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1 s syl R dl 31-3-2016+U A s3] Ay 1A o 1 14
Gu1ReUl W (3.) |wed wH (3.)
gl -4 51+l 6,00,000 | 12%-i Reiax
wouR 45,000 | (31-3-2025+L A% ud) | 3,00,000
AYIRIARY Y5 24,000 | AMHLAL A 1,35,000
wilel 2,10,000 | S5 Ay

£alelR) 2,73,000 | (11,250 €. A) 11,25,000
Ré=uz qa1q 15,000 | 4dl viuna 21,000
UGB Ysdd AsAA 90,000 | etidl Heddl wuwt 1,20,000
Ayl qu+l Ysda a5 | 1,14,000 | sl AaAs

oyl il Rlus-s ysy 36,000 | (L. 1-4-2015) 1,50,000
Hlex wd 18,000 | A2 (5% QARIAR

H2esR (el dl. 1-7-2015) | 1,50,000 | ulsd) 6,99,000
4| 9,00,000 | ARIEIRL 1,92,000
t92l A 30,000 |*l.q. saaell vid

oyl 9,000 | (di. 1-4-15) 3,00,000
TR 3. 100 w5 ¥al W2 §3 75,000
§. A3, WS 3. 80 MRWS| 48,000 | YR R’ (L. 1-4-15)| 42,000
RS (dl. 1-4-2015) 90,000 | 2l &fl»i 66,000
sHaR 60,000
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As3-Hs 78,000
2R 8l 9,000
s Rilfre 21,000
aell &fai 1,53,000
wiadl 1,80,000
Risex €l 54,000
Ré{22 oy 18,000
32,25,000 32,25,000
galdl :

(1) Baznl ¥Rsl we Bad 3. 1,20,000 8, Axidl 10% e
oud wile Bua sl 12% 208l 8. 94l 15% Ha-ll
oo, wdlelEud sdi 20% ay 8. 3L ee) M sla
8, ¥ 3. 1560 RULal %32 8.

(2) ARl #o YR Wsdd 3. 15,000+ FErdl M- AHAL 1A
8. 0 Wa-l usd 3. 12,000 ® A dl. 31-3-2016+1 A%
AlesB WUy 3 3/5 el Hid Ul dlHl ed).

(3 dl. 31-3-2015+1 A% YU Adi [BRwell ad w2 wiqsa-dl
geetdl 3. 1,20,000 (s asS edl. ug av w2 3. 1,05,000+1
wLasdgAl LS .

(@) e WMl dl. 30-6-2016+1 A% Yl Adl w6l ad-i ey
§l-l 3. 1,200 dul di. 31-12-2016+1 A% YU dcdt AL el
3. 1,800+ A4 . 8,

() Ay AL skiiell 3. 60,000 AU UM WA A4S Sl bl
Awasy 58 Al v 5% vl RR= sene 59 &,

6)  w{l-1si) YR 3%, 42 ¥R 5% i AR dal {esik YR 10%
av gyl A 5.

() euelRidl 3. 10,000 © Ml ay Yedu B,
Gu-(l [qotdl uRell el fu-dl [a-u s (sl dur s

Y9l
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1 320 R dl. 31-3-2016-1 Ax+ 513 wAY 1A Yoo 8. A 14
w0l qriil sl wunni adq su-ll wR1-1956+1 Ao
oo, Geyl allls (Baiell dur s, (T 81
[aad GaR sudl|  nusudl
(3.) (3.)
Slsadl My, €35 3. 1000 6,00,000
ALY BHd 2,60,000
RA= Ml 1,00,000
Rét=z R Astel 1,00,000
AHI0 Yl 1,30,000
5L-qsul v (dl. 1-4-2015) 1,50,000
10%+ Re{ud (dl. 31-3-2019+U A% U) 2,00,000
R qleq 20,000
(8 Wouqiia R 20,000
Y514 3,00,000
ARAL A Yol 6.00,000
sHaR 1,00,000
RU$ (dl. 1-4-2015) 1,60,000
10%l w51 el @ulHs Bud 3. 2,00,000
wile didlut 1-10-2015) 1,90,000
e (&AL 3. 1000 s al 3.50 @v
MUY W 1,00,000
TAIEIA w dRlelR 2,00,000 1,80,000
A3 A G- 18,000 78,000
uile w4 Q8L 75,75,000 |  82,00,000
Rl 1% 15,000
=y qdladl wal 1,50,000
qe-fder wal 40,000
WR A AR Ysdd WalR 1,20,000 10,000
22062 Ygda UASAA WA Ul
(2014-15) 1,50,000
Relar waMb Aseild e 10,000
UGl Ysdd a5 WA SUld (2015-16) 3,00,000
BlAsAR AAALS (2014-15) 2,00,000
1,01,38,000{1,01,38,000
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(1) 43R Bud 2wie 2R Mgl €S 3. 10,000,000 8, ¥+{l sonr
Bad usdx BHa sdl 10% ay €.

