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BA-3367
B. Com. (Sem. IV) Examination
October / November - 2016
Corporate Accounting - I
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ENGLISH VERSION

1 Ajay Co. Ltd. agreed to acquire the assets excluding cash 14
on 315 December 2013 of Vijay Co. Ltd. The balance sheet
of Vijay Co. Ltd. as on that date was :

Liabilities Amount | Assets Amount

Hquity capital Goodwill 60,000
shaves of Rs. 10 each| 3,00,000 | Land and

General Reserve 80,000 Building 1,20,000
Debentures 50,600 | Plant and

Creditors 10,000 Machinery 2.00,000

Profit and Loss Alc 60,000 | Stock 80,000

Debtors 30,000

Cash 10,000

5,00,000 5,00,000

The consideration was as follows :
(1) A cash payment of Rs. 4 for every share of Vijay Ltd.

(2) The issue of one share of Rs. 10 each (Market value
Rs. 12.50) in the Ajay Company Ltd. for every share in
Vijay Company Ltd.

(3) The issue of 1100 debentures of Rs. 50 each in Ajay Co.
Ltd. to Unable Vijay Co. Ltd. to discharge its debentures

at a premium of 10%.

(4) The expenses of liquidation of Vijay Ltd. amounting to
Rs. 4,000 was to be met by themselves.

Prepare necessary Ledger Account in the book of Vijay
Ltd. and give Journal entries in the books of Ajay Lid.
OR
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1 The Balance sheet of Esha 1i4d. as on 31-3-12 was as 14
follows :
Liabilities Amount | Assets Amount
Equity share of Goodwill 1,000
Rs. 10 each 30,000 { Buildings 10,000
15% Preference Machinery 20,000
share of Bs. 10 each 20,000 | Investments 10,000
General Reserve 5,000 | Stock 8,000
Profit and Loss Alc 5,000 | Debtors 16,000
6% Debentures 10,000 { Bank 8,000
Creditors 8,000 { Preliminaxry
expenses 5,000
78,000 78,000

Nisha Ltd. has observed to Hsha Ltd. as per following
conditions :

(1) Al fixed assets (except bank and investment) current
assets and liabilities has been taken.

(2) For purchase consideration :

i) To equity shavcholders has been given one
equity shares of Rs. 10 as per Bs. 12 instead of two
shares.

(1) Ome equity share of new company of Rs. 10 to
Preference share holders.

(iii) 7% debentures to be given to debenturcholders
as like they get 10% premium.

(3) Acceptance building at Rs. 20,000 and other asseis at
10% less price.

(4) Esha Ltd. has sold investment at 10% profit.
Prepare Necessary Accounts in the books of Esha Lid.
and B/S of Nisha Ltd.
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%z  Yogeshwar Lid. purchases the business of a partnership 14
firm as on 1-4-2013. The balance is as under :
Liabilities Amount | Assets Amount
Capital : Patents 10,0600
A 2,00,000 Goodwill 30,000
B 1,20,000 | 3,20,000 | Machinery 2,30,000
General Reserve 12,000 | Motorcar 50,000
Creditors 30,000 { Stock 60,000
Bank Loan 50,000 | Cash - Bank 24,000
Bills payable 12,000 | Advertisement
campaign expence 20,000
4,24,000 4,24,000
The company purchase the business as following conditions :
(1) The purchase consideration of firm is Rs. 3,60,000.
(2) The company pays 16,000 equity shares of Rs. 10 at
Rs. 15 and remaining balance in cash.
(3) The company is not accept bills payable.
(4) Machinery valued at 50% less while patent is valueless.
(5) Company has issued 24,000 equity shares at Rs. 15
amount of all sharves is received.
Pass the Journal entries and prepare Balance Sheet in
the books of the Company.
OR
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2 Balance Sheet of Bam and Sita fiven as on 1-4-2014 1is

as undey :

==Y
[N

Liakilities

Amount

Assets

Amount

Capital :
Ram
Sita
Reserve

Creditors

1,50,000

1,00,000

2,560,000
30,000
20,000

3,00,600

Land and Building

Plant and
Machinery

Furniture

Stock

Debtors 50,000

- B.D.R. 1,000

Cash and Bank

50,000

70,000
40,000
80,000

49,000
11,000

3.00,000

Authorised capital of Maruti Ltd. is divided into 3,000

equity shares of Rs. 100 each and 2,000 10% cumulative

preference shares of Rs. 100 each. The company purchase the

business of the above firm.

