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B. Com. (Sem. VI) Examination
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-ENGLISH VERSION

The Trial Balance sheet of 'Mangalyan' Ltd. on 31.3.2014 14

B

8

is as under :
Debit Balance Amount | Credit Balance Amount
'  Rs. Rs.
Opening Stock '40,000 Equity share, capital
Purchase | 2,00,000 | (50000 equity shares
Octroi 10,000 |of Rs. 10 each) 5,00,000
Direct wages 10,000 | 12% preference
Salary 50,000 | share capital 3,00,000
‘Sales and | 10% debenture 2,00,000
Distribution Exp. 30,000 | Sales - 5,20,000
Furniture 1,00,000 | Provision for
Building 5,00,000 | Income tax (1.4.'18) 80,000
Machinery 2,00,000 | Debenture a
Motor car redemption . fund 50,000
{1.9.2013) 1,00,000 | Proposed
Paid previous year Dividend (1.4.'18) 30,000 |
Income Tax 70,000 | Bad debts reserve 10,000
Paid last year | General reserve 10,000
dividend - 20,000 | Profit and Loss
Sales Tax paid 10,000 — appropriation
Debenture redemption [  account (1.4.2018) 80,000
fund investment 50,000
| | Debenture discount 5,000
Investment in s
equity share
of Chandra Ltd.
(5000 equity shares
of Rs. 10 each
‘Rs. 9 paid up) 45,000
Debenture '2,00,000
|| Bills receivable 60,000 |
' Goodwill 80,000
: 17,80,000 17,880,000
H-3890] ————g ﬁ




After considering the following additional information

prepare the final accounts of 'Mangalyan' Ltd. according to
the Company Act provisions.

M

@

@

4@
®)

®)
M

The cost price of closing stock is Rs. 50,000 out of this -

stock of Rs. 10,000 the market price is Rs. 5,000

The sales figure included goods worth Rs. 10,000 sent
on sale or return the cost price of these goods is Rs. 8,000
customers have not informed their decision upto
31.3.2014. '

The income tax liability for the accounting year ending

31.8.2013 is Rs. 75,000 provide income tax of Rs. 25,000
for the current year. |

Provide depreciatién at 4% on building, at 10% oln
machinery and at 12% on motorcar. -

An interest receivable on debenture redumption fund

investment is Rs. 5,000.

Write off debenture discount by 20%.

The mahagement has recommended a dividend of 10% -

equity share capital after transfering of Rs. 50,000 to
general reserve out of the current year profit.

OR
1 . The ‘Nﬂka_nth’ Co. Ltd. has an ,aﬁthorized capital of 14
Rs. 4,00,000 divided into 40000 equity share of Rs. 10 each
out of them 24000 equity share fully paid were issued. The
foHowing balances were extracted from the books of company
as on 31.3.2014. '
| Debit Balances | Rs.| Credit Balances ”  Rs.
| Opening | - Debent,m_"e- |
 Stock | 24600| redemption fund 18,000
| Investment .' 72,000 | Profit & Loss Afc. 22,800,
Machinery | 1,50,000| Equity share capital | 2,460,000
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Land and Building
Purchase -
Furniture
Debenture redemption
" fund investment
Debtors
Interim Dividend
| Discount

Bills - receivable-
Motor car

Stationary stock
Preliminary Expenses
Printing stationary
Interest on bank
overdraft

Sales return
Contribution in

- Provident Fund
Interest on Debenture
‘Bad debts

Income tax paid
| Director fee
Salaries
Bank balances
Insurance Premium
Calls in arrears

-Wages

90,000

60,000
36,000

18,000
48,000

7,800

3,000
9,000
13,200
600
3,000

- 8,200

3,900

12,000

4,200

1,800

1,800
24,000 |

2,400

13,000
9,900 |-

3,600
3,000
6,000

6,24,000

Sales

Share transfer fee
Discount
Creditors

Bills Payable

General Reserve

Bank overdraft

"Purchase return

Bad debt reserve
5% Debenture
Provision for
income | tax

Provident Fund

1,50,000 |
1,200
1,200
30,000
4,800
30,000
30,000
6,000
3,000

48,000

30,000
9,000

6,24,000

Prepare final accounts as on 31.3.2014 as per Company
Act 1956 after taking into account the fo]lowmg additional

~information :

(D) Closing stock Rs. 41,000 (market value is Rs. 40,000)
(2) Write off preliminary expenses by Rs. 500,

BH-3390] .
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(3) Depreciate machinery by 10% and land building by 5%.

