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ENGLISH VERSION

1 (a) Anand Toys Stores of Amdavad consigned

(b)

1 (a)

N-8081]

2000 toys to Bhavin Traders of Bhavnagar at Rs. 10
per toys. They paid Rs. 1000 for expenses. Consignee
accepted three months a bill of Rs. 12,000 drawn by
consigner which the latter discounted for Rs. 200.

100 toys were theft in transit for which the
insurance company accepted a claim of Rs. 600. Bhavin
Traders took delivery of remaining goods and paid
Rs. 1,200 for expenses.

The account sales received from the consignee.
It was seen that 700 toys were sold at Rs. 20 each
for cash. 1000 toys were sold at Rs. 30 each on
credit,

The consignee was entitled to a“eOmmission 5%
on total sale and 2% del credrd_tommission. The
consignee sent a bank draft forth# balance along with
an account sales. A custome™\t0 whom the consignee
has sold goods for Rs. 2:0080 on credit was declared
bankrupt and only 50 pdise per rupee could be recovered
from his estate.

Prepare neegeSsary accounts in the books of Anand
Toys Stores.

What is wmiedning of Joint Venture ? Write the
featurgsyof joint venture.

OR

A and B entered into a joint venture for building
construction. They will share profit and loss in 5:3
respectively. For the purpose of joint venture they
opened a joint bank account in which ‘A’ deposited
Rs. 4,00,000 and ‘B’ deposited Rs. 3,00,000.

The contract is signed for Rs. 18,00,000 of which
70% amount is payable in cash and remaining 30% in
debentures of contractees. The following expenses are
paid from bank account :

15

15
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Architect fees .......... Rs. 1,00,000
Materials................... Rs. 7,50,000
Wages ..cocooveeveeneenenn. Rs. 2,30,000.

‘A’ gave goods worth Rs. 1,30,000 from his own
stock and paid Rs. 1,200 for carriage. ‘B’ worked as
a supervisor. She will be paid Rs. 36,000 as
remuneration.

On completion of contract the contract price is
received as per agreement. From contractee’s
debentures, the debentures worth Rs. 3,00,000 are sold
at 20% discount. ‘A’ purchased the remaining debenture
at half the price.

From the above particulars you are required to prepare :
(1) Joint Venture Account

(2) Joint Bank Account

(3) Partners' Capital Account.

(b) What is consignment ? Write the featlires of 5
consignment account.

2 (a) Keval and Kevin were partners sharing profit and 15
loss in the ratio of 3:2~Fheir Balance Sheet as on
318t March, 2017 wag\as" follows :

Liabilities Rs. | Assets Rs.
Capital : Land and
Keval 80,000 | Building 70,000
Kevin 50,000 | Plant 50,000
General Reserve 20,000 | Furniture 20,000
Creditors 35,000 | Investments 9,000
Bank Overdraft 25,000 | Stock 20,000
Debtors 25,000
Cash 16,000
2,10,000 2,10,000
They decided to sell their business to K. K. &
Company The company decided to take over all assets
and liabilities excluding investments and cash. Assets
were revalued as under :
N-8081] 8 [Contd...
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Debtors ......... Rs. 20,000 Stock.............. Rs. 22,000
Plant............. Rs. 55,000 Goodwill......... Rs. 25,000
Furniture ..... Rs. 18,000

Other assets and liabilities at their book values.
The company paid the purchase price in fully paid

1,200 equity shares of Rs. 100 each and the remaining
amount in cash.

The partners sold out the investment for
Rs. 10,000. The equity shares were allotted in their
profit and loss sharing ratio.

You are required to prepare :
(1) Realization Account

(2) Cash Account

(3) Capital Account of Partner.

(b) Write short note on : Solicitor’s Accounts. 5
OR
2 (a) Solicitor Shri Patel gives you the Mollowing 10
information relating to the year+ending on
315* December, 2016 :
Rs. Rs.
Capital 2,00,00Q } Fixed Assets 5,00,000
Office expenses | 3,001000 | Depreciation on
Outstanding fixed assets 50,000
office expenses 20,000 | Apprentice clerk’s :
Fee reserve premium 60,000 ‘
(1-1-16) 1,30,000 | Clients disbursement
Fee 8,00,000 | ledger 80,000
Debtors for fee 2.30,000 | Bank Balance
Advance received (31-12-2016)
from clients 1,50,000 | Client 1,50,000
Office 50,000

(®)
N-8081]

Prepare final accounts of Shri Patel for 2016 after
considering the following adjustments :

(1) Rs. 10,000 paid for clients disbursement but it
recorded as office expenses.