(2) i, 1-10-2015-0 A% s 42 3. 2,00,000< wilecuni »uey.

3)  usil v sMHA GYR 10% AW i1 42l GU 20% av s+l
ot sl

@  (Baell a9 2014-15-0 2iasdudl 2usiell oy elu y3l
e B A d 9l el 3. 2,20,000 s8]l wdy B,

(5) Ay -l AL sl YR 43% AY asaRLl RS s

6) Rea ey e adl 304 g+t 3 311 RAIR-AL Ay YsaUuat
o 69,

(7 ol sl sinarl-l eaniel {13 Yoo s394 © ¢
@D A wUHA vud 3. 2,00,000.
) R&-a waRl 3. 50,000
i) §. W YA u Rl Aels 3. 20 AW,

2 M (B2 e szen M3l dl 31-3-2016+0 A%< Ws-u_W 14

A Yool eal :
A RBRd wg-wRAY
CCIC AR BN Wi (3.) | Prasd Wy (3.)
U 2dd AHA - sl Masdl uad-n
1,00,000 8. R 3% 3. 1,00,000 ul¥a) 10,00,000

3. 1010 4 eAA | 10,00,000 | A5 @R Bud

AHY B 3,00,000 | 3. 1,50,000) 1,00,000
I ET TR IRETE 2,00,000 | AlY Fasdl 7,00,000
delelRl 4,00,000 | dlq 4 AR 2,00,000
el g4 1,00,000

20,00,000 20,00,000

N-21813) 4 [ Contd...

www.mkbuonline.com


http://www.mkbuonline.com

s3p b2 wg-udy

Fquael i) W (3.) | Prasdl s (3.)
aRUS ¥dd AWM sl Basdl 5,00,000
50,000 Slsadl AR £3s Al Hasd
3. 100 Yt &Ad 5,00,000 | (3. 1,80,000 €15 ulq) 4,00,000
AP A 1,00,000 | dlqt i el 1,00,000
agtelR) 3,00,000
el il 1,00,000

10,00,000 10,00,000

GuAsd vl o sulaild s 53 3. 30,00,000-0 Atiar
A AR eyl (B3 ey s2aml sudl, ¥ 3. 100 s Aal
Sl5adl AL adAda V. ey QB oA Syl Basd DA

A |l

R A0l eulda sl Basdl (wadl Ra) a-dl sz

Baid s3dl 10% 208l 8, 0 s3eu R0 DR saldy @5
20% quiz BHd sl 2dd 8.

ol su-flalll wile Bdd U2 eyl RS} Wit 2,80,000

§. A YU sdel 2l 10%- MIBER 33 w1 s3en A

(1)
2

3 0 1W WMHIRIHL BN,
3)

¥ YA LS Yyl
4)

3. 5,000 Y.

syl (. ouslel A N8 HAAL 10% MIBAA As3d] sl ML

UM [ v szen () [Rlet v 2N 3. 10,000 w9

gdl [l A3 i 0l ded Aldd UIgAAY, AR .
o] 2 IdTHl ML Gr-l M3 B,
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2 et B3 Ay QM2 ot s UsiRHL HHL 52 O i duel 14
Ay 530 As Al su-l e L ] s8] s o Syl
Rafk 1A wael ed -

A4 B23
el uil wu (3.) | Dasdl W (3.)
el ydl - galelR) 75,000
€35 3. 100-0 al RS 60,000
900 S5l A2 90,000 | o5 Ras 20,000
"Sl-q5AM vig 15,000 | wadl 10,000
Rét-i3) 40,000
RIAR 20,000
1,65,000 1,65,000
LR (1 E EXY
PEILRAT EY wd (3.) | Dasd W (3.)
erddl 34l - LS 60,000
€3$ 3. 100+ lal 2AlER) 30,000
600 §. A 60,000
A5l Wig 10,000
ARIEIRL 20,000
90,000 90,000

At RM2E 2y QB2 SuslaAl AR 48 4sd 3. 15,000
2 3. 10,000 8 8. AL A Y R4 adl Sudl 3. 1,95,0004i
el darg sod 8. dgBuid it eal Ysdl 2qnadd, 3. 15,000
A3 Ul 2 ouf-l el A AL 5o V. FUidR "
SREL 43Q AL A A Yot Sull ARERA 923, o Su-lpil udal

% gl sHidl el Al wweHl 48l ;AL 9.

