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~ SeatNo.___
B.Com. Sem. EV Exammaf ion.

October/ November — 2015
' INCOME-TAX-Ii
(Code No.:3354)

Time: 2.30 Hours] - | [Total Marks:.'.??;o;.. o

ENGLISH VERSION
2.1 ' Foliowmg is the profit and loss A/C of Shri Mohandas 14 -
- for the year ended 31* March 2015.

o Particulars Amou. Rs. Particulars | Amou. Rs. |
Office salary 50,000 | Gross Profit ~1,70,000
Rent 7,000 | Rent of house

property ' 20,000
General expenses 14,000 | coimmission 10,000
Bad-debt 6,000 | sundry income 3,000
Fire insurance Interest on
premium 1,600 | securities 10,000
Bad-debt reserve 1,000 | Profit on sale of

machinery - 20,000
Life insurance ' Bad-debt recovery - 1,000
premium 10,000 _ ﬂ
Advertisement
expenses 2,400
interest on capital 14,000
Donation to recognized
Institute 4’000

Pﬁank loan interest f 5,000
Income tax f 3,600
Depreciation I 6,000 R
Net Profit 1,10,000 '

2,34,000 2,34,000

Considering fo”owmg addlt:onal Information calculate his

taxable i lncome from Business for the assessment yeai ,
12015-16,
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Q.1

Bad-debt recovery is not allowad in zast.

(2)  Permissible d_éprecia‘tion is Rs. 4,000

included on pilgrimage to Virpur.

not shown in above profit and loss A/C.
OR

General expenses include Rs. 4,000 being expensas

He earn Rs. 20,000 from smuggling business which

Following is the profit and loss A/C of Shri 14
Karamchand for the year ended 315 March 2015,
Particulars Amou. Rs. Particulars | Amou. Rs,
To salary | ~80,000| By Gross Profit 2,10,000
To bad debts 5,000 | By Discount 2,000
‘provision for bad By Bad debts (50%
debts 5,000 | of which was not
allowed in the
N past) 5,000
To General expenses 15,000 | By interest and
: - dividend 8,000
Insurance premium 6,000 | Interest on Post
: ' | Office saVing Alc. 2,000
Sales Tax 5,000 o
interest on capital 12,000
Advanced Income Tax 7,000
Advertisement Exp. 11,000
Donation 4,000
Motor Car Expenses 24,600
| Telephone Expenses 5,000
Depreciation 8,600
Net Profit 40,000 )
| 2,27,000 2,27,000 |

Additional Information:-

(1)

Shri Karamchand.

(2)

Life Insurance premium.
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Salaries include Rs. 20,000 paid to the proprietor

Insurance premium include Rs, 3,000 paid to wards



Motor Car expenses include Rs. 12,000 spent
towards persenal purpose.
Advertisement ¢ expenses include Rs. 3 000 spent on
repiacement of old sign- board by a new sign-boaid.
Depreciation permrssrble as per Income- Tax act is
Rs. 7,000 | , ,
Income- Tax refund"Of-Rs 5,000 received during
the yearin respect of earher year is not creditable
to above mentioned profrt and Ioss A/C.

Compute taxable income from his business
for the Assessment Year 2015-16.
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Q.2 Calculate taxable income from capltal gain for the 14
assessment year 2015- 16 of Shrr I\/Ianharlal
Particulars Purchase Purchase Sales Price | Sales Index
: _Date Drrce EXpeinses | Number
Land at - |
Bhavnagar 01/01/1982 1,00,000 | 21,42,000 3,000 100
Jewellery 01/01/1986 | 5,32,000 41,71,660 | 3,600 133
Listed |
Debenture 01/01/2001 5,06,600 9,08,000 1',_400 406
Mahindra N
Ltd’ Share 01/01/1991 2,18,400 | 35,30,4G0 3,600 182
New residential | L '
House 02/11/2014 |80,00,000 | -iwss-oooee | ecccces faeee
All assets expect New resrdent|al House sold on
01/11/2014. Securities were not subject to STT. Index
Number for the Accounting year 2014-15 is 1024.
Q.2 Calculate long term taxabie capital gain for the 14
assessment year 2015-16 of Shri Chirmanlal:
Name of Purchase Purchase T Sal-es Date | Selling Price Transfe.r i
Assets Date - Price o = Expenses
(1) Seif residence | 15/06/1978 4,00,000 |11/05/2014 61,00,000 | 67,500




