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1  The following is the balance sheet of Ganesh Ltd. as on 14
318t March 2014 :
Liabilities Amount | Assets Amount
8000 equity shares Goodwill 3,00,000
of Rs. 100 each 800,000 |Land and Building 7,50,000
Reserves & Surplus | 3,50,000 |Machinery 5,00,000
Profit and Loss Afe. | 1,00,000 |Stock 200,000
15% Debentures 4,00,000 |Debtors 75,000

Creditors 1,50,000 (B.D.R. 3.000 72,000
Workmen's Profié 25,000 |Bank Balance 18,000
Bills Payable 23,000 {Commission 5,000
Discount on shares 3,000
18,48,000 18,48,000

On the above date, this

company was absorbed in

Parvati Ltd. on the following conditions.
(1) All the tangible assets except stock and all liabilities
except creditors were taken over by Parvati Litd.

@

For each equity share of Ganesh Litd. six equity shares

of Parvati Ltd of Rs. 10 each are to be given, the market

value of which is Rs. 15 per share.

@)

issue of 12% debentures of Parvati Litd.

@)

were paid at a discount of 10%.
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Discharge the debenture debt at a discount of 5% by

Ganesh Ltd. sold stock for Rs. 1,806,000 and creditors
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(5) Ganesh Ltd. is to meet its own liquidation expenses

amounting to Rs. 5,000

Prepare necessary accounts in the books of Ganesh Ltd.

OR

1 The following are the balance sheets of Timer Ltd and 14
Tej Ltd. as on 31.3.2014

Liabilities Timer Tej | Assets Timer Tej
Ltd. Liel. Ltd. Lid.
Equity share capital | 4,00,000 { 8,20,000 | Goodwill 2,00,000{ 1,00,000
General Reserve: 1,00,000 | 3,00,000 | Plant and Machinery | 5,00,000 { -6,00,000
Profit and Loss Adke.] 60,000 | 1,80,000 | Investments 1,00,000 | 1,24,000
10% Debentures 4 86,000 | 4,00,000{ Stock 80,000 1,50,000
Creditors 2,00,000 | 1,00,000 | Debtors 2,50,000} 2,00,000
Bills receivable 40,000 60,000| Bills receivable 70,000 76,000
Cash-Bank 80,000 1,10,000
12,80,000 13,6(_),000 12,80,000 (13,60,000
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On 1.4.2014 Tej Ltd. entered into a contract to absorb the
business of Timer Ltd. As per this contract Tej Ltd. has to
issue equity shares to Timer I4d. in such a manuner that
instrinsic value of shares of both the companies happens to
be equal. The face value of shares of Timer Lt¢d. was Rs. 100
per share, on which Rs. 50 per share were paid up. The face
value of shares of Tej was Rs. 100 per share on which
Rs. 50 per share were paid up. The face value of shares of
Tej was Rs. 100 per share, on which Rs. 40 were paid up.
Stock of Timer T.id. includes goods worth Rs. 50,000
purchased from Tej Ltd. where in Tej Lid. added a profit of
20% on selling price.

Debtors of Tej Ltd. include 75,000 due from Timer Ltd. Half

of the bills payable of Timer Ltd. were drawn by Tej Lid.

From the above information

(1) Calculations of purchase price of timer Litd.

(2) Necessary journal entries in books of Tej Lid.

3) Balance sheet of Tej Ltd. after the absorption of
Timer Ltd.
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On 18t April 2013 Ravi Ltd. bought a running business

of Kavi brothers. The company bought all assets except
debtors amounting to Rs. 1,00,000. The company agreed to
pay their creditors worth Rs. 65,000. From the amount
collected from debtors, the company allowed discount of Rs.
5,000 and written off Rs. 7,000 as bad debts. While collecting
the debts till 31%* January 2014 on that délte; the debtors
worth Rs 10,000 were still outstanding while paying creditors
Kavi b_rothers discount of Bs. 7,000 was allowed by them. The
comp.any wés entitled to 3% commission on amount collected
from debtors and 2% on paid to creditors. On 31 January
2014 the company paid away the amount due to Kavi

brothers after deducting the commission.

From the above detail pass necessary joﬁrnal entries and
prepare Kavi Brothers suspense accounts in the books of Ravi
Litd.

