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ENGLISH VERSION

Smit Ttd. manufactured and sold 2,000 pen as its 80% 14
production capacity in the year 2013, its P&L account for the

year 2013 is as follows :

Particulars Rs. | Particulars Rs.
Raw Materials Consumed 1,50,0001 Sales 5,00,000
Direct Wages 80,000
Faetory Overhead
Fixed . 50,000
YVariable 40,000
Office Overhead
(Fixed) 30,000
Selling distribution exps:
Fixed 30,000
Variable 20,000
Net Profit 1,00,000
5,00,000 ' 5,00,000

For the year 2014, it is estimated that :

(1) The output will be at its full production capacity and

80% of the units produced will be sold.

2) Cost of raw materials and wages per unit will increase

by 20% and 10% respectively.

L0 2Y P I LR A\

{3} Factory and selling distribution expenses (fixed) each

will increase by RBs. 10,000.

From the above information, prepare cost sheet for both

the year.
OR

Sweta Ltd. has produced fans in the year 2010 at its

14

70% production capacity and sold all fans to earn 25% profit
on cost price at Rs. 5,25,000. The cost per unit is as under:

Rs.
Direct Materials .....cccooveivevriioieer e 150
Direct Wages ...ooo oot 100
DHTECt EXPENSES oo 50
Factory overheads
(75% variable) ... 40
Administrative
Overheads (Fixed) ...ccccoooiiiviiiiirieceeeieeeee e 20
Selling Overheads
(T5% FIXCA) 1vviirreer e rerar e rer e e e e e 40
Cost Per UNMIb.....oooiiiiiiiiiiieeree e v Rs. 400
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For the nest vear 2011, it is estimated that :
(1) The production and sales will be at 80% production

capacity.

(2) Al variable expenses will increase by 10%
3) All fixed expenses will increase by 20%

(4) The profit is estimated 24% on selling price.

Prepare cost sheet for both the year.

Trom the following data relating to two different
A and B compute cost per running mile.

vehicles 14

Particulars Vehicle A Vehicie B
Mileage run (annual) 15,000 6,000
Cost of vehicle Rs. 25,000 Rs. 15,000
Road licence (annual) Rs. 750 Rs. 750
Insurance (annual) Rs. 700 Rs. 400
Garage Rent (annual) Rs. 600 Rs. 500
Supervision and Salaries (annual) Rs. 1,200 Rs. 1,200
Driver's wages per hour Rs. 3 Rs. 3
Cost of fuel per gallon Rs. 3 Rs. 3
Miles run per gallon 20 miles 15 miles
Repairs and Maintenance per mile Rs. 1.65 Rs. 2.00
Tyre allocation per mile Rs. 0.80 Rs. 0.60
Estimated Life of vehicles 100000 miles | 75000 miles

Charge interest at 5% per annum on cost of vehicles. The
vehicles run 20 miles per hour on an average.

OR

Kathiyawad Transport Company supplies the following 14
details in respect of truck of 5 ton capacity.

Cost of truck Rs. 1,00,000
Estimated Life 10 years
Scrap Value 10%

Diesel, oil, grease etc.

Rs. 20 per trip each way

Repairs and maintenance Rs. 500 per month
Driver’'s wages Rs. 600 per month
Cleaner’s wages RBs. 400 per month
Insurance Rs. 4,800 per year
Tax Rs. 2,400 per year
General Supervision charges

(vrelating to this truck) Rs. 4,800 per year

This truck carries goods to and from the city covering a
distance of 80 kilometres each way. On outward trip freight

is available to the extent of full capacity and on return trip
RB-3395] 6 [Contd....



50% of capacity. Daily only one round trip is possible. The
truck runs on an average 25 days in a month. Workout
operating cost per ton kilometre.

3  The following information relates to a contract for 14
Bs. 37,560,000, The contractee pays 90% cash against work
certified.

Particulars 2012 2013 2014
Materals 4,50,000 5,50,000 3,15,000
Wages 4,25,000 5,75,000 4,25,000
Direct expenses 17,500 62,500 22 5060
Indivect expenses - 7500 10,000 -
Work certified 8,75,000 | 28,25,000 | 37,50,000
Work Uncertified - 50,000 -
Plant 50,000 - -

The value of the plant at the end of the yéar 2012, 2013 and
2014 was Rs. 40,000, Rs. 25,000 and Rs. 10,000 respectively.

Prepare contract accounts.
OR

3  Jatin obtained a contract on 1% January 2014 for 14
Rs. 4,00,060 to build house. The following expenditure was
incurred upto 31.12.2014.

Material Rs. 85,000 Wages Rs. 1,10,000
Rent for Machinery Rs. 22,000 Establishment
Charges Rs. 30,000

The value of materials on site on 31.12.2014 was Rs. 19,000.
Cash received was Rs. 2,70,000 being 90% of the work
certified. The cost of work completed but not certified was
Rs. 10,000. |

Jatin estimated that the contract would be completed within
next three months and the additional expenditure woud be
as under :

Materials Rs. 30,500 Wages Rs. 24,000
Rent for Machinery Rs. 3,000 and establishment charges
would cost the same per month as in- 2014. Profit is to be
calculated on the basis of estimated profit and work certified.
Prepare contract account for 2014.
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4 A product passes through three different processes to 14
completion. In March 2015, the cost of production was as
given below : 1000 units of materials were introduced in
process No. 1 at Rs. 5 each.

Particulars Process-1 | Process-2 |Process-3
Es. Rs. Es.

Qther direct material 2,000 3,020 3,462

Direct wages 3,500 4,226 5,000

Production overheads 1,500 2,000 2,500

Normal wastage (of the

units introduced) 10% 5% 10%

Sale price of wastage

(per unit) Bs. 3 Rs. 5 Rs. 6

Actual production (in units) 920 870 800

Prepare the necessary process accounts and abnormal wastage
and abnormal gain accounts.

OR
4  Gaury Manufacturing Co. supplies you the following 14
information for the year ended 3158 March 2015.

Particulars A B C
Raw materials introduced (Units) 12000 2440 2600
Cost of raw materials per unit (Rs.) 5 5 5
Direct Wages (Is.) 34,000 | 24,000 | 15,000
Production Overheads (Rs.) 16,160 | 16,200 | 9,600
Normal Loss (of the units introduced) 4% 5% 3%
Scrap (% of no. of units introduced) 6% 5% 4%
Scrap value per unit (Rs.) 3 4 5
Qutput translerred to subsequent process 70% 60%
Output sold at the end of the process 30% 40% | 100%

You are required to prepare the process A, B and C account.

5  Define Job Costing. When can it be used ? Explain its 14

characteristics.
OR
5 (a) Meaning and uses of Batch Costing. 7
() Economic Lot Size of Batch Costing 7
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