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1 (@) Fire took place in the Godown ofs Krish on 25-4-14. 15

Prepare statement of fire elatins from the following

information;
Particulars | " Rs.
T stock as on 1-1-13 63.600
2  stock as on 31592-13 ' 1,12,800
3  purchase (2013) 4,64,448
4 sales (2013) | 5,06,400
5 purchase from 1-1-14 to 25-4-14 , . 65,444
6 sales from 1-1-14 to 25-4-14 | 1.93,600

Additional Information :-

Dui:ing the j(ear 2014, misappropriated goods worth Rs.1800.
this is not recorded in the books. Fire mitigates expenses
Rs.3840. Gods worth Rs.6720 were saved from tire. On' 141-
14 goods worth Rs.825 was given in relief fund at its cost
price. On 1-1-14, goods worth Rs.900 were withdrawn for
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personal use at its cost price. During this period, goods worth
- Rs.975 were distributed as samples. All these transaction are
not recorded in the books.

5

(b)  Write a note on Marked and Unmarked application
of shares.
" OR

1 (@ Explain types of Fire Insurance policy and loss of 10

profit in detail. '
() Nisha Co. Ltd. Issued & 7,05,000 equlty shares of 10
: Rs.10 each at 10% premium. W, X,

Y and Z are appointed underwriter for the entire issue.

The number of shares for which they are bound given:

W = 2,82,000 shares, X = 1,41,000 shares, ¥y~ 2,11,500

shares, Z = 70,500 shares. Company received application

for 6,62,700 shares out of marked applhcation Where W

= 3,10,200 shares,

X = 1,12,800 shares, Y = 1,4000 shares, Z = 70,500

shares. The rate of underwiiting commission is 5% from

the above infirmation galculate liability of underwriters

and pass journal entries in the books of Nisha _Co. itd..

2 (a) Bata Invt. G ‘has 12% govt. Loan of Rs 1,44,000 & 15
face value is Rs. 1,40,000 on 1-113. Interest is payable '
on 31-3 & 30-09. Consider 1% brokerage.

Date Face value (Rs.)| Price|Remark
©1-4-2013 . 80,000 o 100. {Purchase cum-interest
31-5-2013 60,000 . 101 {Sales cum-interest
1-6-2013 40,000 | 96 Sales ex-inferest
' 30-11-2013 | 20,000 | 99 = |Purchase cum-interest
Prepare investment Alc
RE-8359] 9 [Contd....
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' (b) Write a note on Public Account Committee.

OR

Z (2 The transaction regarding purchase & sales of 6% 19

Gujarat Govt. Securities are given below: Interest is
payable on 30-6 & 31-12 each year. Prepare investment
account. For the year ended on 31-12-13. Brokerage 1%

cal(;ulated -on ‘Face Value.

" Date Face value (Rs.) | Price{ Remarks

1 1-3-2013 10,000 94% |Purchase cum-interest
1-6-2013 - | 8,000 99% [Purchase ex-interest
1-10-2013 8,000 100% |Sales cum-interest
1-12-2013 6,000 101% |Sales ex-interest

(o) Explain General principles of Government

Accounting in detail.

10

Singham Insurance Co. Ltd. presénts the following 15

3 (3

information regarding Fire & Marine insurance for the

year ended 31-12-2014,
Particulars Fire | Marine
Res. For an expired risk(31-12-13) 12,00,000 | 15,00,000
Additional reserve- (31-12-13) 4,80,000 ||6,00,000
.Claims paid - 9,45,000 | 8,40,000
Outstanding claims: as on‘ 31-1.2-13 2,10,000 2,25,000
As on 31-12-14 2,70,000 | 2,10,000
Premium received 24 00,000 | 18,00,000
Premium on re-ins. Accopted 3,75,000 | 3,00,000
Preminm on re-ins ceded 1,65,000 | 3,00,000
Interest & Dividend 2,40,000. 2.10,000
Taxes on interest & dividend 30% 30% |

RE-83591 10
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~ Other income 54,000 -51,0@0
Comimission on direct business 1,50,600 | 1,05,060
Com. On re-ins accepted - 60,000 45,000
Com. On re-ins ceded : | 75,000 60,000

Other information :

(1) Additional reserve maintained 30% of reserve for
unexpired risk every year. ‘

(2) The administrative expenses Rs.4,50,000 to be divided -
between fire & marine dept. in the proportion of 3:2. -

(3) Outstanding premium amount are ass fellows:

Date Fire Dept. Marine Dept.
31-12-2013 3,90,000 2,70,080
31-12-2014 3, 30,000 1,60,000

Prepare revenue accounts of both depaitments.