(2) Apprentice clerk was accepted for 4 years on
1-1-2016.

Explain — Purchase consideration method.

9
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3 (a)

(b)

X, Y and Z shared profit and loss in the ratio

of 3:2: 1 respectively. On 1-1-2012 they took out a joint
life policy for Rs. 2,00,000. On which they pay an
annual premium of Rs. 7,500 on 1% January every year.
They prepare their annual accounts on every
318t December. The surrender value of the policy on
31%* December of various years was as follows :

Year : 2012 2013 2014 2015

Surrender

Value Rs. : Zero 2,600 | 4,000 5,500

Account is maintained at its surrender value.
Y died on 10t February, 2016. They received policy
amount on 29*® February, 2016.

Prepare the joint life policy account and joint life
policy reserve account.
Write short note on — Maximum loss prethod.

OR

P, Q, R were partners sharing’profit and loss in

the ratio of 3:2:1 respectiely. They decided to
dissolve their partnership firm on 31-3-2016. On the
date of dissolution their\Balance Sheet was as under:

16

15

Liabilities

Is.

Assels

Rs.

Capital : P

Q

R
General Reserve
Creditors
Bill Payable

30,000
45,000
50,000

6,000
15,000
10,000

1,56,000

Buildings
Land
Furniture
Cash

50,000
80,000
20,000

6,000

1,56,000

N-8081]

Assets were sold piecemeal in three instalments
15t Instalment ......oooovveeeeeeeeeen . Rs. 15,000
2nd Tnstalment ........o..ccceeueennnn. Rs. 45,000
3rd Tnstalment .......oovveeveeeveenn. Rs. 30,000.
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The expense of dissolution was estimated at
Rs. 1,500 and the amount was kept as reserve until
the last instalment. At the time of the last instalment
the cost of dissolution Rs. 1,000 was paid.

Prepare a statement showing distribution of each
instalment by surplus capital method.

(b) Write short note — Surrender value. 5

4  Priyank keeps his account on single entry system. 20
From the following details prepare his trading account,
profit and loss account for the vear ending 315t March 2016,
and a Balance Sheet as on that date :

Details regarding assets and liabilities :

Particulars 1-4-2015 31-3-2016

Rs. Rs.
Debtors 57,000 31,500
Creditors 21,000 48,000
Furnitures 4/500 4,500
Buildings 18,000 18,000
Stock 31,500 58,500

Summary of cash boeRyt
Rs. Rs.

Cash on hand (1.4-35)........ 1,200 Sundry receipts....... 1,800
Received fromedebtors .... 1,63,500 Cash purchase ...... 19,500

Bank Overdraft (1-4-15)...... 6,000 Salary............cooeeeis 18,000
Paid to creditors ................ 78,000 Drawings......c.cc........ 9,000
General Expenses................. 4,500 Cash on bank

Cash on hand (31-3-16)...... 3,000 (31-3-16) .......vven..n 37,500
Cash sales....cccoevivvevinvennnnnnn. 9,000

Other details :

Discount allowed .................... Rs. 2,250

Discount received ................... Rs. 1,050

Provide bad debts reserve at 5% on debtors. Depreciate
furniture at 10% and buildings at 5%.

OR
N-8081] 11
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4 (a) On 1-1-2011 Smita Co. Ltd. leased a coal mine from 15
Vikas for 20 years. The conditions were as under :

(1) Royalty per ton Rs. 5
(2) Minimum rent is fixed at Rs. 1,60,000

(3) In the event of strike or accident the minimum
rent would stand to reduced by 20%.

(4) TFirst four years productions are as follows :

Year : 2011 2012 2013 2014
Production
(in ton) 40,000 | 52,000 | 80,000 40,000
(Three Months
Strike)

(5) Company can recover short working within two
subsequent years from the year in which year it arise.

Prepare Royalty accoutn minimum rgndaccount and
short working loss account in thé_books of Smita
Company Limited.

(b) Write the limitations of the singleMentry accounting 5

system.
5 (a) Explain - meaning of geglfi'‘balancing ledgers and 10
write its importance,
(b) Explain the concept.,’of Accounting Standard and 10
write the impeitance of the accounting standard.
OR

5 (a) What is Accounting Principles ? What is need of 10
accounting principles ?

OR

(b) Write a sample of “Creditors Ledger Adjustment 10
Account” and “Debtors Ledger Adjustment Account” in
the Books of General Ledger.
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