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ENGLISH VERSION

1  Radha Co. Ltd. was incorporated with an authorized capital 20

of 30,000 equity shares each of Rs. 100. Following were the
halance in the books of company on 31-3-2015.

Debit Balance Rs.| Credit Balances Rs.

Land and Building 9,20,000 | 20,000 equity shares 20,00,000

Stock on 31-3-15 6,880,000} 10% Dehentures 2,00,000

Cash on hand 70,000 | (payable on 31-3-19)

Goodwill 4,00,000 | Shyam Litd's TLoan . 3,00,000

Investments 4,30,000 | Fixed Deposits " 50,000

Plant-Machinery 9,00,000 | General Reserve 3,20,000

Debtors 2,36,000 | Share Prenmium 30,000

Bills Receivable 60,000 | Profit &hdss Ale(1-4-14) 62,000

Loose Tools 28,000 | Gros§ pirofit (current

Salaries ) 1,60,0001_(year) 11,650,000

Contribution to P.F. 36,080 W¥rovident Fund 80,000

Interest on debentures LEQOO | Unpaid expenses 22,000

Insurance 16,000 | Unpaid dividend 20,000

Rent and Taxes 80,000 | Int. accrued Loan 6,000

Furniture 1,10,000 | Creditors 1,80,000
“Motor - 96,000 | Interest on Investment 40,000

Audit Fees 20,000

Repairs 26,000

Discount on debenture 20,000

Customs Deposits 86,000

Directors FFees 48,000

Underwriter commission 30,000

Carriage outward 8,000

44,70,000 44,70,000

Adjustments

(1) Provide for depreciation on plant-machinery at 10% and

on furniture and motor at 5%.

(2) Provide reserve on debtors for bad and doubtful debts

at H5%.
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(3 Provide Rs. 1,75,000 for income-tax for the year.

(4) 1/5 of underwriting commission is to be written off.

(5) Transfer Rs. 1,70,000 to general reserve.

(6) Directors have recommended 10% dividend on share

capitals. From the above details prepare annual accounts

as per Companies Act, 1956

OR

1 (@ From the following information prepare fundflow 10
statement.

Liabilities 31-3-14 31-3-15 | Assets 31-3-14| 31-3-15
Share capital 12,00,0001 15,00,000 | Building §00,000| 7,60,000
14% debentures 6,00,0001 4,00,000 Maqhmery 5,00,000 7.20,000
P &L Ae 1,00,000[ 1,50,000 | Investment, 3,00,000| 4,50,000
General ﬁeserve 3,00,000 3,50,000 Stock 400,000 4,70,000
" Creditors 5,90,600] 6,90,000{ Delitcrs 6,70,000] 5,30,000
Provision for taxation 1,20,000}  1,80,000"NG&ash at Bank 2,20,0001( 3,30,000
Prepaid expenses 20,600 10,006
29,10,000 32%0,000 29,10,000 | 32,70,000

Additional tformation :

(1) Taxes paid during the year amounted to
Rs. 1,40,000.
2) Depreciatio.n charged during the year on machinery
Rs. 50,000.
(3) A Machinery with a book value 1,00,000 was sold
for Rs. 75,000.
(4) An interim dividend for Rs. 40,000 has been paid.
() What is amalgamation ? State objectives of ' 10
amalgamations.
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2 (a) The balance sheet of Het Ltd. was as follows : 10
Liabilities Rs.| Assets Rs.
Equity share capital Goodwill 10,000
(Share of Rs.10) 1,80,000| Plant 1,20,000
Reserves and surplus 20,000| Furniture 5,000
Creditors 50,000 Stock 80,000
Bills payable 20,000| Debtors 40,000
Outstanding Expenses 5,000] Prepaid Expenses 3,000
Cash at Bank 17,000

2,75,000 2,75,000

Additional information is as below :

(1) The assets were valued as\{ollows :

Fumiture .....o.. Nl

Debtors .. SNl

Rs. 1,10,000
Rs. 87,000
Rs. 6,000
Rs. 36,000

(2) The profits after tax for the last three years and

appropriate weights to be used are as under :

Year Profits (Rs.)
31-3-13 30,000
31-3-14 33,000
31-3-15 31,000

Weight
1
2
3

(3) The reasonable return on capital invested in such type

of business is 10%. Ascertain the amount of Goodwill on

the basis of three year's purchase.

RJ-36203 ]
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2 (b) The Balance sheet of Harsh Limited as on 31-12-2014 10

1s as under :

Liabilities Rs. | Assets Rs.
5,000 equity share of Rs.100 5,00,000 | Fixed Assets 9,75,000
5,000 6% R.P.S. of Rs. 100 5,00,000 | Investment 3,00,000
General Reserve 2,00,000 | Current Assets
Capital Reserve 1,00,600 | (excluding cash) 3,135,000
P & L. Alc 1,75,000 { Cash 10,000
Creditors 1,25,000

16,00,000 16,00,000
(1) Preference share were redeemed on 1-1-15 at 5%

@

3)

b)

premium. For this purpose investment were sold for

Rs. 3,30,000.

The company issued 2,500 7% preference\shares of
Rs. 100 each and they were fully paid.

The company decided to issue bonug @hdres of Rs. 100
each at one bonus share for two equity shares held. Pass
necessary entries and workingmotes.

OR

Explain provision for the-¥edemption of R.P.S. as per 10

Company Act.

Write note :

10

(1) Contigenf Habilities (2) Share issued by premium.

