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ENGLISH VERSION
1 Shankar Ltd. has agreed to acquire goodwill and 14

other assets (except investments) of Parvati Ltd. on
31-03-2015. The Balance Sheet of Parvati Ltd. on the day

1s as follows :

Liabilities Amt. Rs. | Assets Amt. Rs.
Equity Share Capital Goodwill 15,000
(Rs. 10 each) 1,20,000 | Land-building 60,000
General Reserve 18,750 | Machineries 60,000
P & L Ale 13,500 | Investments 22,500
8% Debentures 45,000 | Stock 30,000
Creditors 27,750 | Debtors 37,500
Provision for Taxation 15,000 | Bank 15,000

2,40,000 2,40,000

Shankar Ltd. absorbed Parvati Ltd. on following conditions :

Shankar Ltd. will -

(1) Discharge the old debentures at 8% premium by issue
of 16% new debentures at 10% discount.

(11) Issue 3 equity shares of Shankar Ltd. at market price

of Rs. 11 for 2 equity shares of Parvati Ltd.
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(1) Pay Rs. 2 in cash for every share of Parvati Ltd.

(tv) Pay absorption expenses of Rs. 3,000.
Parvati Ltd. sells the investments for Rs. 24,000. 1/3

(v)

of the shares received from Shankar Ltd. are sold at

Rs.

Rs. 18,000.
Shankar Ltd. values land building 25% more and machinery
20% below the book value. Stock at Rs. 26,250 and Debtors

subject to 5% provisions for doubtful debts.

Prepare in the books of Parvati Ltd. :

®
(i1)

Realisation Alc
Bank A/c and

10.50 each. Tax liabilities are determined at

(1) Shareholders A/c and pass journal entries in the books
of Shankar Ltd.
OR
1  The Balance Sheets of Arjun Ltd. and Krishna Ltd. as on 14
31-03-2015 are given below :
Liabilities Arjun [Krishna |Assets Arjun| Krishna
Ltd. Rs.| Ltd. Rs. Ltd. Rs.| Ltd. Rs.
Shares Capital |1,00,000| 80,000 |Goodwill 60,000{ 30,000
Reserves 25,000 60,000 |Machinery | 1,20,000{ 1,56,000
Dividend Investments 20,000 20,000
Equalisation Stock 20,000 50,000
Fund 15,000 | 40,000 |Debtors 65,000| 55,000
P & L Al —| 20,000 |Cash 20,000 9,000
14% Debentures| 1,20,000 | 1,00,000 |Bills
Creditors 50,000 30,000! Receivable 15,000 20,000
Bills Payable 10,000| 10,000
3,20,000 | 3,40,000 3,20,000(13,40,000
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The directors of Vikas Ltd. (two in number) are to be
appointed on the board of Directors of Shiv Ltd. The worth
of their services is (and will be in future), Rs. 5,000 P.a,,
for each of two directors, but no charge has been made
regarding this against the profits of the Vikas Ltd.
Total profits for last four years (before providing income-
tax at 50%) is Rs. 28,40,000. Expected rate of return on
capital employed is 8%, while rate of risk return on capital
invested in the type of the business in which the company
18 engaged 1s 2%.

The total assets of the company were distributed as under :

Fixed Assets 1 70% of the total Assets
Current Assets : 20% of the total Assets
Investments : 5% of the total Assets

(including 50% of non-trading investment)
Fictitious Assets : 5% of the total Assets
The market value of the fixed assets was 10% more than
its book value while the current assets were over valued
by Rs. 10,000. Fictitious Assets were over valued by
Rs. 5,000. Rate of interest on investments is 10% and this

interest 1s taxable.

3  Yamuna Ltd. was incorporated on 15% July, 2015 to 14
acquire a Ganga's business as From 1st January 2015. The
purchase consideration was agreed at Rs. 6,00,000 to be
satisfied by the issue of 30,000 Equity shares of Rs. 10 each
and 30,000, 6% Debentures of Rs. 10 each. The following
Trading and Profit & Loss Account for the year ended
315t December, 2015 are presented to you.
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Trading Account

Particulars Amt. Rs. | Particular Amt. Rs.
To Purchase By Sales 15,40,000
(after adjusting stock)| 7,74,000 | Less :
To Gross Profit - Sales Return  40.000}| 15,00,000
transferred to
P & L Ale 7,26,000

15,00,000 15,00,000

Profit and Loss Account
Particulars Amt. Rs.| Particulars Amt. Rs.
Salaries 3,00,000| Gross Profit B/d | 7,26,000
Office Expenses 38,700| Interest on
Selling Expenses 81,000 Investments 10,000
Carriage Outwards 18,000
Rent | 10,500
Debenture interest 13,500
Directors' Fees 16.000
Preliminary Expenses
Written off 28,500
Interest on purchase price 9,000
Dividend to Equity
Shareholders 30,000
Depreciation 20,000
Donation to Political party 10,000
Net Profit c/d 1,60,800
7,36,000 7,36,000

You obtain the following additional information :

(1

The total net sales of the year 2015 was Rs. 15,00,000. The

sales for the first 6 months was one-third of total net sales.

2)

on 15t April, 2015.
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(3)  Average monthly rent for last 9 months was double
than what it was during the first 3 months.
(4) Interest on purchase price at 6% p.a. was paid for the
period from 1st January, 2015 to the date of settlement
18t April, 2015.
You are required to prepare a Statement showing profit prior
to and after incorporation in the columnar form.
OR
3 Radha Company limited was incorporated on 1-5-2018 to
purchase a running business of Meera Brothers from
1-01-2018. Following particulars also obtained from the
books of the company for the years ending on 31-12-2018.
(1) Total sales Rs. 10,00,000
The total sales of the first four months are 1/3 of the
remaining total sales.
(1) The 20% profit on first four months and 25% profit
remaining sales are obtained.
(111) Cash sales are 1/4 of the credit sales.
(1v) Commission on sales:
(a) 3% on cash sales and
(b) 2% on credit sales
(v) Particulars of P & L Afc :

Rs.
Commission on Sales ...ooooooveeeeemvmoo] 22,000
Director fees .........cooovovvoieeee e 8,000
Bad-debts .......ccc.ccoooviriioeeeeeeeeereenn, R 4,000

Advertising expenses

(according to contract Rs. 300 per month)...... 3,600

Selling expenses (60% fixed) ......coovvveevvvreevenn.., 10,000
Depreciation on machinery .........c.ooovvveveeveenin.. 7,500
Interest on purchase price.................. s .ee 4,000

14
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)

Discount allowed .......coorrriiimmrrineirenieinis 6,000
Audit fees (12 months) ..o 6,000
Shares transfer fee .. 400

(vi) A machinery costing Rs. 40,000 was received from the

vendor of business and a new machinery costing
Rs. 20,000 was purchased on 1st July, 2018 rate of

depreciation is 15%

(vii) The purchase price was paid on 315t August, 2018.
Prepare a statement showing profit of pre and post

incorporation periods.

Give meaning of Govt. Co. and write about maintenance

of books of Govt. Co.

OR

Write about audit and annual report of Statutory

Corporation.

Explain various techniques for performance measurement.

OR

Write characteristics of Just In Time and merit- demerits

of Just In Time.

14

14
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