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ENGLISH VERSION

1 Ajit Ltd. issued 60,000 Equity share of Rs. 10 each at a 20
Premium of Rs. 2 per share payable as under.
On Application Rs. 2 per share
On Allotment Rs. 4 per share
(Including premium)
on Tirst call Rs. 3 per share
on Final call Rs. 3 per share

Application received for 90,000 shares. Allotment was made
pro-rata to the applicants of 80,000 shares and remaining
applications were rejected. Excess money on application were
transferred to allotment.

Mr. X to whom 1800 shares were allotted as
pro-rata failed to pay allotment, first and final call money
so his shares were forfeited and re-issued at Rs. 9 per share.

Write necessary Journal entries in the books of company.

OR

1  Radhika Ltd. issued 1000 Equity shares each of Rs. 10 20

at a premium of Rs. 2 per share payable as follow.
On application Rs. 3

On allotment Rs. 5 (Including premium)

On first call Rs. 2
On final call Rs. 2.

Applications were received for 1600 shares of which
100 shares were rejected and remaining shares alloted

as pro-rata.
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Niraj who applied for 150 shaves failed to pay final call
so his shares weve forfeited and of which 50% shares were
re-issued at Rs. 7 per shave. Write necessary Journal entries

in the books of company.

2  Following balances appeared in the books of Viraj Lid. 20
as on 31-3-2017
12% Mortgage Debentures ................ Rs. 5,00,000

Interest received on

Sinking fund Investments ................... Rs. 20,000
Discount on debenture ..........ccc...cooo..e. Rs. 50,000
Sinking fund ... Rs. 4,50,000

Sinking Fund Investment
9% Guj. Govt. loan..........cccoeennnnnnneen. Rs. 2,00,000
(purchased at par)
10% National Defence Bond ............. Rs. 2,50,000
(Face value Rs. 2,80,000)
On the same day the Investment were sold.
Guj. Govt. Loan at ........ccoeeieeiiiiieceeneee. Rs. 97
National Def. Bond at ...........ccccooicieenie Rs. 102
On 31-3-17 debenture of Rs. 3,00,000 were redeem at

10% premium and new investment were purchase of

5:-1;00;000-at--5%-premium-—Annual-contributien—to-the—————ee-
sinking fund was Rs. 50,000.

Write necessary dJournal entries and also prepare

necessary accounts in the books of company.

OR
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(a)

Dhara Litd. gives following three options to redeem

10

10% debenture 7500 of Rs. 100 each at 5% Premiurn.

Holders ) Options
(1) 1500 Deb. Holders (O 11% Cum. Preference
share of Rs. 100 each at
Rs. 120
@ 3675 Deb. Holders 2 13% Debentures of Rs. 100
cach at Rs. 98
3) 2325 Deb. Holders (3) By cash

Write necessary Journal entries in the books of co.

(®b) ABC Ltd. issued 1000 10% Debenture of 10
Rs. 100 each at 10% discount repayable after 5 years
at par then prepare Deb. Discount Account.
If debenture redeem every year Rs. 20,000 then
also prepare Deb. Discount Account.
3  Following is the balance sheet of Sitaram ILtd. as on 20
31-3-2017.
Liabilities Rs. | Assets Rs.
2000 Equity share Goodwill 50,000
of Rs. 100 each 2,00,000 | Fixed Assets 3,40,500
2000 6% Red. Investment (at cost) 1,20,000
pre. share of Current Assets
Rs. 100 each 2,00,000 | Less current Liabilities 79,500
Capital Reserve 40,000
General Reserve 80,000
Profit & Loss Alc. 70,000
5,90,000 5,90,000
On 15t April, 2017 preference shares were redeemed at 5%
Premium. For this purpose, company sold mvestment at™
Rs. 1,32,000 and issued 1000 8% preference share of Rs. 100
each which were fully paid up. The company issued one
equity share as bonus share for every two equity share hold.
Write necessary Journal entries and also prepare revised
balance sheet of the company.
OR
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3  Following is the balance sheet of Bharvat Lid. as on 20
31-3-2017 :
 Liabilities Rs. | Assets " Rs.
6600 Equity shares of Fixed Assets 13,86,000
Rs. 100 each 6,60,000 | Investments 1,65,000
1650 Red. Pre. Share Current Assets 1,656,000
of Rs. 100 each 1,65,000 | Bank Balance 1,65,000
3300 Red. Pre. Preliminary
share of Rs. 100 TFixpenses 82,500
each Rs. 80 paid up 2,64,000
Gen. Reserve $5,60,000
Security Premium 49,5600
Other Liabilities 1,65,000
19,653,500 19,63,500
Company decided to redeem both types of preference shares
at 4% redemption premium. Investment are sold for
Rs. 1,81,500. Company issue necessary new preference share
of Rs. 100 each at par to maintain bank balance at Rs. 29,700.
After redemption company issue one equity share as bonus
against two share held to existing equity share holders from
capital Redemptibn Reserve.
Write necessary Journal entries and also prepare revised
balance sheet in the books of company.
4  What is Goodwill ? Discuss factors affecting valuation 20
of goodwill.
OR
4  Explain various methods for valuation of Goodwill. 20
5  Explain factors affecting valuation of share. 20
OR
5  Discuss Net assets method and Yield method for the 20
valuation of share.
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