3 (a) Following are the B/s of Raja Ltd. and Maharaja Ltd. 15
as on 31-3-2015.
Liabilities Raja |[Maharaja | Assets Raja | Maharaja
80,000 equity share Goodwill 1,562,000 48,000
each of 10 Rs. 8,00,000 - | Land & Building | 4,00,000 2,00,000
40,000 equity shares Plant-Machinery | 2,40,000
each of Rs. 10 400,000 | Patents 68,000 1,56,000
Reserves 2,32,000 1,40,000 | Stock 1,064,000 72,000
P&L Alc 88,000 60,000 | Debtors 1,68,000 1,40,000
Creditors 30,000 40,000 | Bank Balance 68,000 24,000
12,00,000 6,40,000 12,00,000 6,40,000
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Both companies decided to amalgamate on 1-4-2015. A new
company Samrat Ltd. was formed having an authorized
equity capital of Rs. 20,00,000 divided into 1,00,000 equity
share each of Rs. 20.

Purchase consideration was determined as follows :

(1) 60,000 equity shares of new company at Rs. 20 each for
Raja Litd.

(2) 32,000 equity shares of new company at Rs. 20 each for
Maharaja Ltd.

You are required to calculate the purchase consideration. Net
assets and goodwill or capital reserve of both companies.

Prepare Bis.
3 (b) What is fundflow ? Explain utilitysof fundflow 5
statement.

QR
3 (a) TFollowing is the B{8 0f Dostana Ltd. as on 31-3-2015. 15

Liabilities Rs. | Assets S Rs.
16,000 Equity shaxas ' Goodwill 2,00,000
each of Rs, 00 16,00,000 { Patents 4,00,000
12,000 8% Pref. shares Land and Building 8,00,000
each of Rs. 100 12,00,000 j Plant-Machinery 6,00,000
10% Debentures 4,00,000 | Stock 4,00,000
Credhtors 3,20,000 | Debtors 4,20,000
QOutstanding int. on Bill¢ Receivable 1,806,000
Debenture 80,000 | Cash and Bank 1,20,0600
S Preliminary Exps. 2,80,000
P & L Al 2,00,000

36,00,000 36,00,000

The following scheme of capital reduction was sanctioned by
RJ-36203 ] 12 [ Contd...
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the court.

M
@)
3)
@
©)

©)

FEach equity shares to be reduced by Rs. 80.

Each preference shares to be reduced to Rs. 60.
Invisible and fictitious assets are to be written off.
Debenture holders for go their out standing interest.

Land and building, plant-machinery and stock are to be
reduced by 40%, 30% and 20% respectively.

Bad debts is to be written off by Rs. 60,000.

Write journal entries to implement the above scheme
and prepare B/s after capital reduction.

(b) Write a note : Share forfeited Account. 5
4 (a) Following are the B/s of Bhabha Ltd. and Dada Ltd. 15
as on 31-3-2015.
Liahilities Bhabha Dada | Assets Bhabha Dada
Share capital : Plant & Machioery | 1,80,000 68,000
each of Rs. 10 2,40,000 | 75,000 | Stock 60,000 23,200
(General Reserve 60,000 7,200 | Debtots 24,000 18,000
P & L Ak 78,000 18,000 | 6000~hares of
Dada Lid. 1,02,000
Creditors 18,000 | 16,000 Shares of Kaka Lid. 30,000 7,000
3,96,000 | TI6,200 3,96,000 | 1,16,200
Prepare consolidated B/s as on 31-3-2015 after
considering the following information :
(1)  When Bhabha Ltd. purchase share of Dada Litd.
the books of Dada Litd. Showed P & L account credit
balance of Rs. 8,000 and General reserve Rs. 7,200.
(2) Out of the goods purchased by Dada Ltd. from
Bhabha Ltd. goods of Rs. 12,000 are still in stock,
Bhabha Ltd. charges a profit of 20% on cost.
(3) Debtors of Bhabha Ltd. inclide Rs. 5,000 diie from
Dada Ltd.
(b) Write a note : Method of Valuation of goodwill. 5
OR
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4 (a) Meera company acquired 4,500 shares of Rs. 10 each 15

of Radha company on 1-4-2014. The B/s of both corﬁpanies

as on 31-3-2015 are as follows :

Liabilities Meera Radha | Assets Meera Radha
Shares of Rs.10 each| 1,00,000 60,000 | Sundry Assets 1,20,000 1,10,000
General Reserve 50,000 30,000 | Stock. 30,000 20,000
P & L Al 50,000 20,000 | Shares in
Creditors 30,000 20,000 | Radha Ltd. £0,000

12,30,000 | 1,30,000 2,530,000 [ 1,30,000

When shares were acquired by Meera Co. if\Radba Co. on 1%t
April 2014, Radha Co. had Rs. 20,000( Giéneral Reserve and
Rs. 12,000 credit balance in P & LAAL.

From the ahove information, pfepare consolidated B/s as at 315
March, 2015.

4 (b) Write a short ngte: Profit and Loss Account.

5 (a) From the following Balance sheet of Janu Limited you 10

are required to prepare cash flow statement.

Liabilities 2013 2014 | Assets 2013 2014

Share capital 1,40,000 1,48,000 | Goodwill 20,000 10,000

P &L Ale 20,000 21,000 | Land-Buiding 40,000 50,000

Debentures 24,000 12,000 | Machinery 30,000 75,000
Creditors 20,000 23,000 | Stock 25000 |

Bills payable 4,000 5,000 | Cash on hand 3,000 4,000

Debtors 40,000 25,000

2,08,000 2,09,000 2,08,000 2,09,000
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Additional Information :

(1) Depreciation provided during the year Rs. 5,000 on
Machinery.

(2) Dividend of Rs. 10,000 was paid during the year.

(3) Land and Building purchased for Rs. 20,000 during

the year.
5 () What is debenture ? State concept and types of 10
debenture.
OR
5 (a) What is cash flow ? Explain effect of non-cash items 10
on profit. N
(b) Discuss merits and demerits of holding companies. 10
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