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ENGLISH VERSION

i Production capacity of Sajan Lid. is upto 5,000 units. Only 40% 14
production capacity has been utilized for production and sales in
the year 2000, details of which are as under :

Rs.
Consumption of direct materials ... 3,00,000
DHEECE WAZES .vviiiieir it 2,00,000
Factory overheads (40% variable) ... 1,00,000
Office overheads {(fixed) ... 80,000
Selling and distribution expenses ................cccvvriiniiieien. 1,20,000
Total SaleS ..o 10,00,000

For the vear 2007, it is estimated that,
(1) The production and sales will be at it's full production capacity.

(2) Out of selling and distribution expenses, 50% variable expenses
which varies with units of sales.

(3) Last year's rate of profit is to be maintained for the year 2007,
Prepare cost sheet for both the year.

OR

I The following particulars have been obtained from the books of 14
Janam Ltd. for the year 2006.

Production and sales ... 2000 units
Direct Materials .......occooovviiiiieiiieie e Rs. 3,00,000
DHIECE WAZES -t Rs. 1,60,000
DIrECt EXPENSES ..ottt Rs. 40,000
Worles overheads ... Rs. 1,20,000
Office overheads ... Rs. 60,000
Selling overheads ... Rs. 80,000
PIOD oo Rs. 76,000
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It is estimated that 60% of the works overheads fluctuate directly
with the proiduction and 80% of the selling overheads fluctuate with
sales.

For the year 2007, production and sales are estimated to be 5,000
units. Direct wages per unit will increase by 10%, fixed works
overheads will increase by Rs. 12,000, Office over-heads per unit and
total fixed selling overheads will increase by 20%. No other changes
are anticipated.

Prepare a cost sheet for the year 2007 showing the price at which
the unit will be sold so as to earn the same rate of profit on cost
as that in the 2006.

2 Ganesh road transport serive runs truck service in city. It has three 14
trucks - A, B and C. Find out cost per kilometre from the following
details given to you.

Particulars A B C
Cost of truck (Rs.) 40,000 50,000 45,000
Road lines fee (annual) 900 900 900
Salary and supervision exps. 3,400 4,600 3,000
Driver's salary (perhour) 2.50 2.50 2.50
Fuel exps. per litre 1.00 1.00 1.00
Repairs and maintenance per kilometre 1.50 1.40 1.60
Tyre exps. per kilometre 0.85 1.00 0.95
(Garage rent (Annual) 3,000 4,000 2,400
Insurance premium (Annual) 1,200 1,500 1,200
Running kilometre per litre 4 5 4
Actual kilometres run during the year| 25,000 40,000 20,000
Estimated life of truck (k.m.) 1,00,000 | 1,25,000 90,000

Calculate interest at 10% on cost of truck. Trucks had run at an
average speed of 25 km. per hour

OR
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2 Marwad travels has a tempo. They have provided you the following 14
information. You are required to prepare statement showing
calculation cost of travellimg per ki

Cost of TeMPO ... Rs. 1,00,000
Road lines fee (annual) ... Rs. 3,000
Supervision and salary (exps. annual) ... Rs. 7,200
Driver's wages per DOUr ... Rs. 10
Petrol expenses per Ltre ... Rs. 6
Repairs and maintenance exps. {per km.) ... Rs. 4
Tyre expenses (per KoL) . Rs. 2
Garage rent (annual) ... Rs. 6,400
Insurance premium (annual) ... Rs. 3,400
Average km. per Litre ... 20 k.m.
Travelling during the year ... 30,000 kom.
‘Estiamted life of Tempo ...oo.coovivii 1,530,000 k.m.
Amnual interest (rate) on-cost of Tempo ... 10%
Running of Tempo per hour {average) ... 20 k.

3 On 318 December 2014, details regarding to Contract Neo. 555 are 14

as follows :
Materials direct purchased 60,000| Direct expenses 14,000
Materials issued from stores 10,000 | Establishmeni exps.
Wages 29,000 (distributed) 15,000
Plant 50,000} Scrap sold 2,000

Other details :

(1) On 31% Dec. 2014, outstanding wages was Rs. 1,500 and direct
expenses was Rs. 2,500,

(2) Materials Rs. 3,500, wages Rs. 2,500 and expenses Rs. 2,000
were included in the construction of work uncertified.
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(3)

)

(3)
(6)
(7)

(8)
©)

Plant, cost of Rs. 3,000 and materials cost of Rs. 4,000 were
lost by fire.

Plant costing of Rs. 7,000 was sold at Rs. 6,000 and materials
costing of Rs. 3,000 was sold at Rs. 4,000.

Depreciation charged on plant on 3150 December was Rs. 12,000
Materials at site were Rs. 6,000.

Cash received Rs. 1,40,000 at 80% of work certified froms
contractee.

Contract price was Rs. 2,50,000.

Profit transferred to PCL A/c. on cash basis.

Prepare contract account,

OR
3 The following information relates to a building contract for 14

Rs. 10,060,000,

Particualrs 2013 2014
Materials issued ..., 3,00,000................ 84,000
DIrect WagES .......coovvviviiirieeiiiee e 230,000, ... 1,05,000
Direct exXpenses ........ccoooeevviiiiiiiiiiiciiiee e, 22,000 ... 10,000
Indirect eXPenses .........cccceoiiiiiicoi e 6,000 1,400
Worlk certified ... 7,50,000............ 10,00,000
Work uncertified ... 8000 ... -
Material at site ... 5000 7,000
Plant issued ... 14,000 2,000
Cash received from contrac...................... - 6,00,000........... £0,00,000

The value of plant at the end of 2013 and 2014 was Rs. 7,000

and Rs. 5,000 respectively. Prepare contract account for both the year.
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Raja Chemicals Ltd. manufactures one chemical which passes 14

through three processes 1, 2 and 3. Details of which are given

below

Particuiars Process 1 | Process 2 | Process 3
Raw material mtroduced in -

Process (in tons) 1,400 160 1,260
Cost per ton (Rs.) 100 160 70
Labour and other exp. (Rs.) 51,520 31,400 37,080

. , 1

Production sent to godown for selling 33 g% 40% 100%
Production transferred to subsequent process 66; % 60% -
Weight loss during process 4% 4% 4%
Scrap during process 6% 6% 6%
Scrap realised per ton (Rs.) 30 50 60

Prepare process Accounts.

OR

A product passes through three processes A, B and C. Scrap of 14

process A and B is sold at Rs. 10 for 100 units while scrap of C

is sold at Rs. 80 for 100 units. Details regarding processes for the

month of Jan, 2015 are as under :

Particulars A B C
Material 12,000 8,000 4,000
-Labour 16,000 12,000 6,000
Direct expenses 2,440 1403.75 8,924
Factory overheads 3,500 3,800 4,200
Normal wastage 2% 5% 10%
Actual production (units) 19,500 18,800 16,000

20,000 units of raw material at Rs. 1.00 per unit were infroduced n

process A

Prepare process accounts and necessary other accounts.
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5  Explain benefits and Lmitations of job costing.

OR

5 (a) Difference between job costing and batch costing.

(b) Features of batch costing.
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