1R R AUl w3pid-l sim-E @il dal uig A9y ol-iidl wA
A 7 Yot SUllAl Quani Hia-MHasd Fsid vig 21 28l

wldl dUR $3.
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dl. 314l W, 2016+ Qwd wusd R wigAadY 1A wudl & ¢ 14

s il 253 (3.) | Drasdl wu (3.)
o8 el i WS el 70,000
q3dl 34 : gléles M 2,80,000
8%t &4, Us. W e |2 75,000
3. 100+l 2,00,000 | Y22 35,000
Slsadl R €35 3.10-0 | 5,00,000 | Aswel 55,000
8%+l [6i-=4f 1,50,000 | 2els 1,65000
Y w4 29 Yla 2SI 2,00,000
1% 6,000 | wals wal 35,000
os »ailse 84,000 | -isl-1siv wid 2,65,000
Resex-dl @l 40,000
ARlelR 2,00,000

11,80,000 11,80,000

A YAl Ao elsRaMi 2 vl ysani 20dl edl ¢

(1) U5y A, Al 3. 60 Yl =2 Sl

@) Sl5ad A, A€l 3. 3 MW Yl sezalrl dl.

() dl. 1-4-2012¢l Bs. A2 U R A& 24y 4l dny Ysauy
ol oildl usu Rlaswmidl 3/4 edl odl KAL) & A
ol 1/4 edt qi Yl eRus wdal Slsadl 2 ya Bud
SIVCIRTIE S

@ Rer §leal duild ueg e Assi Adid 241 Dall dgll
adl sl viga: Ysael 92 3. 75,0000 Bad (WY Bua
3. 50,000) Al N as daid sy

B)  ousldl gleles Ml BHa 3. 3,00,000 isuxi 2udl.

(6) Asel 3. 91,0004 Axl il

(M RseAxt dxlll di--it ool udiaz 30 80% 3wy S5l
AL, 10% ¥ As3i A olfl-l wdl sau 11sy.

® wadl, vee, walks waul da asi--sait vl GuR suglai
Wl amai-l 8.

@  ousl-l 53+l GuAloL L2 wiel @5 A+l AU Ba- wHeel
il adr Gl @i A8l ¥y,

Suslrl A3 GuL Aagi Alaal 23 2H-d qull 2 YA+l

Yol slied UG-AAY otlal.

w24l

N-21813] 7 [ Contd...

www.mkbuonline.com


http://www.mkbuonline.com

3w R dl 31-12-2019-0 Ao WAy A ywe ¢ ¢ 14

gai wd (3.) | (masdl Wy (3.)
5,000 S51d 9 et Yiadl 50,000
3. 1001 Y oW 5,00,000 | U2y 20,000
10% $4. Us. AR &3 Q-4 2,00,000
3. 10+ YU R 2,00,000 | o¥l-usi 4,00,000
ST ASWUId QAR §3 50,000 | eis 2,00,000
12%-11 [Reét-=ua 2,00,000 | 2dielR 50,000
Ro=yzs oilgl ony 24,000 | s 5,000
dglElR) 2,00,000 | walis vl 50,000
Aetfaa &g ¢ gl sl viig 1,99,000
(1) %s. A+ ousl Rl
3. 40,000
2) 5P VSR™HIA 4R
gl 3. 15,000
11,74,000 11,74,000

veldd HyR s2d A sersill - A 3o sdl :
(1) 38 S(582 A4 3. 100 245 vial Y HRUS ARAL [euw- 5.

@) [euw- olie oq usiR-l A, AWLS 3. 6l w2l

(3) ALl 10% vy i ddl g{l-Asi i AL Yol
10% aIRA A 2ARLal.

@) 50% ¥s sl el a-l 70% BHd el suedl.

G)  wadl, te-zd, wabis wal v s-qsuq wg wid aaa.

6)  $ITPIR 2S™HUA AR+ 21l 3. 10,00041 Ysa 1513 dadi il

(N Sl selefle yda wdiAl amal $5ad €A s W+
oigaiMl s 4R AsIY dau sue.