(2) Sun Ll's skare | 01 /09/2006 1,73,000 | 05/10/2014 3,25,500 | 3,600
) Rarm Lid's shars 05/:1/1980 60,000 1 058/10/2014 | 7,53,000 |3,000
(4} Jewellery .| 08/10/1984 4,600,000 | 15/12/2014 30,26,000 | 6,000
(5) Pebentures | 12/06/1982 4,00,000 | 04/03/2015 4,894,000 | 4,000
| (6) Personal Car | 25/12/2006 6,20,060 | 1i/11/2014 5,50,000 | -eem-
| [7) New Residence | 31/03/2015 | 20,00,000 | oo | oo

Other infﬁfﬁ‘aétidn:-

(1)  Fair market value as on 01/01/1981 for self
residence and share of Ram Ltd were
~Rs.6,00,000 and Rs. 80,000 respectively.
(2) Only Sun Ltd’s share was subject to STT,
(3)  Index Numbr.:-

Financial Year | Index No.
1981-82 | 100
1984-85 125
2004-05 480 . .
2006-07 519
2014-15 1024

0.3 (A) Compute the total Gross income of Shii Chandulal from1{

the following partitulars for the the year ended
31/03/2015, And also state the amount of loss to be
carried forward.

(1)

Gross interestﬂ on Gujarat State Govern'ment
securities Rs. 40,000,

‘Taxable income from house property Rs. 1,68,000.
Profit of speculation business Rs. 3,28,000.

Interest received on Central Government ioan

Rs. 60,000.

Loss of * Furniture Businaess ‘Rs, 1,04,000.

Short term capiial ioss Rs. 48,000.

Long term capital gain on sale of building Rs. 96,000.
(taxable)
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(8}  Unexplained cash credits Rs. 64,000,
{9) Interest on 8% G Government loan 28,800
(TDS 10. 20% }
Other informatior:-
Losses brought forward from earller previous year to
P.Y. 2014-15. _-
(1) Speculation loss of 2013-14 Rs. 1,68,000.
(2) Furniture Business loss of 2013-14 Rs. 48,000.
(3) Longterm capital !oss of 2012- 13 Rs. 40,000,

(B) Explain: ‘ “Grossing up of Interest.” . 04
~ OR
Q.3 (A) Fromthe following particulars of income Shri Kanaiyalal10
for the previous year 2014-15. Compute his ‘Total Gross
Income, and also give the details of lossa to be carried
forward to the sub sequent vear, »
(1) Taxable income of let-out property Rs.66,250.
(2)  Fair rental value of self occupied house Rs.1 ,800.
(3) * Taxable profit of Toys manufacturing business
Rs.5,20,450.(before calculate deprec:atlon
Rs.66,650).
(4)  Speculation business profwi't‘Rs..l',O0,00‘O;
(5) Profit on sale of short term capital assets Rs. 23,750
(6)  Taxable profit on sale of long term ‘capital assets
Rs. 5,800 ( long term capital loss relating to |
previous year 2011-12, Rs. 3,500),
(B) Exp!ain ‘Carry forwa rd of Losses’. B V|
Q.4 Wr!te notes :- ' o 14

(1) Section 80-c
(2) TaX_Evasion and Tax Avoidance.
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Write Notes:-

{1} Return of income.

(2} Tax Planning. |

{ AnytwoY ' 14
Payment of Ly m'p—sam'n Tax ( Pro\/i’sien 3

Tax credit and condition for it under VAT Act
Compulsory Registration under VAT Act,
Explain * Goods ‘under VAT Act.
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