@) Transfer Rs. 3,000 to debenture redemption fund and
Rs. 2,000 to general reserve.

(5) The board of directors has proposed 8% dividend.

) Provide 5% reserve for bad debts on debtors.
(7) Prepaid salary is Rs. 1,000 and outstanding wages is

Rs. 200.
2  The following are the balance sheets of two companies 14
‘A’ Ltd. and ‘B’ Ltd. as on 31.3.2014 :
Liabilities ‘A’ Litd. | ‘B’ Ltd. | Assels ‘A’ Lid. | ‘B’ Lid.
Rs. Rs. : Rs. Rs.
Share capital : Goodwiil 18,0001 15,000
20000 equity shares Building at cost 1,00,000| 20,000
7 of Rs. 10 each 2,00,000 - | Machinery at cost
6000 equity shares (less dep.) 30,560 17,000
of Rs. 10 each -1 60,000 | Sundry debtors 50,000 14,600
Reserve Fund 20,000 - | Stock 70,300 25,200
12% Debenture 50,000 - | Cash at bank 36,140 -
13% Debenture - 10,000 | Profit & loss Alc -1 20,400
Forfeited share Alc. 200 -
Sundry creditors 15,215 35,800
Bank Overdraft 6,400
Profit and Loss Afc.| 19,585 \
3,05,000| L,12,200 -8,05,000 | 1,12,2060
The two companies decided to amalgamate as on 1.4.2014
and a new company called ‘C’ Ltd. was formed with an
authorized capital of Rs. 3,50,000 in shares of Rs. 10 each.
The following terms were agreed upon :
For ‘A’ Ltd. ' '
(1) . The consideration was 5 shares of Rs. 10 each fully paid
in the new company in exchange for every 4 shares in
‘A’ Ltd. and Rs. 2,000 in cash. '
(2) The debentureholders were to be allotted such debentures
in the new company bearing interest at 10% per annum
as would bring them the same amount of interest.
(3) The company to take over all assets and liabilities as
their book value. _ o
BH-3390 ] 11 [Contd....




For ‘B’ Ltd:

(1) The consideration was one share of Rs. 10 each fully
paid in the new company in exchange for every 3 shares
in ‘B’ Ltd. and Rs. 1,600 in cash.

(2) The debenture holders were to be allotted such debentures
in the new company bearing interest at 10% per annum
as would bring them the same amount of interest.

(3 The new company to take over all the assets and
liabilities at book values.

Calculate purchase consideration of both the companies
" and pass necessary journal entries in the book of new
company and also prepare its initial balance sheet.

OR.
2 Following are the Balance Sheet of Jay Litd: and 14
Vijay Litd. as on 31.3.2014.
Liabilities Jay| Vijay|Assets Jay| Vijay
Ltd. Lid. Lid. Lid,
| Rs, Rs. Rs.| Rs
80000 equity shares Goodwill 1,52,000| 48,000
each of Rs. 10 | 800,000]  -|Land &Building | 400,000 |2,00,000
40000 equity shares. Plant & Machinery | 2,40,000
each of Rs. 10 | -| 4,00,000 | Patents 68,000 | 1,56,000
Reserve 2,32,000| 1,40,000 Stock 1,04,000| 72,000
Profit & Loss Ale. 88,0001 60,000 [ Debtors 1,68,000 | 1,40,000
Creditors 80,000| 40,000 | Bank Balance 68,000] 24,000
12,00,000 | 6,40,000| 12,00,000 | 6,40,000
Both companies decided to amalgamate on 1.4.2014. A
new company ‘Ghanshyam’ Ltd. was formed having an
authorized equity capital of Rs. 20,00, 000 d1v1ded into 1 00 000
eqmty share each of Rs. 20. :
BH-3390] 12 [Contd....



