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ENGLISH VERSION

Instruction : Figures on right side indicate the marks.

1 (A) Shree Mahavir took loss of profit policy worth 15
Rs. 1,03.600. Indemnity period was of 4 months. His
accounting vear ends on 315t December from the following
information given below. Prepare Statement showing
loss of profit :

(1) Date on which fire took place: 01-05-2017

2y Net profit of previous financial year Rs. 70,000 and
Fixed expenses incurred Rs. 1,50,000.

(3) Sales figure pertaining to four months ie. 30th
April, 318t August and 315 December are given

below.

Year Rs. Rs. Rs.
2016 3,75,000 4,50,000 1,75,000
2017 3,00,000 75,000 —

(4) Compared to 2016, there wilkbe 20% less Sales in
2017 and there will be 2%(detrease in profit in 2017
compare to 2016.

(B) Write a note on Marked and unmarked application b
of shares.
OR
1 (A (1) Explain_t¥pes of Fire Insurance policy and loss )

of profithin details.
(2) Explain Average Clause. 5

(B) The Bharat Company issued 9,00,000 equity share of 10
Rs. 10 each. The underwriters have underwritten the
whole issue as under:

'A' 5,40,00G Shares, B’ 2,25,000 Shares, 'C' 1,35,000 Shares
In Addition to the above underwriting as follows :
'A' 72,000 Shares, 'B' 27.000 Shares, 'C' 90,000 Shares
Total subscription received by the company for 6,753,000
shares (including firm underwriting) from which marked
application are as under :
'A' 90,000 Shares, 'B' 1,80,000 Shares, 'C' 43,000 Shares
You are required to determined the liability of
underwriters.
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2

(A)

B)

{(A)

B)

(1) If underwriters ware not given any credit for firm

underwriting.

(2) If underwriters ware given credit for firm
underwriting.

M/s. Zeel Investment corporation possess 6% 15

government securities on 13t January 2017 of Rs. 80,000
whose book value was Rs. 88,000. Interest was payable
on 18t April, 15t July, 15 October and 18t January of
every year. Brokerage was paid 1% on purchase and
sales on market value. Following transactions took place
during the year :

Date Value Price Transaction
1-2-2017 40,000 97% Purchase

1-5-2017 60,000 110% FEx. Int. Sale
1-8-2017 50,000 120% Cum, Int. Purchase
1-12-2017 20,000 105% E%" int. Purchase

Pripare 6 % investment account imthe books of m/s. zeel
investment corporation for the year ending on
31-12-2017.

Write a note on Government a/c in india. 5
OR
M/s. Bhumi Investment Corporation possess 10

Government Debentures of Rs. 1.04,000 @6% on
1-4-2016. Its\book value is Rs. 1,43,000. Interest was
paid onS30"%h June and 31'R December every year.
Brokerage was paid 0.50% on purchase and sales.
Transaction regarding purchase and sales for the year
ending on 31-3-2017 are given below :

Date Face value | Price | Transaction
1-5-2016 65,000 98% Purchase

1-8-2016 52,000 97% Ex. Int. Sale
15-1-2017 | 20,800 96% Ex. Int. Purchase
15-1-2017 | 46,800 98% Cum. Int. Sale
Prepare investment Alc.

Write duties of Comptroller and Auditor General 10
of India.
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3 (A) From the following balances of Dhruv General 15
Insurance Company Limited as on 31%t March 2017
prepare :

(1) Fire revenue accounts
(2) Marine revenue accounts
(3) Profit & Loss accounts

Particulars Amounts
Survey expenses (FIPe) ... 5,000
Additional Reserve (FIre)...o...ccoovooeveeeeee e eveee e, 25,000
Commission paid (INATINE) ....ooevviireeeeeeee e oo 54,000
Commission paid (FITE) ..ooveeiieee oo 45,000
Claims paid and outstanding (Marine) ...........ocoovoeeoveveienii 1,90,000
Claims paid and outstanding (fire) .........coovvoveevvovoeeeeoeeeee] 90,000
Fire fund (opening) .........c.cccoceo... ettt 1.25,000
Marine fund (OPENINE) ......c.oooiiieieiie e 4,10,000
Bad debts recovered ... SO 600
Share transfer fee ..o e 400
Director's fee ..oococvvveiiiiiiiecieeeneeeee P e 2,500
AUdItor's FEe oo AN e 600
Bad debts (IMArine)........c.oooeiiiieiiiie b e eeteeeeeeeeereeere e e eerens 6,000
Bad debts (fIre) .oooueeeeiecee e 2 500
Depreciation........coeeeeiveeieeee s ettt 17,500
Commission earned on re-ig@utance ceded (marine) ................ 30,000
Commission earned on re-intsurance ceded (fire) .......oooevvvennnn. 15,000
Management expenses\tire) ..................... et 72,500
Management expenses (MAriNe) ........c..oooeevvoveeeeveieeeeereeeee, 2,00,000
Marine premium Less re-inSUrance .......ocoeoeeeeeeeeeeeeeveeeee oo 5,40,000
Fire premium Less re-1nSUTance .....oooovvvummeee oo, 3.00,000
Profit on sale of Land ..........cccoooivveiiiiiiieeeeeee e, 30,000
Miscellanecus reCeiPts ......ocoooviivieeeiiciiree i, 2,500
Differences in exchange {Cr.) .....ccocooeeiiiciiiriciiieeeeee e 150
Interest, Dividends etc. received ......ooooevieeeeeeeeeeee s 7,000

