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" The Balance Sheet of Abhay Co. Ltd. as on 31.3.2014 is 14

as follows :
Liabilities Amount (Rs.) | Assets Amount (Bs.)
5000 8% cumulative Goodwill 20,000
Preference shares Land and Building 1,00,000
each of Rs. 10 50,000 | Plant and Machinery 1,0,000
20000 equity shares Furniture 5,000
each of Rs. 10 2,00,000 | Patents 2,000
12% Debentures 1,00,000 | Stock 30,000
Creditors 30,000 § Debtors 50000
Provident Fund 5,000 { Less: ‘
Bills Payable 2,000 | B.D. Reserve 1,000 49,000
Bills Receivable 3,000
Cash Balance 4 500
Profit and Loss -
Account 23,500
3,87,000 3,87,000
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Abhay Co. Lid. is absorbed by Amit Co. Ltd. as per the

following conditions :

(1) Preference sharecholders should be given four non-
cumulative 8% preference shares of Rs. 10 each in Amit
Ltd. for every five shares held by them. They should
also be paid Rs. 4,000 in cash by Amit Co Ltd. in full
settlement of their arrears of dividend.

(2) Debenture holders should be given 10% debentures in
Amit Co. Ltd. of such value as to give them interest
annually, which they use to receive earlier.

(3) Equity shareholders should be given four equity shares
of Rs. 10 each in Amit Co. Ltd. for every five shaves
held by them. .

(4) Amit Co. Ltd. should take over all assets and liabilities
of Abhay Co Ltd. for this purpose land and building and
plant and machinery be taken at Rs. 90,000 and Rs.
1,30,000 respectively. Patents are valueless. Provision
for bad debts is to be calculated at 5% on debtors.
Draw necessary accounts in the books of Abhay Co. Ltd.

OR

1 The following were the balance sheets of Viral Ltd. and 14
Prakash Ltd.

Balance Sheet of Viral Ltd.

Liabilities Amount (Rs)) | Assets Amount (Rs.)
Paid up share capital Fixed Assets 11,00,000
equity shares of Rs. 10 Stock 3,00,000
each Rs. 7.50 paid up 6,00,000 | Debtors 1,60,000
General Reserve 3,00,000 | Preliminary
Profit and Loss Alc. 1,00,000 expenses 40,000
Workers Profit

sharing fund 1,00,0600

10% Debenture 2,00,000

Creditors including

Rs. 50,000 due to

Prakash Ltd. 3,00,000

16,00,000 16,00,000
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Balance sheet of Prakash Ltd.

Liabilities Amount (Bs.) | Assets Amount(Rs.)

Paid up share capital Fixed Assets 5,00,000

equity shares of Rs. Investment . 1,10,000

10 each Rs. b paid up 6,00,000 | Stock 2,00,000
10% Debentures 3,00,000 | Debtors including
Creditors 200,000 | Bs. 50000 due by

Viral Lid. 1,770,600

Preliminary expenses 20,000

Profit and Loss Alc. 1,00,000

11,00,000 11,00,000

On 1.4.2015 Viral Ltd. agreed to absorb Prakash Ltd. on the
following conditions :

D

Stock of Prakash Ltd. includes goods worth of Rs. 60,000

purchased from Viral Ltd. which was sold by them

charging 20% profits on cost.
The purchase consideration was to be satisfied by issue

)

of necessary equity shares of Viral Ltd. in exchange of
equity shares of Prakash Ltd. on the basis of intrinsic

value of their

share.

Prepare necessary ledger accounts in the books of
Prakash Ltd. and pass entries in the books of Viral Ltd.

2  Subham Ltd. acquired the running business of partnership

14

firm as on date 1.1.15. The balance sheet of firm as on date
1.1.2015 as under :

Liabilities Amount (Rs.) | Assets Amount (Rs.)
Capital Cash 16,000

A 200000 Stock 1,44,000
B 160000 360000 | Debtors --80,000 -
General Reserve 40,000 j Furniture 8,000
Creditors 88,000 Plant-Machinery 2,40,000
4,88,000 4,88,000
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The purchase price was fixed at Rs. 3,20,000 to be paid in
8,000 equity share of Rs. 10 each at a market value of Rs.
12 per share and the remaining balance in cash.
Shubham Limited however took plant at 10% less and
furniture at 5% less. It was decided among partners that
shares received from the company as a part of settlement of
purchase consideration be distributed in such a way that
their rights in the old firm. They were sharing profit and
losses equally.