) write difference hetween resexvaand provision 5
OR
3 (@ From the following details of the SBI Insurance 10

co. Ltd. Prepare FRike revenue A/c and Profit and loss
Alc for the yearending 31-3-2014 '

Particulars ' : ' Fire
1  Re-insurance paid 7,00,000
2  (Claims received from re-insurance 7,00,000
3  Reserve for unexpired risk on 1-4-13 23,42,900
4  Expenses of management - 16,09,300
5  Premium received ‘ 68,25,000
6 Comm.ission 115,689,000
7 Fire expenses 14,008
8  Claims paid 3 7,106,000
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16 Bad debts

9 TLoss on exchange

11 Claims O/s on 1-4-13(P.Y)
12 Claims O/S on 31-3-14 (C.Y)

35,000
700
36,40,000
21,32,200

Interest & Dividend Rs.10,89,900
Directors fees Rs.70,000 |

Share transfer fees received Rs.1400

‘Expenses of management not applicable to any particular

fund Rs.3,32,500

Balance of profit and loss appropriation A/c on 1-4-13 Rs. 1

3,26,500

Tncome tax paid Rs.1,23,900

Provide for unexpired risk 50% of premium Jless reinsurance
for five business. Additional reserve for 31:8:{2was Rs.1,75,000.
Premium O/s at the end of the year; Fifé\" 1,40,000. Transfer
Rs.8,75,000 to provision for tax. ReX000 bonus utilized by
fire department m reduction of{p¥eémium is not recorded.

~(b) - Define Depreciation~and explain various

methods of depreeiation.

10

4 (a) On 31st March 2014 Salim filed his p'etition to be. 15

declared insolvent. His balance sheet on date as foﬂows:

Liabilities ‘Amount | Assets Amount
Capital 19,500 Goodwill 10,000
Loan 80,0060 Premises | 60,000
Bank overdraft 42,600 | Machinery 54,000
Creditors 98,700 Furniture 19,500
Patents 1,300
Stocks | 52,500
RE-8359] 12 |
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Debtors . 32,400

Bills receivables 10,000
Cash 1,100
- 2,40,800 2,40,800

Additional Information: Assets realized :

Particulars | Amount | Particulars ‘ Amount

Premises 95,000 Bills Receivable 10,000
Machines 16,000 | Debtors (Good 18,400) 18,400
Furniture 1.1,000 Debtors (Ddubtful 10,000 | 5,000
Stock | 256,000 Debtors (Bad 4,000) Nil

Loan was secured by a mortgage of premises~Bank was
-unsecured for overdraft. Creditors includeg preferential
creditors of Rs.4,500, Creditors secured byymachinery Rs.
20,000, Creditors unsecured other ther ‘Walim's personal
security Rs. 74,200. Goodwill and Patents realize nothing.

Salim started business on 1** Aprik 2010. His profs and loss
for the four years were 2011 (pxofity - Rs. 22,600, 2012 (loss)
-Rs. 10,100, 2013 (loss) - Rs. 37800, 2014 (profit) - Rs. 40,300.
Loss through betting Rs. ;600. Drawings for the first two
years Rs. 1,500 per - month and for next two years it was
Rs. 1000 per month«¥Tom the given information prepare
statement of affairs\ahd deficiency account.

() Explain revenue and expenditure in the Hotel business. 5

: - OR

4 (a) Hari file his petition in bankruptcy on 31-03-14. 10
Particulars Amount
Creditors for goods 30,000
Salary due to clerk - : 400
Taxes 1,200
Bank 16_5111 secured by lien on stock of the . |
book value of Rs.20,000 10,000
Cash | - | 100
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Furniture (excepted to realize Rs.2,000) -

~Stock (expected to realize 60%)

Book debt — Goo

- Doubtful (expected to realise 40%)

Bills receivable (Rs.3,000 bad)
- Bill discounted (Rs.2,000 bad)

Loan from Mrs. Hari

- 4,000

30,000
4,000
10,000
5,000
6,000
1.0,000

Hari commenced business six years ago with a capital of Rs.
- 55,0006. He drew Rs. 10,000 each year for private purposes
but did not maintain proper books. Mrs.Hari gives Rs. 4,000
out of her Stridden. Prepare statement of affairs and deficiency

account.