OR
Radhika Ltd. agréed to purchase the business of a firm

consisting of Mchan and Radha as on 31%t March 2012. The

Balance Sheet of the firm on that date was as under :

14

14

Liabilities

Amount

Assets

Amaount

Capital Account
Mohan 1,000,060
Radha 50,000
Sundry Creditt_)rs

Loan from Gopi

Reserve

1,50,000
42,000
30,000

20,000

2,142,000

Plant and Machinery

Furniture

" Stock

Investments
Sundry Debtors

Cash

1,25,000
7,500
45,000
30,000
26,500

8,000

2,42,000
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The company agreed to take over the liabilities and all the
assets with the exception of cash and investments and loan
from Gopi. The agreed purchase price being Rs 2,00,000 to
be satisfied us to one-fourth in cash and three fourths by the
issue of fully paid ordinary shares.

The company fakes plant and machinery decreased by
Rs. 45,000; Furniture increased by Rs. 2,500; stock decreased
by 20%. The company also created a reserve for bad debts
taken over of Rs. 1,500.

Gopi agreed to take over the investment in full payment of

her claim.

There was a claim of Rs. 2,000 for damage and company
decided to admit the same.

You are required to give journal entries to record the
acquisition of business in the books of the coinpan-y partners
share profits in the ratio of 3:1 respectively, also prepare
balance sheet.

3  Suprema Co. Ltd. was incorporated on 15t May 2013 to 14

take over the business of Raj with effect from 15t January
2013. Following details are available from the books of
company at the year ending on 315% December 2013.

(1) Total sales Rs. 14,00,00 out of which for first four month
was Rs. 3,50,000.

2 Gross profit was earned for first four month on sales 20%

and it was 25% on sales for remaining period.

(3) Credit sales for pre-incorporation period was Rs. 2,10,000
and for incorporation period Rs. 9,10,000.

DE-3367] 9 [ Contd....



)

()

©

)

DE-3367]

Commission on sales

(1) On cash sales 3%

(2) On credit sales given at 2%

Other information

Director's fee .......cocoiveiiiieiiiiiiecee, .. 18,000
Bad debts ..o ceveeens 5,040

Advertising exp. (as per

contract monthly Rs. 500) ................... 6,000
Sales expenses (25% variable).............. 20,000
Share Transfer Fee.....oooceeee. eearraas ©..1,500
Depreciation on Machinery ..................... 6,000
Interest on purchase price.........c.oeoc... 9,600
SAlATY vt e 48,000
Carriage outward .........ccoocverveiviecrinenne 9,000
Audit fee (for 12 months) .....cccecereeennee... 9,000

A machinery purchased on 1%t April 2013 of

Rs. 30,000 and 10% p.a.

Purchase consideration was payable on 315 October

2013.

periods profit.

OR

10

Prepare statement showing pre and post incorporation
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3  Ayushi Co. Ltd. was incorporated on 1-5-2014 to take 14
over the business of OM traders from 1.1.2014 the
detail on 31.12.2014.

Details .o Amount
Office eXpPenses ..o 31,950
Carriage outward...........ccoooveineieiiiennes 12,000
Rent ..o 78,000
. Preliminary expenses ........ccccoveeeeeeevenenn 3,000
DiErector £8€ .ooveee e 10,000
A ALY coeieceenrr e a e eresaaes 18,900
Sales expense (25%) cvvevvvieviereiieeeeeeenes 21,000
Debenture Interest ........occooioiiivviiiiciicnnees 5,000
Bad debts (Bs. 550 upto 1.5.14)............... 1,500

Interest on purchase value
(Purchase value paid 1.6.14)...ccorrrvennne.e. 3,000
Interest received

(after 1.7.14) oo 25,000
Other details :

(1) Advertisement expenses Rs. 7,500 included in office
eXpenses.

(2) Labour upto 1.5.14 were 60 afterward they were 20.

(3) Average monthly sales of last six months was three
times as of average monthly sales of first six months.

4 Gross profit rate during the year is same and it is 25%
of the cost price annual sales Rs. 7,50,000.

Prepare statement showing profit prior and after

mcorporation.
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4  What is Government Company ? Discuss its bock of

account, audit and annual report.

OR

4  Write a note in detail about Government Company.

5  What is statutory corporation ? Explain in detail its
books of account, audit and annual report.
OR
5  Write note — Statutory Corporation.
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