OR

2 Monal Ltd. established to purchase the running husiness 14
of partnership firm of A and B. Balance sheet of partnership
firm as on 31.3.2015 is as follows :

Liabilities Amount (Rs.) | Assets Amount (Rs.)
A's Capital 2,00,000 | Plant Machinery 2,50,000
B's Capital 1,00,000 | Furniture 15,000
Creditors 834,000 | Stock 90,000
Loan of C 60,000 | Investment 60,000
Reserves 40,000 | Debtors 53,000
Cash 16,000
4,84,000 4,84,000

Company accepted all assets and liabilities of firm except
cash, investments and loan of C, purchase consideration
decided at Rs. 4,00,000 which is payable by cash and equity
share in ratio of 1:3.

Value of plant decrease by Rs. 45,000, furniture increase by
Rs. 2,500 and stock reduce by 20% provide bad debt reserve

.Rs. 1,500 on debtors, .~

Loan of C paid up by investment and a claim of Rs. 4,000
accepted by company.

Write necessary journal entries and prepare balance sheet
in the books of company.
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Gitanjali Ltd. established on 1.4.2014 for purchase a

running business of Dev Bros. from 1.1.2014. The Gitanjali
Ltd. prepare first annual account on 30.9.2014. Prepare
statement of distribution of profit from the following

information :

LR =) 4 1 AT OTU TR TSRO Rs. 15,000
Salary (including Rs. 3,350 directors fees) ......... Rs. 37,850
AdvertiSement ......c..oveeceeeieeeenir e Rs. 4,000
Bad DD ovvverceoeericie e Rs. 1,500
SUNALY EXDEISES Lieiiiiiiniierienieicmiiiieeaenireaaaeseenneaa e Rs. 4,500
AUAIE TS oottt et v rre e e e e e nerereneaees Rs. 1,000
Interest on Debenture.........cocciiiiiiiiiininninieeee Rs. 1,200
Interest on purchase consideration ...........ccco...... Rs. 12,000
Postage ......... Rs. 3,000
Commission on sales ... R Rs. 5,000
Discount allowed ........ocoveeviiiiiiniie e Rs. 500
Grosw Profit......ccooeeevrien e Rs. 1,25,000
Interest on Investment ...........cociiiiiniiinniinn, Rs. 10,000

(1) The average sales of before incorporate was half rather
the sales of after incorporate.

(2) The monthly rent of 15¢ six month of 2014 was Rs. 1,500
which was increase upto Rs. 2,000 monthly.

(3) Purchase consideration was paid on 1.9.2014 and
investment was purchased on 1.5.2014.

OR

Manan Ltd. was incorporated on 15t May 2014 acquiring
the business of Chintan traders with effect from 1%* January
92014.-The aecounts of the company were closed for the first
time on 315t October, 2014.

Following information is available on the basis of that
prepare a statement showing profit prior and subsequent to

incorporation.

14

14
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Gross Profit Rs. 1,84,000

The profit acquired before incorporation period was 20% on

sale price.

The monthly sales was Rs. 50,000 at the last date of month
before incorporation period and it was Rs. 1,20,000 monthly

at the last date of month after incorporation.
The purchase price was paid on 1.7.2014.

The following detail was available from profit and loss

account.

Salary ....................... Rs. 7,600
Office eXPenSes ......o.ooveeeeeeeeeeeeeeeeeee e Rs. 18,000
Director fee ......ccoovvveeeieceeeeeee e Rs. 27,000
Depreciation ........ccccooueeieeeveieeeeeeeeen, N Rs. 15,300
BB ettt e e e e e e e s e e e s e e e Rs. 13,500
Sales CommisSSIoNn .......cvecveeeiivieeiieieeieicee e 13,800
Interest on purchase consideration ............o....... Rs. 4,500
Sa1ES EXPEIISES uvieiiectie ittt Rs. 10,350
Debenture Interest ........cccccerrucuenennnn, PSP Rs. 6,000
Share transfer fee .......cccooovvvviiiiiiinnn . e Rs. 3,000
Preliminary EXpenses ........ceooocvvvveecoeveveeeenenne. Rs. 10,000'
Carriage Qutward ......o.eveeeeeeeeeeeceeeeeeeeeeaiin, Rs. 3,450

Interest received on investment (purchased

on 1.02.2014) ..o, Rs. 11,000

4  Write a note on annual reports of Government company 14
and audit of government companies.

OR

4  Write note on maintenance of books of account of _ 14

government companies.
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5  Write detailed note on statutory corporation.

OR

5 Write short note on :

(1) Annual report of statutory corporation
(2) Audit of statutory corporation.
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