Purchase consideration was determined as follows :

(1) 60000 equity shares of new company at Rs. 20 each for

Jay Litd.

2) 32000 equity shares of new company at Rs. 20 each for

Vijay Ltd.

You are required to calculate the purchase consideration.
Net assets and goodwill or capital reserve of both companies.
Pass necessary journal entries in the books of Jay Ltd. and
Balance sheet after implementation of the scheme.

3  The balance as on 31% March 2014 of ‘Preetam’ Ltd. 14
are as under : |
Particulars Rs. | Particulars Rs.,
10000 6% pref. Freehold assets {(cost price) 70,000
shares each |-Depreciation on freehold assets | 14,000
of Rs. 10 . 1,00,000 ] Plant and Machinery 1,40,000
16000 equity shares Depreciation on Plant
each of Rs. 10 1,60,000| and Machinery 30,000
Creditors 26,000 | Stock (31.8.2014) 74,000
15% Debentures 50,000 Debtors 17,600
Secuﬁties Premium Afe. 30,000 Profit and Loss Account 55,000
Goodwill 10,000" Oﬁtétanding int.
Patent and on debentures 2,500
trade _mark 21,000
Preliminary expenses 25,000
The company has passed following resolution :
(1) " The value of preference share is to be reduced to
Rs. 9. _
2) The value of equify shares is to be reduced to Rs. 1.25.
(3) Share premium and invisible assets accounts are to be
written off. |
. BH-3390] 13 [Contd....




(@) Plant and machinery valued at Rs. 50,000

(6) Dividend on preference shares is outstanding from
April 2010. Ordinary share of Rs. 1.25 is to be given
per Rs. 10 Pre. Share dividend.

(6) Debentureholders have waived their right of interest.

Pass necessary journal entries and prepare new balance sheet.

‘ OR
'3 Balance sheet of ‘Sahaj’ Ltd. as under at 31.3.2014 : 14
Liabilities Amount | Assets Amount
35000 equity shares Goodwaill 50,000
of Rs. 10 each 3,560,000 | Patent and trade mark 75,000
2500 12% preference Land and Building 1,50,000
shares of Rs. - | Plant and Machinery 1,25,000
100 each 2,50,000 Stock 1,00,0001
10% Debentures 50,000 { Debentures 60,000
Creditors 92,500 | Bills receivable 30,000
Interest accrued Cash and bank 15,000
in debentures - 7,606 | Preliminary expenses 75,000
Profit and Loss Account 50,000
Advertisement ’
suspense Alc. 20,000
7,50,00@ 7.50,000

The Court sanctioned a scheme regarding reduction of
capital with following condition : '

(1) The equity share is to be reduced to Rs. 3.

(2) The preference share is to be reduced by Rs. 60.

(3 Invisible and fictitious assets are to be written off.
(4) Land and building is to be depreciated by 50%.
() Plant and machinery is to be reduced to Rs. 1,00,000.

BH-3390]
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6) Stock is to be reduced by Rs. 15,000 and Rs. 10,000 is
to be written off as bad debts.

(" The debentureholders agreed to forgo the accured interest
on debentures. '

Journalise the transactions for implementing the above
scheme and prepare the new balance sheet thereafter.

4  Give explanation of accounting standard no. 2 about
'Valuation of inventories'.

OR

4  Write on detail of accounting standard no. 4 about

contingencies and events occurring after the balance sheet
date.

5 Discuss detail of accounting standard no. 6 for
‘depréciation accounting’.
OR
5 Give explanation of accounting standard no. 9 about

‘revenue .recognition’.

14

14

14

14
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