In addition to usual reserves additional reserve in case
of fire insurance is to be increased by 5% of net

premium.
(B) Explain method of depreciation. 5
OR
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3 () From the following particulars of the Krisha General 10
Insurance Ltd. For the yvear ending on 31-3-2017 prepare
revenue accounts in prescribed forms:

Particulars Fire Marine
(Rs.) (Rs.)
Claims outstanding (1-4-2016) 1,16,000 3,00,000
Claims paid (on direct business) . 4,75,000 26,60,000
Reserve for unexpired risks (1-4-2016) 4,25,000 33,50,000
Additional Reserves on unexpired
risks (on direct business) 1,10,000 5.50,000
Premium reccived on direct business 16,40,000 68,50,0600
Commuission (on direct business) 1,60,C00 3.00,000
Commission (on re-insurance ceded) 21,000 35,000
Administrative Expenses 142Q,000 1,25,000
Legal Expenses (on claims) 50,000 60,000
Bad debts 5,000 6,000
Claims outstanding (31-3-2017) 70,000 1,30.000
Claims paid on re-insurance accepted 85,000 1,00,000
Claims recovered under
Re-insurance ceded 48,000 60,000
Re-insurance Premium36r.) 6,50,000 9,60,000
Re-insurance Premaum (Dr)) 3.00,000 2,50,000
Commission (on re-insurance accepted) 25,000 40,000

Additional Information :

(1) Premium outstanding on 31-3-2017 amounted to
Rs. 60,000 for fire department and Rs.40,000 for

marine department:

(2) Reserve for unexpired risk to be kept fire
department 50% of net premium marine department

100% of net premium.

(3) Additional reserves for both departments are to be

increased by 10% of net premium.

B) Write a difference between reserves and provisions. 10

NA-8359 ] 12
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4 (A) Shri Kamnasib kishan an insolvent filed his insolvency 16
petition on 30-9-2012 on that date his position was as
follows :

Particulars Amounts
Creditors for goods ... e 75,000
Bills payable .......ooiiiiiie s 5,000
Creditors mortgage on share .......cc....ooeiiiiviiieriiiiiee ceeenn. 10,000
Creditors mortgage on stOCK ......ccoovviiiiiiiiiiiieece e 15,000
Bills discounted {(estimated discounted Rs. 3,000} ....................... 7,000
Stock {(estimated discounted Rs. 40,000) ...l 60,000
Bill receivable .o 1,400
Machinery (estimated to produce Rs.12,000) ................cooeien 15,000
Cottages (estimated to produce Rs.3.000) .............. NS, 6.800
Mortgage loan on factory ..........coovveviiiivenenn Cop 10,000
(Good debtors ... @S 25,000
Doubtful and bad debtors (estimated tg

produce Rs. 2000) ..ot N e 10,000
Bank balance ... N 100
Share (estimated to produceN\Rs. 16,000) ...........ccoooeiiiiiiiiniinennn. 15,000
Factory (estimated to produce Rs. 11.000) .....ocooovnvveninnnniniidnne, 20,000
Furntture (estimated\to produce Rs. 1,500) ..., 3,000
Creditors for rent and taXeS .....ccoocreviirereiiiriie e 3,000

He commenced business with a capital Rs. 50,000 on
1-10-2006 and it resulted in profit of Rs. 45,500 and in
a loss of Rs. 25,000 during this period. Interest on
capital was calculated Rs. 2,500 every vear. His drawing
to Rs. 77,200.

From the above details of shri kamnasib kishan prepare
statement of affairs and deficiency account.

