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Corporate Accounting - III
(Old Course)
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ENGLISH VERSION

¥ The balances as on 31-3-2014 of Kenera Bank is as 20
follows :
Particulars _ Drebit Credit
: bhalances balances
Rs. Rs.
Share capital @ Equity shares Rs. 100 each ..o e 6,00,000
Statutory reserve fand v, e 2,00,000
General reserve fund ... e, 50,000
Loan, Cash Credit ...ooooooooooe i 52,00,000 ... -
Building (Cost Rs. B5,000) ..o BOO00 ... -
Investment ... s 500 000 ...
Current ACCOUNTS ..o e e 14,00,000
Fix deposil accounls ... S 22,00,000
SAVINZS ACCOUNTS ..ot S 20,00,000
SALALIES .o e e 80006
Provident fund ... e T s 74,000
Contribution in P.F. e, 9,000 ...,
General expenses ................. e 13,600 ... -
Rent, Bate and Tax ..o 2500 ..., .
Divactors fees ... 2000 ... -
Profit and loss account (1-4-2013) oo e 30,000
Interest and discount ... T, 1,325,000
Short notiee loan ... 1,00,600 ...
Ineome tax paid. .. 9,000 ...
Discounted bills..................... OSSOSO 50,000 ..o
Interim dividend ... 24000 ... -
Investment in share ..., 1,00,000 ... -
Cash in hand ... U 5,00,000 ... .
LOCKEE FOIME .o e e 60,000
BV e 50,000 ... -
GOIEL .o £,00,000 .,
Branch adjestments .........o..o.cooiiiie e, 13,500 ..,

67,49,000 67,49,000

Additional information :

(1) Interim dividend was declare at 4%, final dividend
proposed at 106%.

(2) Provide Rs. 20,000 for bad debt reserve.
(3) Interest accrued on investment was Rs. 10,000,

(4) Average maturity date of discounted bills was 12-6-2014.
: Al bills are discounted at 10%.
Prepare P & L A/c. and Balance Sheet.

OR
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1 @

of return method.

Explain meaning of division and evaluate rate

10

(o) Define Government Company and write on its Audit. 10

2 (@) Gudluck Ltd. went in to voluntary lLiguidation on 15
315t Dec. 2014. The balances in its books on that date
were.

Liabilities Rs. | Assets Rs.
2,600 A’ equity shares Land and building 3,00,000
of Rs. 100 2.50,000 | Plants/Machine 6,000,600
8,000 6% preference | Patents 1,25,000
shares of s. 100 each Stock 250,000
fully paid 6,00,000 { Debtors 2,25,000
7,500 '3 equity shares Cash 75,000
Rs. 100 each Rs. 60 paid 4,50,000 | Profit and loss Ale. 3,060,000
5% morigaged debentures 2,560,000 ‘ :
Interest outstanding 12,500
Creditors 3,62,500

19,25,000 19,258,000

®

DE-35305 | 8

The liqudator is entitled to a commission of 3% on all -
assets realised except cash and 2% on amount
distributed to unsecured creditors other then prefervencial
creditors. The assets realised as follows.

Land-building ..... Rs. 6,00,000

Machine .............. Rs. 3,00,000
Patents....cccccccoeee.... Rs. 80,000
Stk vt Rs. 1,25,000
Debtors ............... Rs. 2,25,000

The expenses of liquidation amounted to Rs. 30,000.
Creditors include preferential creditors of Rs. 37,500 and
a loan of Rs. 1,25,000 secured by a mortgage land and
building.

The preference dividends were in arrears for two years.

Prepare the hquidators final statement of accounts.
Explain intrinsic value of shares. 5
OR
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Z  (a) Divyesh Co. Ltd. was incorporated on 1-5-2014 to 16
purchase the business of Daxesh Traders from 1-1-2014
the details on 31-12-2014 was as follows :

Particulars ' Rs. | Particulars Rs.
Office expenses 31,950 | Debenture interest - 5,000
Carriage outward 12,000 | Bad debts

Rent 78,000 (Rs. 550 up to 1-5-2014) 1,500
Preliminary exp. 3,000 | Interest on purchase price

Directors' fee 10,000 (purchase price paid

Salary 18,900 on 1-6-2014) . 3,000
Selling exp.

(25% variable) 21,600

Intevest received Rs. 25,000 after 1-7-2014.

Other details :

(1) Adv_ertisement expenses Rs. 7,500 are included in
office expenses.

(2) Up to 1-5-2014 workers were 60 thereafter 20.

(3) Average monthly sales of last six months was
three times as of average monthly sales of first six

months.

(4) Gross profit rate during the year is even and it is 25%
of the cost price. Annual sales being Rs. 9,00,000.

Ascertain profit prior to and after incorporation.

(b} Discuss the functions of bank. 10
& (@) The balance sheet of Rohit Ltd. on 31-3-2014 is 15
as_under : _
Liabilities Rs. | Assets Rs.
4,000 equity shares Goodwill 25,000
of Rs. 100 each 4,00,000 | Building 2,00,000
Worker's accident Furniture 50,000 -
compensation fund 10,600 | Machinary 1,50,000
General reserve 20,000 | Investments 20,000
Profit & loss Ale. 10,000 | Debtors 80,000
8% debentures 1,50,000 | Bilsl receivable 60,000
Provident fund 10,000 | Cash/bank 40,000
Creditors 20,000
Bills payable 5,000
6,25,000 6,25,000
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The Dhavan Ltd. absorbed the Rohit Ltd. on following
conditions from 1-4-2014. |

(1) To take over all assets except investment and bills
receivable.