@) As. WA a1~ ol Rl 50% w4 U2 2,000 <al

S8l AR dlsial e eusldl s Asal sl
Suldl AU AN Quil A g ulg A3Y e,

4 AS-21 43 [RdiRY]l Ay 4.

»Yql

4 AS-22 “‘ias Y 4 0 (el wAl.

5 AS-26 ‘vz Masdl’-i deoldi w4l

2L

5  AS-28 [RdiRdl uMendql.
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ENGLISH VERSION

The Trial Balance of Haresh Ltd. on 31-3-2016 is as under : 14

Debit Balance Amt | Credit Balance Amt
(Rs.) (Rs.)
Land & Building 6,00,000 | 12% Debentures (To be
Salary 45,000 { redeemed on 31-3-2025| 3,00,000
Sales Tax paid 24,000 | General Reserve 1,35,000
Purchases 2,10,000 | Equity share capital
Debtors 2,73,000 | (11,250 Eq. shares) 11,25,000
Debenture discount 15,000 | Capital Reserve 21,000
Prepaid income — tax 90,000 | Public Fixed Deposit 1,20,000
Paid last year 1.T. 1,14,000 | Reserve for I1.T.
Paid last year dividend 36,000 | (1-4-2015) 1,50,000
Motor expenses 18,000 | Sales (including 5%
Motor car (Purchased sales tax) 6,99,000
on 1-7-2015) 1,560,000 | Creditors 1,92,000
Machinery 9,00,000 {P & L. App. Al
Loose Tools 30,000 | (1-4-15) 3,00,000
Wages 9,000 | Provident Fund 75,000
Equity share of 'L’ Ltd. Proposed dividend
of Rs. 100 each, (1-4-15) 42 000
Rs. 80 per share Bills Payable 66,000
paid up. 48,000
Stock (1-4-2015) 90,000
Furniture 60,000
Cash and Bank Balance 78,000
Audit Fee 9,000
Custom deposit 21,000
Bills receivable 1,563,000
Goodwill 1,80,000
Director fees 54,000
Debenture interest 18,000
32,25,000 32,25,000

Adjustments :

@

The purchase price of closing stock Rs. 1,20,000. Out of

this, the market price of 10% stock is 12% less than
purchase price, while market price of 15% stock is 20%
more than purchase price. Part of this stock is defective

and therefore needs repair expenses of Rs. 1560.
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@)

3)

@

()

®)

()

The sales figure included goods worth Rs. 15,000 sent on
sale or return. The cost price of these goods is Rs. 12,000
Customers have informed on 31-3-2016 that they have
retained 3/5" of the goods.

The income tax liability for the accounting year ending
on 31-3-2015 i1s Rs. 1,20,000. Provide Rs. 1,05,000 for
income tax for the current year.

Motor expenses included Rs. 1,200 for licence fee for the
year ending on 30-6-2016 and Rs. 1,800 for insurance
premium for the year ending on 31-12-2016.

The management has recommended a dividend of 5% on
equity share capital after transferring Rs. 60,000 to
general reserve out of current year profit.

Provide depreciation 3% on Land and Building, 5% on
Machinery and 10% on furniture and motor car.

Debtors of Rs. 10,000 out of total debtors are outstanding
for a period of more than six months.

Prepare Final Accounts of Haresh Co. Ltd.

OR
1  The following is the Trial Balance of Suresh Ltd. as on 14
31-3-2016. After considering the following additional
information, prepare vertical final accounts of the company
for the year ended 31 Mar. 2016 according to the provisions
of the Companies Act, 1956. (Prepare 'I' Balance Sheet)
Particulars Debit (Rs.) |Credit (Rs.)
Equity share capital (Each of Rs. 100) 6,00,000
General Reserve 2,60,000
Debenture Redemption fund 1,00,000
Debenture Redemption fund investments 1,00,000
Share Premium 1,30,000
Profit & Loss Ale (1-4-2015) 1,560,000
10% Debentures (Repayable on 31-3-2019) 2,00,000
Debenture Discount 20,000
Unclaimed dividend 20,000
Building 3,00,000
Plant and Machinery 6,00,000
N-21813] 10 [ Contd...
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Furniture 1,00,000

Stock (1-4-2015) 1,60,000

10% Govt. Loan (F.V. Rs. 2,00,000

purchased on 1-10-2015) 1,90,000

Equity shares of Prabhu Ltd. of Rs. 100

each, Rs. 50 paid up 1,00,000

Debtors and creditors 2,00,000 1,80,000

Cash and Bank 18,000 78,000

Purchases and sales 75,775,000 82,00,000

Interest on Debentures 15,000

Other administrative expenses 1,50,000

Sales and Distribution expenses 40,000

Salary and unpaid salary 1,20,000 10,000

Interest on D.R.F. investment 10,000

Advance Income tax and TDS (2014-15) 1,50,000

Advance income tax and TDS (2015-16) 3,00,000

Income tax provision (2014-15) 2,00,000
1,01,38,000 |1,01,38,000

Additional Information :

M

@)

®3)

@)

(5)

®)

()
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The closing stock is Rs. 10,00,000 valued at cost. The
market value is 10% more than the cost.