(B) Write performance of visitor's edger with imaginary 53
account,
OR
NA-8359 ] 13 [ Contd...
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4 (A) Shri Hasmushlal an insolvent field his insolvency 10
petition on 30-G-2010. On that date his position was as
follows. Prepare his statement of affairs and deficiency,
account. ;

Particulars Amounts
Trade ereditors ........ooooiiveii e 1.40,000
Bills pavable ..o 20,000
Bills discounted (estimated to produce Rs. 8,000) ..................... 16,000

Creditors for taxes rent and wages ete. (of which

Rs. 6,000 are preferential) ... 8,000
Creditors holding first charge on building ... 60,000
Creditors holding Sccond charge on building ... o\ 30,000
Buildings (estimated to produce Rs. 80,000) (a7 .. 1,00,000
Cash in hand ... AN 200
Cash at Bank ... O s 1,800
Stock at trade (estimated to prgthice Rs. 11,000)...................... 14,000
Machinery (estimated to produce Rs. 36,000) ..........ocooooieiiieee. 50,000

Book Debts :

GOOD .o A N e 24,000
Doubtful (estimated to preduce Rs. 2,000) ..., 5,000
Bad .o 6.000
Bills receivable ... 4,000

He commenced business with a capital of Rs. 90,000 on
1-7-2007 and as a result profit of Rs. 16.000 and 13,000
in the first two vears respectively and in a loss of

Rs. 57,000 in the third vear after allowing Rs. 5,000 as
interest on capital every year. His amounted Rs.80,000.

(B) Explain revenue and expenditure in the Hotel 10
Business.

NA-8359 ] 14 [ Contd...



http://www.mkbuonline.com

5 Following is the Trial Balance of Shailesh electric 20
Company as on 31-3-2012 : '
Debit Balance Amt. Rs.| Credit Balance Amt. Rs.
Investments 3.00,0004 6,000 equity
Loan and Buildings 5,10,000( share of Rs. 100 6.00,000
Interest on debentures 19,500{ Share premium 15,000
Remuneration of Debentures 4,00,000
debentures trustee “7.500 | Investment reserve 20,000
Machinery 2.14,000 | Outstanding int. on
Mains 1,10,000| debenture 3.000
Meterz and transformers 44,500 Government subsidy 30,000
Debtors 38,000 Sundry creditor's 40,000
Furniture 15,000} Depreciation fund 1,20.000
Depreciation | 55.000| Sale bv meter 3,40,000
Production expenses 1.85,000] Meter rent 6.000
Distribution expenses 65.000{ Sales by _contracts 85,000
Administrative expenses 51.500] Repairt \dnd renewable
Investment of resenve 60,000
contingency reserve 52,600/ Contingency reserve 52,500
Actual exp. Of repairs 9 000 Interest on investment 20,000
Stwock of stores and coal 35,0007 Net revenue account 25,000
Cash on hand and Bank 85,000
18,16,500 18,16,500
Additional Information :
(1) Company has made following capital expenditures, :
T.and and building 1,00,000 , Machinery 50,000, mains
25,000 for this purpose company has issued 1,500 equity
share at 10% premium and debenture of face value
Rs. 75,000, which was fully paid up.
(2) Rs. 11,000 provided to repairs and renewals reserve
account every year.
(3) Province Rs. 55,000 for provision of taxation on the
current year.
NA-8359 ] 15 [ Contd...
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(4) Directors have recommended to declare 6 % dividend on
egquity shares. Prepare :
Revenue account, Net revenue account, capital account
and Gencral balance sheet.

OR

5 (A) With the help of given detail of reliance Electric 10
Co. Ltd. Prepare revenue a/c. and balance sheet as on
31-3-2017 as per dual accounting system :

Particulars Amounts
Authorized capital (2,00,000 E/s. of Rs. 10 Each).............. 20,060,000
Issued and subscribed capital (1.60,000 E/s. of

RS. 10 EACR) covooeoee oo 16,00.000
Reserve fund ......coooviiiiiiiieiiic e s 1,00,000
10 % debenture ... 2,00.000
Debtors of BUSINESS (oot N s 2,40,000
Creditors of Business ... 1,060,000
Cash and bank balance...............cccooooiii it 2,00,000
Investment of Reserve fund ... a6 1,00,000
SOCK oo e N e et e e 1,50,000
Expenses since 31-3-2013

[T 1 1o DUURUTUUUR TR X o SOOI 80,000
Main and transformers .. N 8,00,000
PlATYES oo N e e e ens 2,60,000
Building . oo e 1,00,000
Expenses for the year ended 31-3-2014

AN e e e 1,00.0600
Mains and transformers. ..o 1.20.600
Pl aTIES st e 10,000
BUTIAERE 1.t i 60,000
Renewal fund .......cooovorveeen e 200,000
Profit and Loss A/c. (Profit) ..o 50,000

(B) Write advantages and disadvantages of dual 10

accounting system in Electric Co.'s accounts.
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