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ENGLISH VERSION

The production of Rainbow Company passes through three 14
distinct processes to completion. 4,000 units were initially
introduced in process A at a cost of Rs. 13,560. The
information were as under :

Particulars Process A [Process B |Process C
Direct Materials Rs. 12,000 10,000 9.000
Direct Labour Rs. 16,000 5,000 4,900
Manufacturing Overheads Rs. 2,000 3,400 3,590
Other factory expenses 3,500 2,005 2,004
Normal! Wastage

(% of units introduced) 2 % 4 % 2.5%
Sale Value of Wastage

(per unit) 0.25 0.50 0.60
Actual production (in units) 3,850 3,600 3,500

Prepare Process No. A, B and C Accounts. Show price per
unit for each process and also prepare abnormal loss or gain

Account as required.

OR

Sanyukta Manufacturing Ltd. product passes through two 14
distinct processes which are known as Process I and
Process II. Both processes yield by-products. These by
products are sold out directly from the factory :

Particulars Process I Process 1l
Material consumed

(Rs. 20 per ton) 1,500 tons -
Direct Wages (Rs.) 37,500 30,000
Factory Overheads (Rs.) |80% of direct wages [50% of direct wages
Wastage 100 tons 150 tons
Sale value of wastage

(per ton) Rs. 9.00 8.00
By-Products 300 tons 200 tons
Sale of By-Product Cost + 20% profit| 50% profit on sale

From the above information, prepare Process Accounts and
their By-Products Accounts, Show cost per ton for each

process.
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2  The following information relates to building contract for 14
Rs. 20,00,000 for which 80% of the value of work in
progress as certified by the architect is being, paid by

contractee :
Particulars 2016 2017 2018
Materials issued 2,40,000 | 2,90,000 1,68,000
Direct wages 2,20,000 | 3,10,000 2,20,000
Direct expenses 10,000 | 34,000 12,000
Indirect expenses 4.000 5,200 1,000
Cash received from

contractee 3,76,000 | 8,24,000 [Remaining
Uncertified work 6,000 | 16,000 —
Plant issued 28,000 - -
Materials at site

(vear ended) 4,000 10,000 16,000
Plant after depreciation

(vear ended) 22,400 | 14,000 6,000

Prepare Contract Account for these three years, taking into
account such profit as you think proper on incomplete
contract.

OR

2  M/s. Harsh Construction Company took a contract for 14
college building for Rs. 35,00,000 on 15t October, 2017. Details

of actual expense incurred on contract from

1-10-17 to 30-6-18 were as under :

Particulars Rs. | Particulars Rs.

Materials issued |12,00,000 | Material returned

Wages paid 9,00,000 to stores 20,000

Unpaid Wages 80,000 | Materials on hand 1,20,000

Plant supphed 4,00,000 | Work Certified 30,00,000

Other Expenses 2,40,000 | Cash Received 25,00,000
Work Uncertified 2,60,000

Plants of Rs.

1,00,000 returned to stores on 30-6-18.

Depreciation is to be charged on cost value of plant at 10%
p.a. Estimated expenses from 1-7-18 to 31-12-18 are as

under :
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Particulars Rs. | Particulars Rs.
Materials 2,50,000 | Wages 70,000
Other Expenses 90,000 | Cash Received 35,00,000
Contract would be finished on 31-12-18.

Prepare :

(1) Contract account for the year ended 30-6-18.
(2) Statement showing estimated profit for the year
ended 31-12-18.

3 Bhagvati Transport Company supplies the following 14

details in respect of a Truck of 5 tonne capacity :
(1) Cost of Truck........ocooooemeroooooo Rs. 3,00,000.
@) Estimated Life ............ccooovvovi 10 years
(3) Estimated sales value of Truck at

the end of its life ... Rs. 30,000
4) Diesel, Oil, Grease............. .. Rs. 40 per trip each way
(5) Driver's Wages.........cooovoooovoiii . Rs. 1,800 per month
(6) Cleaner's Wages ...............o....... Rs. 1,200 per month
() Repairs and Maintenance ............. Rs. 15,000 per year
(8) Insurance Premium ...................... Rs. 1,200 per year
@ Road tax......oooveeeee Rs. 7,200 per year
(10) General supervision charges......... Rs. 14,400 per year

The Truck carries goods to and from the city covering a
distance 40 kms each way, the truck makes two round trips
per day. On outward trip freight is available to the extent
of full capacity and on return trip 50% capacity. The truck
runs on average 25 days a month.

Find out :
(1) Operating cost per tone-km.
(2) Rate per tonne per trip that the company should
charge if a profit of 50% on freight is to be earned.
OR
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3  Radhe Travels owns a bus which runs between Jamnagar 14
to Dhrangadhra and back for 8 days in a month. The distance
from Jamnagar to Dhrangadhra is 184 kms. The bus completes
trip from Jamnagar to Dhrangadhra and back on the same
day. The bus goes another 12 days in a month from
Jamnagar to Junagadh. The distance from Jamnagar to
Junagadh is 110 kms. The bus completes the trip from
Jamnagar to Junagadh and back on the same day. For 5 days
of month bus runs in the local city. Daily distance covered
in local city is 60 kms. Other details are as follows :

(1) Cost of bus Rs. 8,00,000 and scrap value at the end of
10 years 80,000.

(2) Monthly salary of driver Rs. 3,000 and Conductor
Rs. 2,000.

(3) Monthly staff salary Rs. 3,000.
(4) Yearly Insurance premium Rs. 12,000.

(5) Consumption of Diesel 5 kms. per liter. Rate per liter
Rs. 11

(6) Monthly Road tax Rs. 9,600.

(7) Lubricating Oil per 100 km Rs. 80.

(8) Cost of tyres and repairs per month Rs. 9,633.
@) Capacity of bus : 50 passengers.

The bus is occupied by 80% of its capacity when it goes to
Dhrangadhra and is occupied 90% of its capacity when goes
to Junagadh. It is always full when it runs within the city.

What rate per km. should be charged of rent from passengers
if Radhe travel wants to earn 33.33% profit on cost ? Also
give passenger fare for Jamnagar to Dhrangadhra and
Jamnagar to Junagadh.

4 Discuss the merits and demerits of Job Costing. 14
OR
4  What is Batch Costing ? Explain the nature and uses of 14
Batch Costing.

5 How to prepare Reconciliation statement ? Why ? 14
Give specimen with imaginary figures.
OR
5  Write a detailed note about concept of cost audit. 14
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