On 1-10-2015, one machine was purchased for
Rs. 2,00,000.

Provide depreciation @ 10% on Building and Furniture
and 20% on Machinery.

During the year income tax assessment for the
accounting year 2014-15 has been completed and tax
liability is determined at Rs. 2,20,000.

Provision for income tax is to be made @ 43% of the
net profit.

Debenture interest is payable every year on 30" June
and 31 December.

The Board has proposed the following appropriations :
i) General Reserve Rs. 2,00,000.

(i) Debenture Redemption fund Rs. 50,000.

(iii) Dividend on equity share capital Rs. 20 per share.
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2 The following were the Balance Sheets of Prem Ltd. and

Karuna Ltd. as on 31-3-2016 :
Balance Sheet of Prem Ltd.

14

Liabilities

Amt (Rs.)

Assets

Amt (Rs.)

Paid wup capital :

1,00,000 equity shares
of Rs. 10 each fully
paid

General Reserve

Profit & Loss Alc

Creditors

Bills Payable

10,00,000
3,00,000
2,00,000
4,00,000
1,00,000

Fixed Assets (incl.
Goodwill Rs. 1,00,000)
Investments (Market
value Rs. 1,50,000)
Current Assets
Loans and Advances

10,00,000

1,00,000
7,00,000
2,00,000

20,00,000

20,00,000

Balance Sheet of Prem Ltd.

Liabilities

Amt (Rs.)

Assets

Amt (Rs.)

Paid up share capital :

50,000 equity shares

of Rs. 10 each fully
paid

General Reserve

Creditors

Bills Payable

5,00,000
1,00,000
3,00,000
1,00,000

Fixed Assets

Assets

(Incl. Stock of Rs. 1.80.000)
Loans and Advances

Current

9,00,000

4,00,000
1,00,000

10,00,000

10,00,000

On the above date, both the companies decided to amalgamate
and formed a new company Daya Ltd. with an authorised
capital of Rs. 30,00,000 divided into equity shares of Rs. 10
each. Day a Ltd. has taken over the assets of both the
companies on the following conditions :

D

Fixed assets (other than goodwill) of Prem Ltd. as shown

in the books are 10% less than the market value whereas
stock of Karuna Ltd. is over valued by 20%.

)

Daya Ltd. has issued 2,80,000 equity shares to both the

companies as fully paid at 10% premium in the ratio
of 3 : 1 as payment of their purchase consideration.

)

Daya Ltd. has issued the remaining shares to the public

for cash at 10% premium, which were fully paid.

@

were Rs. 10,000 and Rs. 5,000 respectively.
Pass necessary Journal Entries in the Books of Daya Ltd and
prepare Balance Sheet. All the workings are part of your

answer.

N-21813]
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The liquidation expenses of Prem Ltd. and Karuna Ltd.
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2  Sun Ltd. and Moon Ltd. carry on business of a similar 14
nature and it is agreed that they should amalgamate
and form a new company Star Ltd. The position of the
two companies was as follows :

Sun Ltd.
Liabilities Amt (Rs.) | Assets Amt (Rs.)
Paid up Capital : Debtors 75,000
900 Equity Shares of Stock 60,000
Rs. 100 each 90,000 | Cash at Bank 20,000
Profit & Loss Alc. 15,000 | Goodwill 10,000
Debentures 40,000
Creditors 20,000
1,65,000 1,65,000
Moon Ltd.
Liabilities Amt (Rs.) | Assets Amt (Rs.)
Paid up Capital : Stock 60,000
600 Equity Shares of Debtors 30,000
Rs. 100 each 60,000
Profit & Loss Alc. 10,000
Creditors 20,000
90,000 90,000

The average profit of Sun and Moon Ltd. have been
Rs. 15,000 and Rs. 10,000 respectively. The new company
agrees to take over both companies for Rs. 1,95,000 and in
addition to discharge all liabilities to pay Rs. 15,000 in cash
and the balance in Shares.

