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1 Give the deﬁniﬁon of financial management and explain 14
financial goals. in detail. |
OR
1 Write notes : | 14
i) Payback method |

(ii)' Average rate of réturn method
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@) A company issued 12% debenture for seven years

at a price of Rs. 95 to raise Rs. 7,00,000. The face value
of the debentures 15 Rs. 100. The tax rate is 50%.
Calculate the post tax cost of issue.

(i) A company issues 10% irreadeemable preference shares

| of Rs. 100 each. The flotation expenses are 6% and the
shares are issued at par, compute the cost of capital, if
shares are issued.

@ at par
(@ at 4% premium
(iis) at 4% discount
OR
Explain the sentence - "Financial leveragelis two side

sharper sword."

Define the capital structure and distuss features of an
appropriate capital structure.
OR

What is stable dividend(policy ? Explain the merits and
demerits of stable dividend policy.

Explain meaning\and concept of working capital and state
nature of working capital. |
' OR

What is working capital ? Explain the effected factors and
sources of short term working capital.

Write short notes :
() Management of receivables
(i) "Advantage of inventory
OR _ _
Explain the principal motives for holding cash.
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