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Q-1(A) Discuss the need and importance of the study of international economics 14
OR
Q-1(A)(i) State the assumptions of international trade theory of comparative (7
advantage.
Q-1( A)(ii) State the limitations of international trade theory given by Adam Smith.. 07
Q-1(B) Give the short answer any four questions out of following six questions. 04
1) Who first proposed the international trade theory of comparative
advantage? '

2) What is opportunity cost?

3) Who first proposed the international trade theory of absolute advantage?
4) Give any one difference between domestic and international trade

5) Define free trade.

6) What is international trade?

Q-2(A) Discuss the Heckscher-Ohlin theory of trade with criticism. 14
OR

Q-2(A)(1) Discuss the factor price equalization theorem. 07

Q_2(A)(ii) Explain the meaning and importance of doctrine of reciprocal demand. 07

Q-Z(B) Give the short answer any four questions out of following six questions. 04

1) Who first proposed the doctrine of reciprocal demand?

2) What is Leontief paradox?

3) As per Heckscher-Ohlin theory of trade which type of good will exports
a labour abundant country capital-intensive good or labour-intensive
good?

4) What is labour-abundant?

5) As per Heckscher-Ohlin theory of trade which type of good will exports
a capital abundant country capital-intensive good or labour-intensive

good?

6) Reference to international trade, what is offer curve?
Q-3(A) Explain the real cost terms of trade, single factoral terms of trade and utility 14

terms of trade with example.

OR

Q-3(A)(i) Explain the favourable and unfavourable terms of trade with example. 07
Q-3(A)(ii) Explain the terms of trade of developing countries. 07
Q-3(B) Give the short answer any three questions out of following five questions. 03

1) Who gave the concept of income terms of trade?

Page 1

www.mkbuonline.com


http://www.mkbuonline.com

2) What is double factoral terms of trade?

3) Who gave the concept of gross barter terms of trade?

4) Give the formula for calculation of gross barter terms of trade.

5) State any one effecting factor of determine gains from international

trade.
Q-4(A) Give the meaning of import quotas and explain the effects of import quotas 14
on the terms of trade and income distribution.
OR
Q-4(A)(1) Explain the effects of import tariff on the national income and employment. (7
Q-4(A)(ii) Explain the effects of import tariff on the income distribution. 07
Q-4(B) Give the short answer any three questions out of following five questions. 03

1) What is appreciation of currency?

2y What is import tariff?

3} What is customs union?

4) What is dumping?

5) Give the definition of import licence.
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