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ENGLISH VERSION

1 Explain meaning and definition of Management Accounting 14
Describe its funciions.

OR
1 Write notes : 14
@ Role of Management Accountant

(i) Management Accounting - tools and techniques.

2‘- Following details arve available from the books of 14

Parvati Lid.
Detail Amount,
SAIBS .o 30,00,000
~ Cost of goods sold ..o 15.00,000
GYOSS PLOFIE = evvvecermmoreeeererreenen. e eninen 15,00,000
— Selling, distribution and
administrative exp. .........coccooeoiiii 5.00,000
Profit before tax ..., 16,00,000
— TAX e, 5.00,000
Net Profit — vt 5,00,000
Balance Sheet
Liabilities Amount | .  Assets Amount
10% preference ' ~ Fixed Assets 55,00,000
share eapital 20,00,000 Stock 2,00,000
Equity share capital 20,00,000 Debtors 3,00,000
Reserves 10:00,000 Bills receivable 1,600,000
10% Debentures , 11,00,000 Cash ‘ 2,000,000
Bank Overdraft 1,00,000 Fictitious Assets 1,00,000
Creditors 1,50,000
Bills Payable : 40,000
Qutstanding Lia. |
for expenses ' _ 10,000
64,600,000 64,00,000
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" Opening stock was Rs. 3,00,000. Assume 360 days in a year
compute following ratios.
() Gross profit ratio
(2) Net profit ratio
(3) Stock turnover ratio
(4) Current ratio
By  Liguid ratio
{6) Debtors ratio
(7) Proprietory ratio
(8) Rate of return on capital employed.
OR
2  Following information is available for Ganga Ltd. and 14
Jamana Ltd.
Liabilities Ganga | Jamana | Assets Ganga | Jamana
Lid. d | Ltd. Litd.
E/S Capatal 1,00,000 30,000 | Landand
Retained earning 24,800 . 66,200 Building 80,000 75,000
15% debenture 30,000 66,000 { Plantand
- Creditors 52,000 | 40,000 | Machinery 80,000 | 80,000
Bills payable 3,000 10,000 | Stock 32,000, 80,000
B.OD. 6,000 15,000 | Debtors 35,000 30,000
Outstanding Exp. 3,000 5,000 | Bills receivable 5,000 6,000
Cash 16,000 10,000
Preliminary Fxp. 8300 1,200
. 2,48,600 _- 2,82,200 2,48,800 2,82,.200
Other Information : '
Detail Ganga  Jamana
Ltd. Lid.
Total sales (80% credit sales) ................. 3,20,000 .... 3,20,000
COGS (cost of goods sold) ... 2,24,000 _.... 2,08,000
Net profit (after 50% 1ax) .oovrrroverrsoo 16,000 ........ 25,600
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TFind following ratios

(1) Current Ratio

(2) Operating exp. Ratio .
6] Debtors Ratio

(4) Return on sharcholders fund

(6) Returns on capital employed.

3  Following are Balances of Saptarang Co. Ltd. as on 14
31.3.13 — 14 and additional information given from that
prepare fund flow statement.

Liabilities 31.3.13 | 31.3.14 | Assets 31.8.13] 31.3.14
Equity share Fixed Assets 5,00,000| 6,00,000
Capital each of | Current Assets | 215,000 2,09,000
Rs. 10 3,00,000‘ 4,00,000 | Debenture
(General Reserve 1,650,000 1‘,403000 discount 5,000 4,000
Profit and Loss Ale. 30,000 40,000
Debentures 1,00,000 | 80,000
Creditors 50,0001 45,000
Rills Payable 4,000 5,000
Provision for téx 50,000 55,000
Proposed dividend 36,0001 48,000
7,20,000 | 8,13,000 | 7,20,000) 8,183,000

Additional Information :

(1) During the year 2014 company issued bonus shares to
the equity shareholders by capitalising requlred sum
from General Reserve in 8:1 ratio.

(2) Duxing 2014 1/5th part of debentures were redeemed at
premium of 5%.

(3) Fixzed assets costing Rs. 1,50,000 was purchased.
(4) Proposed dividend for 2013 was paid.

