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ENGLISH VERSION

1 (a8 A company issued 40000 Eq. sh. of Rs. 10 each at a 15
premium of Rs. 2 per share. Payable as under :

On applhication ...........cooeevvecveeeosee . Rs. 2
On allotment (including pre.) ................. Rs. 5
16 Call (oo, Rs. 2
224 Call e, Rs. 3

Apphication were received for 60,000 shares and
allotment made pro-rata to the applicants of 48000
share and the remaining applications were refused and
the amount was refunded. Money over paid on application
was to be transferred to allotment account.

Mr. X to whom 1600 shares were Allotted, failed to
pay the allotment money and Mr. Yo whom 2000 share
were allotted failed to pay the tWwp*calls. These shares
were forfeited and re-issuedat Rs. 8 as fully paid.

Pass necessary journdl entries in the books of the
company.

on

(b) Explain Super pxofit method in valuation of Goodwill.
OR

1 (& Dharmesh Ltd. issued 1,090,000 shares at Rs. 10 each 10
at a discount of 5%. Payable as follows :

On application ..........ccccoveevvennnn Rs. 2.50
On allotment.............................. Rs. 2.00
On 18t call ..o Rs. 2.00
On 2 call .o, Rs. 3.00

All money were received on all the shares except
274 ¢call on 2000 shares.

Pass necessary journal entries in the books of
company. '

‘(b) What is valuation of Goodwill ? Write factors affecting 10
valuation of Goodwill.
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(a)

(b)

(a)

The following balances appeared in the books of a

company as on December 31, 2013,

12% Mortgage Debentures Rs. 20,00,000 of Rs. 100
each. Sinking fund for redemption of debentures

Rs. 20,84,000. Investments Rs. 10,00,000.

10% Govt. loan purchased at par Rs. 11,20,000, 9%
Govt. Paper purchased for Rs. 10,84,000.

On February 28, 2014 the investments were sold
at Rs. 110 and Rs. 99 respectively and debentures were
paid off at Rs. 102 together with accrued interest. The
interest on debentures had been paid upto 30 \December

2013.

Prepare Ledger Accounts cencérned.

What is valuation of shard ? Give definition.
OR

Janki Ltd. issued\1000 15% debentures of Rs. 100

each on 1% danuary 2012 redeemable at a premium of
10%. Terms of issue provided that the company should
sel a side every year a sum of Rs. 34,893 to be invested
at 12% outside the business. The investments were sold
at Rs. 71,580 at the end of the third year and the

debenture were paid off.

Prepare Sinking Fund Account and Sinking Fund

Investment Alc.

(b) Write factors affecting Valuation of Shares.

15

19

10
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3 (@ On 315 March, 2014 the Balance Sheet of Radha Ltd. 15

is as follows :

FLiabilities Rs. | Assets Rs.
2000 Eq. share of Land .1,00,000
Rs. 100 each 2,00,000 | Building 82,500
500 7% Redeemable Plant-Machinery 50,000
Pref. shares of ' Investments 35,000
Rs. 100 each, Rs. 80 Stock 50,000
per share paid up 40(,000 | Debtors - 45,000
500 8% Redeemable Cash Balance 27,500
pref. shares of Rs. 100 :
each fully paid up 50,000
Securities Pre. 5,000
(General Reserve 37,500
Profit and Loss Alc. 17,500
Creditors 40,000
3,90,000 3.90,000

On this date, the company decided to redeem both
the classes of preferédcs shares at 10% premium after
complying with the\provisions laid down under Sec. 80
of the Companies Act.

For this Spurpose, necessary number of equity
shares oftRs. 100 ecach are issued at par. Cash balance
of Rs. 15,000 is to be mamntained in the business. All
the investments are sold away for Rs. 30,000. All the
preference shareholders are paid in full.

The company then decided to utilize the resultant
reserve created out of the redemption of preference
shares for issuing fully paid Bonus shares to equity
shareholders. '

Pass necessary journal entries in the books of the
Radha Ltd.

(b) Fundamental Accounting Assumption according to 5

Accounting Standard-1.
OR
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3 (@ The following balances extract in books of Madhav Ltd. 10
as on 31.3.2014 : '
Particulars Debit Credit
" Rs. Rs.

Equity share capital

(2000 shares of Rs. 100 each) ............ -... 2,00,000
Redeemable preference share capital
(1000 shares of Rs. 100 each

Rs. 75 paid up) oo S 75,000
General Reserve ... e ST 60,000
Securities Premium............ e S 25,000
Bank Balance ... -... 2,00,000

The company decided to redeem the preference
shares at 5% premium after complying with legal
provisions. Write necessary entries; Presume that
necessary no. of Eq. shares were issued.

(b) Write short note on Valuation of Inventoiied AS-2. 10

4 (@ The assets and liabilities of the Hammwmant Ltd. ar 15
given below : '

Liabilities Rs.
10,000 Equity shares of \R3. 100
each fully paid\ ..o 10,00,000
5,000 Pref. shares of 100 each
Rs. 90 périshare paid up ................... 4,50,000
5000 6% Debeftures of Rs. 100 each ... 5,00,000
Creditors ..o SN e 2.,50,000
Unpaid Dividend .................oo.oo 40,000
22,40,000
Assets Rs.
Goodwill ... 3,00,000
Land and Building less depreciation ............ 2,00,000
Machinery ......... ettt e e et 1,50,000
FOurniture ..o 50,000
Debtors ..o 10,066,000
Bills receivable .........ccoooooiimiiiiiee 1,00,000
SEOCK oot 2,45,000
Profit and Loss Afc. (DY) vveeoioeeeoo 1,95,000
22,400,000
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The following scheme was approved by the resolution
of shareholders and sanctioned by the tribunal :

(1) Each equity share of Rs. 100 to be subdivided into
10 fully paid shares of Rs. each.