(2) To take over liabilities excepts bills payable.

(3) Discharge the debenture debt at a discount of 5%
by issue of 10% debentures of Dhavan Ltd.

{4) The equity share holders of Rohit Ltd. to be
allotted 12 equity shares of Dhavan Lid. of Rs. 10
each at a premium of Rs. 2 per shave for every
share hold by equity share holders.

(5) Liquidation expenses Rs. 6,500 of Rohit Ltd. are
borne by Dhavan Ltd.

®) Value of fixed assets are 50% more than its book
value.

(7) Rohit Ltd. sold the investments for Rs. 30,000 and
Rs. 60_,{)00 was realised from bills recetvables.

(8) Bills payable paid in full.
You aire required to prepare :

Ledger accounts in the books of Rohit Lid. and
calculate the amount of goodwill or capital reserve.

(b) Explain Residual Tmcome concept. 5
OR
3 (a) The liguidator of "Varsha" Ltd. has (after paying 10
preference share holders) cash on hand Rs. 6,22,500.
The equity sharve capital structure of company is as
follows :
Type of No. of equity Face Véiue per Paid up per
equity shares shares equity shave R_s. equity share Rs.
A 8,000 ' 160 75"
B 6,000 ' 75 60
C 4,600 B0 35
D 20,000 10 05
With necessary calculations, prepare hqmdatm s receipts
and payments statement.
(h) State utility of value -added accounting. 10
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(a) 'Abhi' Ltd. has incorpovated on 1-6-2014 to purchase 15
the business of Kavya' Bros., from 1-1-2014. Following
particulars had been recorded in the books of 'Abhi’
Lid. for the year ending on 315t December 2014.

(1) Total sales for the year was Rs. 3,00,000, sales
proportion of average sales of first, second, third
and fourth quarter (three months) was 2:3:4:5.

(2) Total cost of goods sold during the year was
Rs. 2,30,000. '

(3) Tollowing information had been shown in profit
and loss -account.

Particulars _ Rs.| Particulars Rs.
Salary © 9,000 Int oninvestmenis 1,500
Directors fees 1,206 ] Office expenses 3,600
Commtission on sale 2,100 ¢ Loss on sale of motor 7h0
Bad debts 700| Tnt. paidto the vendor 1,800
Depreciation 2,400 Advertisement 1,060
Interest on deb. 2,500 | Carriage outward 875

(4) Motor was sold on 227 August-2014.

(5) Investment were sold on 15t November-2014.
(6) Purchase consideration was paid on 1-10-2014.
Prepare statement of profit prior to and after
incorporation of company.

(b) Write a note on : 5
Preferential Creditors.
_ OR
4 {(ay The following is the balances of Yash’' Ltd. as on 10
31-3-2014,
Liabilities Rs. | Assets Rs.
65,000 equity shares Furniture 85,000
of Rs. 10 each 6,560,000 | Stock 7,20,000
2,000, 12% pref. ' Debtors 1,07,000
shares of Bs. 100 each 2,060,000 | Expenses of issue
10% debentures 1,50,000 | of debentures 7,500
Bank overdraft 5,000 | Profit and loss Afe. 3,10,500
Sundry creditors 2,25,000
12,30,000 12,360,000

Manav' Ltd. takes over the company on the terms that

is would

(1) Take furniture after depreciation by 10%, stock at
Rs. 6,86,850 and debtors subject to provision for
bad debts at 5%.

(2) Take 10% debentures.

DE-35305 |
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(a)

(3) Discharge the purchase consideration by allotment
of 20,000 equity shares of Bs. 106 each al an
. agreed value of Rs. 12 each of Manav Ltd. and by
the payment of the balance in cash.
Preference dividend in arrears for 3 years.
Preference share holders of Yash Ltd. agreed to accept
Rs. 1,90,000 in full settlement of their total claim.
Close the books of Yash Ltd. and pass journal entries
in the books of Manav' Ltd.

Write short note on

21

(1) Explain meaning and types of liguidation.
(2) Proforma of value added statement. 5

The value of depreciated asset of Nilkanth' Ltd. 15
is Rs. 10,00,600. Tncome before depreciation for three
year are Rs. 2,50,000, Rs. 3,560,000 and Rs. 4,50,000
respectively. The price of re-establishment assets may be
increased by 20%. The rate of annual depreciation on
asset is 10%. The rate of return on Investment (ROI) is
calculated on the value of asset at the end of every
year.
Find out rate of veturn on investment as under.
() On the basis of Historical cost. '

(1) On the total book value.

{2) On the net book value.
(2) On the basis of re-establishment price.

(1) On the total book price.

2) On the net book price.

Explain accounting policies for banking sector. 5
| "OR
Explain meaning and objective of absorption of 10
companies. _
Write short note on
(1) Explain Time Ratio and Sales Ratio with = &
Hlustration.

(2) Reporate and Reverse Reporate. 5
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