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MAY-2019
FIRST YEAR B.COM EXAMINATION
FINANCIAL ACCOUNTING

SUB CODE : 8081
TIME:3 HRS MARKS:100

On 1% April,2018 Ramesh consigned 1000 radios costing Rs.100 each to Sen
at an invoice price of Rs.120 each. Ramesh incurred the following expenses
at the time of despatching the goods:

Freight Rs.1000 Insurance Rs.4000

Sen is entitled to get 10% commission on total sales and 5% Del credere
commission on credit sales.

On 31% March 2019 Sen sent an Account sales and bank draft for the
payment due from him. According to the Account sales received from him
500 Radio at Rs.140 each were sold for cash and 200 radios at Rs.150 each
were sold on credit. The consignee incurred the following expenses:
Clearing charges Rs.850, warehouse and storage Rs.1700, Packing and
selling expenses Rs.600.

During the transit 50 radios were totally damaged and the insurance
company admitted the claim of Rs.3600. It was found that 100 radios were
still in transit.

Prepare Consignment Account, Goods sent on consignment Account, and
Consignee Account in the Books of Consignor.

Write a note on Joint Venture.

OR
Kam and Dam entered into joint venture for check dam construction. For this
purpose they opened a joint Bank account in which Kam deposited
Rs.500000 and Dam deposited Rs.600000.
The contract price was Rs.2000000 of which 75% amount is payable in cash
and remaining amount in shares and debentures.
The following expenses were paid from bank:

Materialg-----==---= =t 700000
Wages ---mmmmmmmmm oo 300000
Map —designs----=--=-=m-=mmmmmmmammm oo 100000
Legal fees---mmmmmmmmmmmm e 50000

Goods worth Rs. 150000 were provided by Kam personally.

Dam worked as a supervisor also, he will be paid 3% of contract price as of
extra remuneration.

On completion of the contract, Kam purchased remaining materials for
Rs.50000.

Contract price was received as per agreement. Shares and Debentures worth
Rs.500000 were sold in the market for Rs.600000.

From the above information, you are required to prepare :

1. joint Venture Account

2. Capital Accounts of the Partners

3. Joint Bank Account.

Write a note on types of Commission.

A,B andC are partners sharing profit and loss in the ratio of 5:3:2. Their
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2 (B)

2 (A)

balance sheet as on 31/3/2018 is as under :

!_Liabilities ' Amount | Assets Amount
' Capital Account: Land and building 128000
A 75000
B 45000
C 65000 | 185000
Creditors 45000 Machinery 60000
Bills payable 6500 Investment 12000
Unpaid Expenses 500 | Bills receivable 5200
Reserve Fund 5000 | Stock 9000
| Cash and Bank 12800
Advertisement 15000
Suspense
242000 242000

The business of firm is sold to D limited on the following conditions.
1. Revaluated assets are Machinery-Rs.80000, Stock Rs.12000, Land &
Building Rs.62800.
2. Other assets Except cash and Investment and liabilities to be considered as
on book value.
3. company agreed to pay Rs.40000 as Goodwill.
4. Company paid 10000 Equity shares each of Rs.10 for the purchase price
and remaining amount paid in cash.
Partners sold investments at Rs.10000 and sold 7000 equity shares at Rs.12
and remaining shares, they took away at their profit and loss ratio. Prepare:
1.Realisation Account
2.Patner’s Capital Account
3. Cash and Bank Account
Write a note on Accounting for Solicitors.

OR
Solicitor Shri Dhiraj gives you the following information relation to the year
ending 31-3-2018.

