M.Com (Part II — External)
Paper 1- Financial Management
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Q. 1 (A) Give definition of financial management and explain importance of

financial management [10]
(B) Explain process of capital Budgeting [10]
OR
Q. I (A) Explain in detail scope of financial management [10]
(B) Explain : Capital Rationing [10]
Q. 2 (A) Explain meaning of cost of capital and discuss importance of cost
of capital [10]
(B) Explain impact of financial leverage on shareholders earnings. [10]
| OR
Q. 2 (A) Explain in detail various concepts of cost of capital [10]
(B) “Financial leverage is two sides sward” Explain [10]
Q. 3 (A) Explain meaning of capital structure and explain in detail planning
' of capital structure. [10}
(B) Explain “Walter model” [10]
OR
Q. 3 (A) Explain M.M. approach of capital structure with example.  [10]
(B) Explain various Constraints of paying dividend. [10]
Q. 4 (A) Explain difference in between gross working capital and net
working capital , [10]
(B) Discuss characteristics of working capital [10]
OR
Q. 4 Discuss in detail factors to be considered for deciding need of working
capital . [20]
Q. 5 (A) Explain advantage and disadvantage of cash management.  [10]
(B) Explain cost of maintenance of receivable. _ [10]
OR |
Q. 5 (A) Explain “Economic ordering quantity” [10]

(B) Explain objects of maintenance of cash balance. [10]