It was agreed that profit on the conversion was to be divided
between the shareholders of Sun Ltd. and Moon Ltd. in the
same proportion as the profit previously earned by them.

Write opening entries in the books of Star Ltd. and
prepare its Balance Sheet. Also show the Realisation
Account and the Shareholder's Account in the books of Sun
Ltd. and Moon Ltd.

N-21813] 13 [ Contd...
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3 On 31 March, 2016 the Balance Sheet of Adam Ltd. 14

is as follows :

Liabilities Amt | Assets Amt
Rs.) Rs.)
Issued and paid up Goodwill 70,000
Capital : Freehold property 2,80,000
8% Cum. pref. share Plant 75,000
of Rs. 100 each 2,00,000 | Patent 35,000
Equity shares of Rs.10 each{ 5,00,000 | Investments 55,000
8% Debentures 1,50,000 | Stock 1,65000
Accrued and Due Debtors 2,00,000
Interest 6,000 | Preliminary Exp. 35,000
Bank overdraft 84,000 | Profit & Loss Alc 2,65,000
Directors' Loan 40,000
Creditors 2,00,000
11,80,000 11,80,000
The following scheme of reconstruction is approved and
implemented :
(1) Pref. Shares are to be written down to Rs. 60 each.
(2) Equity Shares are to be written down to Rs. 3 each.
3) From 1-4-2012 dividend on Pref. Shares are not declared

@

()
6)
M

N-21813]

and paid. Of the preference dividend in arrears, three
fourths are to be waived and for the remaining one
fourth equity shares are to be allotted as fully paid up.
The debenture holders agreed to have their accured and
due interest paid in cash and to take over freehold
property (Book value Rs. 50,000) at a valuation of
Rs. 75,000 in part payment of amount due to them.
Remaining freehold property is valued at Rs. 3,00,000.
Investments are sold for Rs. 91,000.

The directors accept settlement of their loan as to 80%
thereof by allotment of equity shares, as to 10% in cash
and the balance being waived.

14 | Contd...
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(8 Goodwill, Patents, preliminary expenses and debit balance
of profit & Loss A/c are to be written off.

(9) The remaining amount is to be utilised in writing down
plant and stock in the proportion of their values.

Pass necessary journal entries to record the above transactions
in the books of the company. Also prepare Balance sheet after

reduction scheme.

OR
3  The following is the Balance sheet of Radha Ltd. as on 14
31-12-2019 :
Liabilities Amt (Rs.) | Assets Amt (Rs.)
5,000 Eq. Shares of Goodwill 50,000
Rs. 100 fully paid 5,00,000 | Patents 20,000
10% cum. pref. shares Plant Machinery 2,00,000
of Rs. 10 each fully Land & Building 4,00,000
paid 2,00,000 | Stock 2,00,000
Worker's Accident Comp. Debtors 50,000
fund 50,000 | Cash 5,000
12% Debentures 2,00,000 | Preliminary Exps. 50,000
o/s Interest on debentures 24,000 | Profit & Loss Alc 1,99,000
Creditors 2,00,000
Contingent Liabilities :
(1) Pref. div. in arrears
Rs. 40,000
(2) Suit for Accident Comp.
by workers Rs. 15,000
11,74,000 11,74,000

A scheme of capital reduction approved by the Tribunal was

as follows :

(1) Each equity share shall be sub-divided into 10 fully paid
equity shares of Rs. 10 each.

(2) After sub-division, both the shares are to be reduced by

Rs. 6 each.
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(3) Debtors are subject to 10% Bad debts reserve, Land and
Building and Plant - Machinery are subject to 10%
depreciation.

(4) 50% of the stock, being damaged is valued at 70%.

(B) Goodwill, Patents, Preliminary Expenses and profit and
loss A/c to be written off.

6) The company has accepted a liability of Rs. 10,000 for
worker's accident comp. in full and final settlement.

@) E(juity shareholders have agreed to take one new equity
share for every one share held by them for cash to
provide the working capital of the company.

8 For their 50% dividend in arrears Preference
Shareholders have agreed to accept 2000 new equity
shares and accepted cash for the balance.

Pass necessary entries in the books of company and prepare
a new Balance Sheet.

4  Write a detailed note on AS-21. 14
OR

4  Discuss AS-22 on "Accounting for Taxes on income". 14

5  Discuss AS-26 with respect to "Intangible Assets". 14
OR

5 Explain in detail AS-28. 14
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