Particulars Amount
Capital 45000
Office Expenses 60000
Outstanding Office Expenses 3000
Fee Reserve (1-4-2017) | 22500
Fees received | 124500
Cash received from client | 105500
Discount allowed to client 7500
Advance received from client 22500
Bank balance as on 31-3-2018

CliENt mmmmmmmmmmmmm oo mmm oo meme e oo e 6000 '

Office =mmmmmommmmmmm oo oo cmcicmc e e 9000 -

Fixed assests 90000
Depreciation of Fixed Assets 7500
Apprentice Premium 9000
Client disbursement ledger 12000

After taking into consideration following information prepare final accounts
of Shri Dhiraj:



2 (B)
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3(B)

3(A)

3(B)

1. Rs.3000 was paid on behalf of client but it was recorded as an office

expense.

2. Apprentice was appointed for a period of 4 years from 1/4/2017.

Explain the methods of calculating Purchase Consideration. 10
Lal , Bal and Pal were partners sharing profits in the ratio of 1:2:2. They 15
took out a Joint Life Policy for Rs.300000. The first annual premium of

Rs.12000 was paid on 1-1-2016. The surrender value of the policy was as
follows:

RS 25 ) S — -NIL
£ 8 1 B — 2400
£ 20 S 4500

Bal died on 15-02-2019 and the firm received the policy amount.

From the above information, prepare Joint Life Policy Account and Joint
Life Policy Reserve Account and also Pass Journal entries for 2018 in the
books of the firm.

Write a note on Maximum loss Method. 5
OR
A.B and C were partners sharing Profits and losses, in the ration of 3:2:1. 10

They decided to dissolve the firm on 31-3-2018. On that date , their balance
sheet was as under:

Liabilities Amount | Assets Amount
Capital Accounts: Profit and loss Account | 6000
A 12000 i i
B 16000 ' i
C 25000 53000
Creditors 17000 | Cash | 3000
Assets 61000
70000 70000
Assets realised in piecemeal as under:
First instalment ==-s==mmmmmmmmmmm e 26000
Second instalment----=======emmmmmmomm oo 27000
Third instalment--=-====mmm e e e 29000

Rs.4000 was provided as expenses reserve. Actual expenses amounted to
Rs.3000.

Prepare a statement showing piecemeal distribution of cash as per Maximum
loss method.

Write a note on surrender value of a policy 10
OR

Madhav has given following information about his business transaction. 20
Particulars 1-4-2018 31-3-2019 |
Debors ? 112500 E
Stock 65250 78750 5
Cash and Bank 104250 39750
Plant 42000 34500
Furniture 16500 16500 |
Creditors 45000 70500 |
Unpaid expenses 3750 6000




4A)

4(B)

Additional information:

Cash paid to creditors | 47250 Cash purchase 15750
Total sales 518250 Creditors paid by 400500
| cheque
Discount allowed 5250 Cash balance (31-3- 16500
| 2019)
Drawing by Cheque 31500 Cheque received from 324000
debtors
Cash withdraw 11250 Cash deposited in Bank | 116250
Cash received from 152250 Expenses paid by 26250
debtors Cheque
Cash withdrawn from | 33750 Bad Debt written off 3750
bank ‘
Expenses paid by cash | 25500 Discount recetved 1500

Difference in Plant Account shows sale of Plant at Book value. From the
above information prepare Trading Account, Profit and Loss Account for the
year ending on 31-3-2019 and Balance Sheet as on that date.

OR
On 1-1-2010 Amar Limited had acquired a coal mine from Ajay Limited on 10
lease for a period of 10 years on the following conditions.
1. rate of royalty per ton Rs.5
2. Minimum rent per year Rs.15000
3. Minimum rent will be reduced by 1/3 in the year of strike.
4. Short working can be recouped during two years following short working.
5. production were as under:

Year 2015 1 2016 2017 2018 2019
| (strike)
Production | 2200 | 2600 2400 3400 1800
(in ton) |
Prepare all necessary ledger accounts in the books of Amar Limited.
Write a note on single Entry system and Double Entry System. 10

Write a note: (Any Two)

1. Accounting Principles

2.Importance of Accounting Standards

3. Total Debtors and Total Creditors ledger Account.