DF-3381 ]
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3  Prepare a statement showing Sources and Application of 14

funds after taking into account the Balance Sheets and
additional information given below of Smit Lid. :

2012

Liabilities 2013 | Assets 2012 2013
Bquity share capital 2,00,000 | 2,50,000 | Goodwill 30,0001 27,000
Securities Premium 10,600 15,000 | Land
(zeneral Reserve 35,000 40,000 and Building 90,000 | 1,40,000
Profit and Loss A/e. 95,000 | 90,000 |Machinery 1,30,000 | 1,50,000
6% Debentures 1,00,000 | 1,00,000 | Patents 50,000 45,000
Creditors 30,000 | 40,000 | Furniture |
Provision for | and Fixtures 15,000{ 13,500
Taxation 18,000 15,000 | Sundry debtors 45,0001 70,000
Cash and Bank B/s, 5,800 7,000
Stock 50,000§ 96,000
Debenture Dise. 1,200 1,000
Preliminary Exp. 1000|500
4,18,000 | 5,50,000 4,18,000 | 5,50,000

Additional Information :

(1) Depreciation written off :

Land and Buildings Rs. 8,000; Machinery Rs. 13,000,
Patents Rs. 5,000; Furniture and fixtures Rs. 1,500.

(2) During the year machinery of Rs. 20,000 was sold at Rs.

15,060.

(3) During the year taxes and dividend paid were Rs. 10,000
and 20,000 respectively.

DF-3381 |
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4  Following are Balance Sheets of Man Co Ltd. for the 14
year 2013 and 2014
Balance Sheet
Liabilities 2013 2014 | Assets 2013 2014
Eguity share capital Goodwill 1,00,0001 80,000
of Rs. 10 each Machinery 3,60,000] 4,50,000
fully paid 5,00,000{ 5,00.000 ] Land
General Reserve 1,50,000f 1,00,000 | and Building 3,00,000f 270,000
P & L Aceount 148,000] 1,38,000 | Investment é0,00G 75,000
9% Debentures 1,600,000} 1.40,0001 Siock 40,0000 80,000
Creditors 80,600 60,000 | Cash Balance 40,000
Bills payable 75,0001 95,000 Debtors 75,0001 90,000
Unpaid Exp. 10,600 5,000 | Bills Receivable 15,000 20,000
Provision for tax 60,000 80,000 | Prelimmary Exp. 18,000 12,000
B.OD. 55000 Deb. Discount 1,000
0,78,000 11,18;000 9,78,000} 11,18,000

Other Information :

(1) On 1.4.14 Co. has given bonus shares in ratio of 1 share
against 3 equity shave, provision for this is done from
general reserve.

(2) During the year tax and dividend were paid off
Rs. 55,000 and Rs. 54,000 respectively.

(8) New debentures were issued at 5% discount.

4y Investment of Rs. 20,000 was sold at such price so as to

-realize 20% profit on sales price.

(6) Depreciation written off during the year machinery
Rs. 35,000, land and building Rs. 30,000, machinery
having book value of 50,000 was sold at 20% loss
during the year.
‘Prepare Cash Flow Statement.
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4  PFollowing are the summarized balance sheets of ‘A’ Ltd

14
as on 31° March 2009 and 315 March 2010 :
Balance Sheets
Share capital 2,00,000 | 250,000 { LandandBuilding | 2,00,000 | 1,90,000
General Reserve 50,000 60,000 1 Machinery 1,50,000 { 1,689,000
Profit and Loss Ale. 30,500 30,6001 Stock 1,00,000 | 74,000
Bank Loan 70,000 Debtors 80,000 64,200
Creditors 1,560,000 | 135,200 Cash 500 600
Provision tor | Rank Balance 8,000
Taxation 30,000 35,000 | Goodwill 5,000
5,30,500 | 5,10,300 | 5,30,500 | 5,106,800
Additional Information :
(During the year ended 31%% March 2010)
(1) Dividend of RBs. 23,000 Was paﬁd.
(2) The following assets of another coempany was purchased
for a consideration of Rs. 50,000 paid for in shares.
Stock Rs. 20,000; Machinery Rs. 25,000
(3) Machinery was purchased for Rs. 8,000
(4) Depreciation written off
Machinery Rs. 12,000; Land and Building Rs. 10,000
(8) Provision was made for income-tax Rs. 33,000 during
the year.
(6) The loss on sale of machinery Rs. 200 transferred to
General Reserve.
Prepare Cash Flow Statement.
5  Discuss meaning definition and chavacteristics of 14
Budgetary Control.
OR
5  State merits and demerits of Budgetary Control. 14
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