(2) The new equity share to be reduced to Rs. 5 each.
3) reference shares to be reduced to Rs. 55 each.

(4) The debit balance of Profit and Loss Account to be
extinguished and Rs. 80,000 to be written off from

goodwill.
(5) Assets to be revalued and reduced by following

amounts :

Building ......ccooooeeel Rs. 40,000

Bills recetvable.............. Rs. 20,000

Machinery ................... Rs. 1,25,000

Sock .o Rs. 80,000

Fummiture ..o, Bs. 25060

Bad debt Reserve to be cxédbed at 5% on Sundry
Debtors.

Draft journal entriés)and give the Balance Sheet
of the companyrafter implementing the scheme.

(b) Write short noteCabout Accounting Standard -9. 51
OR
4 (a) On 31-392014, the share capital of Akbar Ltd. is 10

1,00,000%quity shares of Rs. 10 each fully paid. Goodwill
appearing in the books at Rs. 60,000 proved worthless.
There was a debit balance of Profit and Loss Account
of Rs. 1,00,000 and plant and machinery at Rs. 5,00,000
and it was revalued by directors at Rs. 4,00,000.

By a special resolution dated 1.4.2014, the company
decided to reduce equity shares by Rs. 3 each, to write
off goodwill and P & L Account and to bring down Plant
and Machinery to its true value.

Assuming that the Sanction of court is duly received,
make journal entries.

(b) Givé bref explanation of Accounting for fixed assets- 10
AS-10.
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%  Prepare Final Account of Dharam Ltd. from the following 20
balances as on 31.3.2014 and additional information given

below :
Particular Dr. Rs. | Particular Cr. Rs.
Land-Building 4,50,000 | Deb. Red. Fund 90,000
Machinery 7,560,000 | Share transfer fees 6,000
Opening Stock 1,23,000 | Sales 7,50,000
Investments 4,50,000 | Creditors 1,50,000
Loose tools 15,000' Commission 6,000
Furniture 45,000 | Bills Payable 24,000
Purchases 3,00,000 | General Reserve 1,50,000
Debtors 2.,40,000 | Bank Overdraft 1,50,000
Discount 15,000 | Goods Return 30,000
Bills Receivable 45,000 { Bad Debts Resgive 15,000
Motor car 66,000 | 5% Debentures 2,40,000
Interim dividend 39,000 | Provident\Fuind 45,000
Preliminary Expenses 15,000 | IncomeNax provision 1,50,000
Printing and Profib “and Loss '

Stationery 21,000 Alc. (1-4-2013) 1,14,000
Stationery stock 3,000 Share Capital 12,00,000
Int. on B.O.D. 19,500
Goods Return 60,000
Bad Debts 9,000
Debenture Interest 9,000
Contribution to

Provident Fund 21,000
Income tax paid 1,20,0600
Cash Balance 49,500
Salary 60,000
Director’s fees 12,000
Insurance Premium 18,000
Wages 30,000
Goodwill 1,20,000
Call-in-Arrears 15,000

31,20,000 31,20,000
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Additional Information :

(1) Authorized capital of the company is Rs. 2,00,000
divided into 2,00,600 Equity shares of Rs. 10 each.

(2) Write off 10% from preliminary expenses.
(3) Depreciate Machinery by 10% and Land-bwlding by 5%.

(4) Transfer Rs. 15,000 to Deb. Red. Fund and Rs. 10,000

to General Reserve
(%) Provide 5% Reserve for bad debts on Debtors.
) Proposed dividend 1s 10%.
(7) Stock on 31.3.14 was Rs. 2,00,000
(8) Prepaid salary Rs. 2000 and outstandirig wages Rs. 1,000.
OR
5 (a Explain followings : 10
(1) Profit and Loss Appropriation Account

2) Contingent, Daabilities.

(by Shiv Limited was formed to take over the assets 10

and liabilities of Natraj Limited at the following

valuation :

Land and Building ............ Rs. 4,380,000
Stock oo e Rs. 90,000
Machinery .................... ....Rs. 6,10,000
Debtors ..o Rs. 38,000

Creditors ..o, Rs. 26,100

Bad debts Reserve to be maintained at 5%.
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Purchase consideration was to be discharged as follows :

(1) Cash payment of Rs. 5 per share of Natraj Ltd.
(share capital of Natraj Ltd. is Rs. 5,00,000 divided

in shares of Rs. 10 each)

(2) Issue of 80,000 Equity shares of Rs. 10 each in Shiv
Lid. at Rs. 12.50 per share.

3) Issue of 6% Debehtures of Rs. 100 each at Rs. 96
in exchange for 8% Debentures of Rs. 1,00,000 in
Natraj Ltd. so as to pay them off at Rs. 120 per

Debenture.

Calculate the purchase consideratiorr and ‘the -
amount of Goodmll or Capital Reservg-and write Journal

entrles in the books of purchasing compames
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