Director fees 8,000.

To Depreciations = 18,000)

To Int. on debt. 8,000

To Int. on P.C. 6,000

To Net Profit 35;000

1,40,000 1,40,000

(1) Monthly sale from October 2005 to March 2006 is 150%
' then sales from April 2005 to September 2005.

(2) Bad debts related to sales two years ago.

3) Investments sold on 1-11-05.°

(4) Interest on purchase consideration paidup up to

1-10-05.

%) From 1-10-05 amount of monthly rent was increased
from Rs. 500 to Rs. 1,000 p.m.

Prepare statement showﬁng distribution of proﬁt in

pre and post incorporation.
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4  Give the meaning of Govt. Company's accounts and write 14

a detail not on that.

OR
4  Explain Annual reports of government company and 14
discuss its audit in detail.
5  Explain the meaning of statutory corporation and 14

- Explain 1ts accounts in detail.
OR
5  Explain annual reports of statutory corporation and .14

discuss audit of statutory corporation in detail.
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