2,000 equity shares of Rs. 100 each and 1,200 fully paid

preference shares of Rs. 100 each are given as purchase

consideration. Remaining shares are offered to public and

subscribed except Rs. 30 per share on 100 shares. These

shares are forfeited and sold to Bharat in cash at Rs. 90 as

fully paid up shares.

Pass necessary Journal entries in the books of company

and show calculations.
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From 15% Januavy, 2014 for purchasing of the business 14

@3

of Rahul Trading on 15t April, 2014 Mody Litd. is corporated.
Company's first final accounts prepared on 30t September,

2015.
(a) Trend of selling is as per under :

(1) Januvary and — Double of average sales

September of each month.

L

(2) February, March, — of average sales of each

4
July and August month
3) Apnl —» Triple of average sales
4y May and June —> '12‘ of average sales of each
month

() Purchase price paid on 30-6-2014.
(© Investments were purchased on 1-6-2014.

(d) TIn the amount of depression includes the depreciation
of Machine of Rs. 5,000 purchased on 1-7-2015.

Rate of depreciation at 6% p.a.

Prepare Statement Showing profit pre and post

incorporation.
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Profit and Loss Alc

Particulay Amt. | Particular Axat,
Salary 7,200 | Gross profit 72,000
Direcior fees 3,600 | Interest on

Carriage outward 1,080 investment 1,600
Depreciation 2,775 | Rent (received

Commission on sales 4,500 from 1-2-14) 1,000

Interest paid
to vendors 4,000
Discount 360
Sales expenses
(26% fixed) 720
Advertisement exp.

(monthly Rs. 300

from 1-3-2014) 2,100

Net Profit 48,165
74,500 74,500

OR

3  Vaibhavnath Ltd. was incorporated on 15t Apyil, 2012 to 14
take over the running business of Mahavir Brothers
as from 1%t January, 2012 the first final accounts were
drawn upto 318t December, 2012, The following is
the profit and Loss account for the year ended 318t
December 2012.
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Detail Amt, | Detail Amnt.

To Salaries (ncluding By Gross Profit B/d 60,000

Directors By Rent received 1,200
remuneration By Share

of Rs. 3,000) 15,000 Transfer fees 100

To Rates, Taxes and
Insurances 3,000

To Postage and

Telegram 1,200

To Printing and
Stationary 600
To Advertisement 1,500
To Salesmen's salary 1,800
To Discount allowed 600

To Maintenance and
up keep of

delivery van 300

To Commission on

sales (3% on sales) 1,800

To Audit fees 600

To depreciation

on assets 2,250

To Debenture mterest 1,200

To Bad debts 300
To Provision for

doubtful debts. 500

To Preliminary
expenses written off 2,000
To Net Profit 28,650

61,300 | 61,300
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(1) Sales for month of January and February are one and
half times, the average sales. Sales for August to
November ave on half the average sales. Sales for
December is twice the average sales.

(2) Depreciation on assets include depreciation 10% p.a. on
machinery of Rs. 5,000 purchased on 1-7-2012.

(3) There were no bad-debts on debtors of pre-incorporation
period.

You are required to apportion the net profit between pre
mcorporation and post incorporation periods showing the
basis of apportionment.

4  Write notes : 14
() Accounts of Government company

(i) Annual Report of Government Company.

OR
4  Explain meaning of Government Company. Give detail 14
explanation about on Maintenance of Books and Audit
of its.
5  What is Statutory Corporation ? State meaning and 14

concept of its accounts and explain in detail about
Audit of its.

OR
5 () Write note on Annual Report of Statutory Corporation. 7

(b) Explain Accounts of Statutory Corporation. 7
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