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Q.1 Whatis Market Failure? Discuss externalities and the causes of market
failure.
OR
Q.1 Whatis Mixed Economy? Explain the role of a State in Mixed Economy.

Q.2 Explain the meaning of Private and Public Goods and explicit the
difference between the two.
OR
Q.2 Critically explain Erik Lindhall’s model of voluntary exchange.

Q.3 Discuss the effects of taxes on supply of labour, savings and investment.
OR
Q.3 Whatis Tax incidence? Explain the partial and general equilibrium
analysis of Tax Incidence.

Q.4 What is Optimum Income Tax? Discuss its various economic effects.
OR

Q.4 Whatis Corporation Tax? Explain the economic effects of corporation
tax.

Q.5 Write short note on any Two.
(1)Rent Seeking Cost and Political Process
(2)Samuelson’s Model of Public Goods

(3)Excess Burden of Taxation
(4) Tax Evasion and Black Economy
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