(b) Write Performa of Visitor's ledger with imaginary figures 10

5 - Trial Balance of Gujarat Electricity co.Nox' the year 20
ending 31-03-15. |
Dr., Cr

Particular Rs{Particular Rs.
License expensés 9,000 | Equity share capiteil 75,00,600
L&B (iucl.l0,000increase) 14,28,000|7/0 pref. shares capital 30,00,000
Plant & Machinery 2,04,000 | Customer benefit Reserve 211,500
Transformer _ 83,70,000 Contingency Rgserve 4,80,000
Mauls (inc1.17,70.000 increase) | 2,84,25.000 [ Tariff & div. Reserve 2,10,000
Meters (inel. 2,25,000 Inc.) 32,10,000 | Development Reserve 9,18,000
Furniture (incl. 21,000 Inc) 3,30,000. | Depreciation fﬁnd 2,40,00,000

" Vehicle (incl, 50,000 Inc.) 3,156,000 [ Net Revenue account 22,500
. Contingency reserve investment]  4,80,000 | State government loan 49 50 000
" Fuel 62,25,000 | Electric hoard loan 5,70,000
Salary 1,20,000 | Creditors 25,74,000
Maintenance expenses 6,48 000 (31155!.0'&@17 security deposit 43,00,000
Administration expenses 19,95.0001 Unealled d%.vide.nd 2,25,000
RE-8359] 14 [Contd....
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6,71,10,000

Rent and tax 76.500|Sale of electrie 7.74,75.000
"I‘raveﬂjng'exi)enses 60,000 Meter rent 1,05,000
Audit fees 22.500|Sale by contract 22 500
General expenses 1,50,000 | Rent received 37,500
Electricity duty 13,50,000 . [interest oﬂ bank deposit 15,000
Int. on customer security
deposit I1,20,000
Loan 3,562,600
Current, assets 13 3,00,000°
Working progress 19,20,000
Debtors 40,5.0,000
Cash & Bank 21,00,0.00
Loan & advances 10, 50,000
Director fees 25,500

6,71,16,000

_Additiénal information :-

(1) Calculate depreciation Rs. 17;25,000.

(2) Provide for provision fon{tax Rs. 22,80,000.

(3) Transfer to contingeney reserve Rs. 2,25,000 and
development reserviesRs. 1,_20,000.

7 ‘ OR
5 _ (a3 From the follnwans Balance sheet vrenared as ger 10

Single account System, prepare Net Revenue Account,

Capatal income and expenditure Account and General

Balance sheet.

Particular Rs.| Particular Rs.
Paid up Capital : Land and Building

40,000 sbares of Rs. 100 30,00,000 1-4-2013 20,00,000

each Rs. 75 paid up Addition 50,000 | 2,50,000
5,000 shares of Rs. 100 each issued Mqtor Trucks

during the year, Rs. 50 pai(l up 2,50,000] 1-4-2013 1,00,000

6% Debentures- | 20,00,060 Addition 50,000 1,650,000

RE-8359]
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Additiq‘n 10.00,000 130,00,000{ Meters, Mains :
-Reserve—Fund- - RS -1,40,000] 1.4.2013 ‘15 00,'0-00
Staff Provident fund 30,0600 Addition 3,00,000 [ 18,00,000
Addition ' 4,000 34,000] Debtors 4,15,000
Creditors 1,50,000| Stores spare-parts ete. 7,85,000
Bank Loan ' 50,000 Invéstments-Cost Price _ "2,00,000
A & LA/ 1-4-2013 21,000 Cash and Consideration 14,91,000
Profit for 2013-14 3,25,000
3,46,0(;)0
Less : Interim div 60,000
Staff Prov. Fund 4,000 7
Reserve Fund _ | 15.000 2,67,000
68.91,000 63,91,000
(b) Explain characteristics of double account system 10

with its format.

’
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